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“Roundup: Another Stock Crash Seems Unitkely (by Le 
ude}—XINHUA Headline} 


(Text) Brussels, August 18 (XINHU A}—The monetary 
market turns out to be stable. and the US. dollar seems 
on the rise again. Forgotten for the moment are fears that 
the U.S. foreign trade deficit of 12.5 hc hon dollars for 
June, announced in the wake of a discount rate nse, 
would bring on a stock crash like the one last October 


Why” 


Principally, analysts say, because the deficit increase was 
expected. There is only a slight difference between the 
announced figure and proyections of |! to |2 billion. 


In addition, traders seem to have been comforted by the 
correction downward of the previously announced defi- 
cit for May. This figure was reduced by | 2 billion dollars 
to 9.76 billion after verification, and the average for May 
and June was calculated at || billion, a figure viewed as 
“not bad." What is more, the June figure is |? billion 
dollars lower than the monthly average for 1987. 


Brokers in Western Europe also noted that the lingering 
drought gripping the United States in the first half of this 
year has caused a drop in U.S. farm export earnings. a 
factor which they think should be allowed for. 


Earlier this week, it was announced that US. enterprises 
were operating at 83.5 percent of their capacity. If this is 
seen as indicative of an overheated economy, it could 
bring on another increase in interest rates. Curbs put on 
money flow when demand for it is high would further 
Strengthen the dollar, and thus reduce the danger of 
another stock crash. 


Economic experts in Western Europe point out that 
stock prices have been heid at a “rational” level since last 
October and enterprises in the West have been running 
continually at a gain. This, too, they said, adds to the 
stability of the stock market. 


It is the general view here that the monetary market of 
the West has emerged as more “sensible” after undergo- 
ing the two “trials” of the U.S interest rate rise and 
deficit increase. However, the possible ill effects of the 
high U.S. deficit on the world economy should not be 
overlooked. 


The present state of the U.S. economy seems both to the 
advantage and to the disadvantage of Western Europe 
and Japan. 
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The US. trade deficit with Western Europe went from 
1.2 bilhon dollars in May to 1.9 billion dollars in June, 
and a Belgian foreign trade official called on Western 
European enterprises to cash in on U.S. demand tor 
European goods. The high exchange rate of the US. 
dollar also adds to the competitiveness of West Euro- 
pean and Japanese exports. 


On the other hand, Director General Arthur Dunkel of 
the General Agreement on Trade and Tariff organization 
warned recently that an imbalance in US. international 
payments with Federal Germany and Japan would “lead 
to intense protectionist pressures in the U.S. and else- 
where, and help to feed exchange rate. instabilities and 
other market uncertainties “ 


The mse of the dollar would also boost the prices of raw 
materials on the international markets, adding to infla- 
tion pressures in Western Europe and Japan. An interest 
rate increase by these nations would dampen economic 
growth in the West, and add to the debt burden and 
lessen the buying power of developing countries. 


At least through November, however, the U.S. Federal 
Reserve Board appears disposed not to prejudice the 
position of the Republicans in the presidential elections 
by raising the interest rate again. 


Yet if the U.S. economy is not to be “cooled” in the short 
run, the effect of a higher dollar on U S. exports will be felt 
more keenly in the coming months. Japan has announced a 
mayor increase in its exports in July, an indication that US. 
expor’s will decrease further in the month. 


After the U.S. elections, economic experts here are 
predicting that the Federal Reserve Boaid and a new 
US. administration next year will reir, 9 the economy to 
relieve inflation pressures and imerc ¢ foreign trade. 


The French newspaper LE MOND# warned of the 
“message” brought by the U.S. discount rate rise last 
Monday, and urged the rest of the world to prepare itself 
for new US. economic policies. 


U.S., USSR Cited as Primary Arms Dealers 
OW 1908125388 Beying XINHUA in English 
1080 GMT 18 Aug 88 


[Text] Helsinki, August 17 (XINHUA}—The Stockholm 
International Peace Institute said today that the United 
States and the Soviet Union accounted for two-thirds of he 
35 billion dollars of the world’s total arms sales in 198 ,. 


The FINNISH NEWS AGENCY auoted a report pub- 
lished by the institute as saying the Soviet Union last 
year sold arms worth 12 billion dollars and the United 
States, 11.5 billions. 


Their main customers were Third World countries, 
among which Middle East nations bought 9 billion 
dollars of weapons. 
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The report also revealed that the world carned out a total 
of 47 nuclear experiments in 1987 and that the Soviet 
Union launched 85 satellites for military purpose 


Yang Shangkun Appoints, Removes Ambassadors 
OW 2108115188 Bevying AINHUA Domestic Service 
in Chinese 1253 GMT 20 Aug 88 


[Text] Beijing, 20 Aug (XINHU A}—In accordance with 
a decision of the NPC Standing Committee, PRC Pres- 
ident Yang Shangkun has made the following ambassa- 
dorial appointments and removals. 


1. Wang Yusheng is appointed ambassador extraord:- 
nary and plenipotentiary of the People’s Republic of 
China to the Republic of Colombia. 


Li Guoxin is removed from the post of ambassador 
extraordinary and plenipotentiary of the People's 
Republic of China to the Republic of Colombia. 


2. Li Guoxin 1s appointed ambassador extraordinary and 
plenipotentiary of the People’s Republic of China to the 
Argentine Republic. 


Shen Yunao is removed from the post of ambassador 
extraordinary and plenipotentiary of the People’s 
Republic of China to the Argentine Republic. 


3. Zhao Wei [6392 4850] is appointed ambassador 
extraordinary and plenipotentiary of the People’s 
Republic of China to Papua New Guinea. 


Gao Jianzhong is removed from the post of ambassador 
extraordinary and plenipotentiary of the People’s 
Republic of China to rapua New Guinea. 


4. An Huihou [1344 1920 0186) is appointed ambassa- 
dor extraordinary and plenipotentiary of the People’s 
Republic of China to the Democratic and Popular 
Republic of Algeria. 


Jin Sen is removed from the post of ambassador extraord:- 
nary and plenipotentiary of the People’s Republic of ( hina 
to the Democratic and Popular Republic of Algeria. 


5. Zhu Youwan [4376 1635 3834] (female) is appointed 
ambassador extraordinary and plenipotentiary of the Peo- 
ple’s Republic of China to the Hellenic Republic of Greece. 


Chang Hongsheng 1s removed from the post of ambas- 
sador extraordinary and plenipotentiary of the People’s 
Republic of China to the Hellenic Republic of Greece. 


6. Xu Chenghua is removed from the post of ambassador 
extraordinary and plenipotentiary of the People’s 
Republic of China to the Republic of Djibouti. 


INTERNATIONAL AFFAIRS 
United States & Canada 


U.S. Blames Iran for Jetliner Downing 
OW 2008015088 Bevyine NINH A in Enelish 
0001 GMT 20 Aug 88 


[Text] Washington, August 19 (XINHUA)}—The US. 
Detense Department today acknowledged that some 
mistakes by the crew of the “USS Vincennes” rather 
than an equipment failure led to the shootung down of 
an Iranian civilian jetliner on July 3, killing all 290 
people on board 


Adm. William Crowe, chairman of the Joint Chiefs of 
Staff, said at the Pentagon briefing that an investigation 
found that Capt. Will Rogers and his crew were acting 
under stress as the Iranian airliner approached them 
during a surface engagement with Iranian gunboats. 


“Our earher Washington briefings on the accident were 
based on information received from the ship shortly 
after the action, some of which were found by the 
investigation to be incorrect,’ Crowe said. 


The “investigation,” results of which were made public 
today, “also revealed that mistakes were made on board 
“Vincennes” that day, the chairman said. He listed the 
mistakes by the crew of the “Vincennes” as: 


—a conclusion that the Iranian civilian plane was 
desce’ ding rather than ascending as it approached the 
Vincennes, 


—a report that the jetliner was transmitting a signal 
identifying it as a military aircraft, 


—a report that the plane was outside a commercial air 
corridor crossing the Gulf. 


However, Crowe said, “singly, the errors or mistakes 
were not crucial to the fateful decision (of firing at the 
Iraman plane). Even cumulatively. they do not appear to 
change the picture in a decisive way.” 


“| believe that given the operating environment, Captain 
Rogers acted reasonably and did what his nation 
expected of him in the defense of his ship and crew,” 
Crowe said. 


Meanwhile, Crowe laid much of the blame for the 
tragedy on Iran 


“An examination of the events leads quickly to the 
conclusion that Iran must share the responsibility of the 
tragedy, and the investigation so found,” he said. 


“By any measure, it was unconscionable to ignore the 
repeated warnings of the United States and to permit an 
airliner to take off from a joint military-civilian airfield 
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and fly directly into the midst of the on-going surface 
action in the Strait of Hormuz, which the Iranians 
themselves had initiated,’ he said. 


At the Pentagon press briefing today, Secretary of Defense 
Frank Carlucci also said that “the captain acted prudently 
on the basis of the information available to him.” 


Carlucci said a number of changes have Leen proposed 
as a result of the investigation, including modifying 
video displays to display an approaching object's dis- 
tance and altitude, revising the process by which an 
object is designated as a fighter aircraft and subjecting 
the operators of the Aegis system. [sentence as received] 


Both Carlucci and Crowe said that no disciplinary action 
should be taken against any U.S. Naval personne! asso- 
ciated with this incident. 


In Santa Barbara, California, where President Ronald Rea- 
gan is on vacation, White House spokesman Marlin Fitz- 
water issued a statement saying, “The Presiden{ has been 
briefed on the results of the investigation... and concurs in 
the actions taken by Secretary of Defense Carlucci.” 


“This tragic accident was ultimately the result of the 
conflict between Iran and Iraq which we now hope ts on 
the verge of settlement,” the statement said. 


Wealth of U.S. Presidential Candidates Reported 
OW 1908 142488 Beijing XINHUA in English 
0147 GMT 19 Aug 88 


[Text] New Orleans, August 18 (XINHUA)}—All the four 
U.S. presidential and vice presidential candidates are 
rich, and the vice presidential candidates are richer. 
Statistics showed today. 


George Bush, who was nominated last night as the 
Republican presidential candidate, 1s estimated to have 
a fortune of 2.6 million dollars. 


When Bush is considered as ‘not that wealthy,” his running 
mate Senator Dan Quayle is probably the wealthiest of the 
candidates. His family controls Central Newspapers Inc.. 
and his share of the family trust could be worth 55 million 
dollars, and it is only a portion of his holdings. 


Quayle denied yesterday that he is worth a reported 200 
million dollars and promised a full financial disclosure 
in a “reasonable period of time.” 


Even reporters yesterday questioned why Bush picked a 
millionaire as his running mate. 


Democratic presidential nominee Michael Dukakis and 
his wife Kitty are worth about 500,000 dollars, mostly 
because of their Brookline, Massachusetts, home, bought 
17 years ago for 25,000 dollars. It is worth 367,400 
dollars today. 
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Dukakis will likely become a millionaire upon his moth- 
ers death when two trusts established by his father could 
enrich Dukakis by 500,000 dollars each. 


His running mate Senator Lloyd Bentsen 1s mcher—he 1s 
worth about 10 million dollars. Most of Bentsen’s wealth 
is in investments built from the insurance company he 
founded in 1955 and sold in 1972. 


Colorado Governor Signs Cooperation Agreement 
OW 1908193988 Bevying XINHUA in English 
0945 GMT 19 Aug 88 


{Text} Beying, August 19 (XINHUA}—A cooperation 
agreement was jointly signed here this morning by Rong 
Yiren, chairman of the China International Trust and 
Investment Corporation (CITIC), and Roy Romer, gov- 
ernor of Colorado State in the United States. 


According to the document, Colorado will provide favor- 
abie conditions and assistance for CITIC to establish a 
presence in the state to increase two-way investment and 
mutual cooperation with the both state and private 
industries. 


CITIC in turn will assist Colorado industries in their 
efforts to initiate and develop closer business relations 
with the Chinese Government and industrial entities. 


Colorado has attached great inportance to developing 
relations with China in the past few years. It has become 
a sister state of China’s Hunan Province. The state has 
sent several delegations to China, and held a mining 
industry exhibition in China in 1986. 


Romer and his party arrived in Being yesterday at the 
invitation of CITIC. 


In 1981 CITIC started its overseas investment activities, 
focusing on natural resources development, manufactur- 
ing, Communications and transportation, as well as 
finance and accounting. Now it has solely or jointly 
funded about 20 projects in 11 countries and regions, 
including the United States, Canada, Australia, Japan, 
and Hong Kong and Macao. 


Soviet Union 


Moscow Consults Macao on Special Economic Zones 
HK2008090388 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1142 GMT 18 Aug 88 


[Report: “Soviet Union to Draft Law on Special Eco- 
nomic Zones and Asks Macao for Suggestions’’} 


[Text] Hong Kong 18 Aug (ZHONGGUO TONGXUN 
SHE)}—Macao sources: Ivan Ivanov, deputy chairman of 
the Soviet Siate Committee for Foreign Economic Rela- 
tions told a Macao delegation of industry, commerce and 
trade in Moscow yesterday: “Your knowiedge and expe- 
riences in China's special economic zones are helpful to 
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the Soviet Union in drafting the Law on Special Eco- 
nomic Zones next year. The drafting of this law 1s one of 
the mayor principles for the opening of the Soviet econ- 
omy." He expressed his hope that Macao entrepreneurs 
would offer their suggestions and opinions on drafting 
the Soviet law on special economic zones. 


According to Ivanov, the Soviet Union 1s to open up two 
special economic zones—one in the neighborhood of 
(Amza) [Amusha 7093 1191 3093), the other in the neigh- 
borhood of Vladivostok, adopting relevant Chinese eco- 
nomic forms, the joint-venture economic form in particular, 
which are typical of China's policy of opening up to the 
outside world since its implementation in the late 1970s 


Ivanov believed that Macao might become a place of rest 
and touring for Soviet public servants. 


According to another dispatch from Agencia Noticiosa 
Portuguesa from Moscow, a memorandum was initialled 
between Macao Economic and Political Affairs Secretary 
Xue Minxin (5641 3046 0207) and USSR Chamber of 
Commerce and Industry Chairman (Makvich) [make- 
weigi 7456 0344 4850 1142]. The two sides will 
exchange relevant economic and legal information on 
economy, trade, industry and finance, and support each 
other in organizing and participating in exhibitions 
sponsored by each other on the basis of mutual benefit, 
to create favorable prospects for economic development. 


Politburo's Yakovlev Supports Creation of Markets 
HK2208071588 Beying RENMIN RIBAO 
in Chinese 16 Aug 88 p 7 


[Report by Fang Rongxuan (2455 2837 5503): “Soviet 
Politburo Member Yakoviev on Reform, Voicing Sup- 
port for Commodity Currency Relationship and Exist- 
ence of Markets’’} 


[Text] It seems that we are learning Marxism anew, only 
this time it 1s through practice instead of dogmas. said 
Yakoviev, CPSU Central Committee Politburo member 
and Central Committee secretary. The remark came 
from his talk which, among other topics concerning 
reform, purposefully brought up the existence of markets 
in a socialist economy. The remark was made when 
Yakovlev met Latvian party activists in Riga City on 10 
August. He stressed that in reform it 1s impossible to 
support commodity-currency mechanisms and eco- 
nomic auditing systems on the one hand, and not allow 
the existence of markets on the other. It is not going to 
work. But he also pointed out that calling for new things 
does not mean giving up those good traditional ways that 
have stood the test of time. 


People cannot help recalling that before Yakovlev’s talk, 
Ligachev, also a Central Committee Politburo member 
and secretary, said critically that “market relations are 
not a panacea to every disease and it 1s unacceptable in 
principle to model a private-property-based market 
economy on socialist economic management based on 
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public ownership.” He also remarked thai it 1s necessary 
for the smooth working of the party to critically under- 
stand the lessons of history and to recognize the contin- 
uous nature of inherited policies. 


Yakovlev argued that the formation of the market is an 
objective result in social and economic development. As 
a natural, self-regulative mechanism to discover and 
satisfy demand, the market will develop and improve 
along with society. He pointed out that determination of 
an economy as capitalist or socialist hes not in the form 
of circulation of commodity, capital and labor, but the 
social significance generated by the circulation, and the 
true position people occupy in society. 


When coming to new-born things like renting, family 
contract systems, self-raised funds, expansion of cooper- 
atives and so on, Yakovlev explained that they will 
complement the established institutions and not replace 
them. He called for giving up the bad habit of judging 
things by their appearance. He emphasized that prob- 
lems cannot be avoided, and when confronted with 
intractable issues, to pretend that there are none 1s a 
typical way to “solve” problems in the stagnation period 
Yet not only nationality relations but many other prob- 
lems are being handled that way. The result 1s the piling 
up of problems, sharpening the tensions. Reform will not 
permit perfunctory practice and indifference. It is by 
nature revolutionary and demands revolutionary 
actions. It will not tolerate barriers created deliberately 
by some people. 


Karpov Agrees To Discuss Krasnoyarsk Radar 
OW 2008203088 Beijing XINHUA in English 
1424 GMT 20 Aug 88 


[Text] Geneva, August 20 (XINHUA) —The Soviet 
Union has agreed to discuss a disputed radar complex in 
Siberia at a forthcoming regular review called for by the 
1972 Anti-Ballistic Missile (ABM) Treaty signed 
between the two superpowers. 


Viktor P. Karpov, senior Soviet arms control official and 
head of the Soviet delegation to the review session, said here 
Saturday that he planned to discuss the existence of the 
radar, known as the Krasnoyarsk site at Abalakovov. U.S. 
officials have said they would raise the issue at the session. 


Karpov said however that the Soviet delegation would raise 
some other issues that the Soviets are concerned about. 


“We have our concerns about the American attitude 
towards the treaty and we are going to raise these concerns 
during our discussions with the United States,” he said. 


The regular review of the ABM Treaty, held every five 
years, will open on August 24. General William F. Burns, 
director of the Arms Control and Disarmament Agency, 
will head the U.S. delegation. 
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The United States has called the Krasnoyarsk radar “a 
significant violation of the central element of the ABM 
Treaty” and urged that it be dismantled unconditionally 


Soviet officials have offered to dismantle the equipment 
of the radar if the United States agrees to abide by the 
ABM Treaty. 


The United States and the Soviet Union are also at odds 
in the interpretation of the ABM Treaty. Karpov said he 
believes there 1s only one interpretation, the usual nar- 
row interpretation. 


“We don't see any necessity to discuss any broad inter- 
pretation or narrow one,” he said. 


He said the review session, which would last about two 
weeks, should strengthen the ABM Treaty and promote 
negotiations for a treaty on the 50-percent cut in stategic 
offensive weapons of the two superpowers. 


USSR to Sell MiG-29 to Other Countries 
OW 1908224388 Beying XINHUA in Enelish 
1217 GMT 19 Aug 88 


[Text] Moscow, August 19 (XINHUA}—The Soviet 
Union will sell its up-to-date MiG-29 fighters to other 
countries, Soviet Vice Defense Minister Aleksandr Yefi- 
mov said. 


Yefimov, who 1s also commander-in-chief of the Soviet 
Air Force, said in an interview with the Soviet official 
r +S agency TASS that the Soviet Air Force is now 
e,. pped with modern weapons including multi-purpose 
aircraft and vehicle takeoff and landing fighters. 


He said the MiG-29 fighter, an equivalent of U.S. F-15, 
F-16 and F-18, will be on display for the first time at the 
international aeronautical exhibition in Britain. 


Northeast Asia 


Li Peng Meets Japanese Industrialists 
OW 2108165388 Beijing Xinhua Domestic Service 
in Chinese 1027 .5 21 Aug 88 


[By RENMIN RIBAO reporter Wiu Guilian and Xinhua 
reporter Wang Fujie] 


[Text] Dalian, 21 Aug (Xinhua}—Premier Li Peng met 
here yesterday with Yotaro Iida, president of the Mitsu- 
bishi Heavy Industries Ltd, and with Uchiro Fujiwara, 
president of the Power Supply Company of Japan. The 
Japanese guests have been here to attend the ceremony 
for operation of the No. | generating set in the Huaneng 
Power Plant in Dalian. Li Peng thanked the Japanese 
side for its cooperation in building China's electric 
power projects. 
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Li Peng said: | am glad to see you here because the 
Huaneng Power Plant has successtully begun operation 
The completion of this project marks a success of Sino- 
Japanese economic cooperation. The Japanese side has 
provided a great deal of support in technology, equip- 
ment and management. | should particularly point out 
Mr lida’s contributions to this power plant. We are 
satisfied with tt. 


Li Feng said: Now that the Huaneng Power Plant in 
Dalian has been completed, how to keep it in permanent, 
safe, and economic operation is a very important matter 
Of course, we should rely mainly on Chinese workers 
and management. At the same time. | also hope that we 
will constantly have Japanese experts support 


Li Peng said: We have hired Mr Hiroyuki Susuki as 
director of the Huaneng Power Plant. | hope that he will 
manage the plant strictly. exercise his functions and 
powers fully. and apply advanced methods in managing 
the plant. Li Peng called on the Chinese side to fully 
support Mr Hiroyuki Susuki in his work 


In conclusion, Li Peng said: Prime Minister Takeshita of 
your country will visit China in a tew days. | hope that 
his visit will play a positive role in further consolidating 
and enhancing the bilateral friendly relations 


Yotaro lida and Ichiro Fuy:wara said that they will 
continue to cooperate with China to make the plant a 
first-rate. modern, and advanced enterprise. Ichiro Fuyi- 
wara conveyed Prime Minister Takeshita’s regards (0 
Premier Li Peng. 


Takeshita To Deliver Funds for Dunhuang Relics 
OW 2208123988 Being in Japanese to Japan 
1430 GMT 18 Aue 88 


[Text] According to a report by a Beying Radio corre- 
spondent in Tokyo which quotes a MAINICHI SHIM- 
BUN report, the Japanese Government has recently 
decided to provide a | billion yen grant to China for the 
preservation of cultural relics in Dunhuang. 


The report says that this fund will be delivered by Prime 
Minister Takeshita to the Chinese Government when he 
visits China in late August. 


The | billion yen fund will be used for the construction 
of an arts exhibition hall, a data center, the preservation 
of stone statues, and the transfer of restitution technol- 
ogies in Dunhuang. 


Prime Minister Takeshita will visit Dunhuang during his 
stay in China and will be the first foreign leader to visit 
there. 
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Wang Zhen Receives Japanese Visitors 
OW22UV8125088 Beijing XINHUA in English 
1228 GMT 22 Aug 88 


{Text} Beijing, August 22 (XINHUA)}—Wang Zhen, Chi- 
nese vice-president and honorary president of the China 
Association for International Fnendly Contact, met hee 
today Kiyoshi lijima, Japanese political commentator, 
and Yasuo Tsuihiji, secretary of former Japanese Prime 
Minister Yasuhiro Nakasone. 


After the meeting, Wang gave a dinner in honor of the 
Japanese visitors who arrived in Beiing yesterday at the 
invitation of the China Association for International 
Friendly Contact. 


Japanese Bank To Join Shanghai Service Venture 
OW '1908175788 Tokyo KYODO in English 
0958 GMT 19 Aug 88 


[Text] Hong Kong, Aug. 19 KYODO—Japan’s Sanwa 
Bank Ltd. is planning to establish a financial service 
company with three other banks in Shanghai, a senior 
official of the bank said here Friday. 


In addition to Sanwa Bank the venture will include the 
Shanghai branch of the Bank of China, the Shanghai- 
based Bank of Communications and the Hong Kong- 
based Bank of East Asia, the official said. 


Although details of the venture are still under negotiation. it 
is expected to have capital of 10 million U.S. dollars and 
will be 25 percent owned by each partner, he said. 


The new venture will be only the second financial service 
company with Chinese and foreign investment in the 
country, and the first outside China's special economic 
zones. The company 1s expected to be formally estab- 
lished in September, the banke: said. 


According to press reports in Hong Kong, several other 
similar financial service companies may be established 
in Shanghai, one of them involving the Shanghai branch 
of the People’s Construction Bank, the Shanghai Inter- 
national Trust and Investment Corp., a Japanese bank 
and an American or European bank. This bank is 
expected to be established by the end of the year. 


Sanwa, Japan's fifth biggest bank in terms of fund 
volume, is noted in the banking industry for its strong 
networks in China and Southeast Asia. 


Japanese Forces Said To Sight Soviet Submarines 
OW 1908023188 Beijing XINHUA in English 
1340 GMT 18 Aug 88 


[Text] Tokyo, August 18 (XINHUA) —Two Soviet 
nuclear-powered submarines were spotted this morning 
sailing on the sea off Rebun Island, Hokkaido, the 
KYODO NEWS SERVICE reported. 
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4 “Delta” class N-powered sub, capable of being armed 
with ballistic missiles (SSBN), and a “Charhec” class 
N-powered sub that can carry cruise missiles were seen 
by a destroyer and an antisubmarine plane of the Man- 
tume Self-Defense Force (MSDF), KYODO quoted 
MSDF officials as saying. 


The two subs were off the island northwest of Hokkaido, 
the northernmost main island of Japan. 


The officials were quoted as saying that the GCS [expansion 
unknown] were sailing through the Soya Strait in the direc- 
tion of Vladivostok at a speed of nine knots per hour. 


The ‘Delta’ SSBN, with a displacement of | 1,000 tons, 
1s capable of being armed with |2 sea-launched ballistic 
missiles and has six torpedo tubes. 


Southeast Asia & Pacific 


Sihanouk Makes ‘About-Face’ on UN Seat 
HK2208053088 Hong Kong AFP in English 
0453 GMT 22 Aug 88 


{Text} Being, Aug 22 (AFP}—Prince Norodom Siha- 
nouk has made an about-face and will not seek to vacate 
the Cambodian seat at the United Nations, his office 
said in a note received here Monday. 


“Norodom Sihanouk has no intention of addressing a 
letter, open or not, to the U.N. or to talk to fnendly 
governments on the subject of an ‘empty seat.’ This 
should reassure all ihe sponsors” of the Cambodian 
resistance, it said. 


Western analysts said the clarification, which contrasts 
with recent s*'atements by the prince, was a conciliatory 
gesture to China and non-communist Asian countries 
which support the resistance. 


Prince Sihanouk has publicly affirmed several times in 
recent weeks that the U.N. seat, currently occupied by a 
three-party resistance coalition, should be vacated until 
a political solution is reached in Cambodia. 


The former Cambodian monarch resigned as president 
of the coalition in July, virulesily attacking the Chinese- 
backed Khmer Rouge, the most powerful faction. 


Prince Sihanouk’s proposals for a vacant seat deeply 
irritated China and tie Association of Southeast Asian 
Nations (Thailand, Malaysia, Singapore, Indonesia, the 
Philippines and Brunei), Western diplomats said. 


These countries and China argued that an empty U.N. 
seat would be a gift to Hanoi as it would boost the 
credibility of the Phnom Penh government installed by 
Vietnamese troops to replace the Khmer Rouge in 1979, 
analysts said. 


FBIS-CHI1-88-162 
22 August 1988 


The clarification comes a few days betore the opening 
here of an unprecedented Sino-Soviet meeting on Cam- 
bodia. Prince Sihanouk, who arrived here last week, will 
be present in the Chinese capital throughout the talks. 


The prince was also present in Indonesia at the end of 
July during talks in Bogor in which all four warring 
Cambodian factions met for the first time. 


The resistance, which has about 50,000 troops, opposes 
the presence of some !00,000 Vietnamese soldiers in 
Cambodia and includes, in addition to the Khmer 
Rouge, supporters of Prince Sihanouk and nationalists 
who back Son Sann. 


Meets Yang Shangkun 
OW 2208 134588 Beijing XINHUA in English 
1330 CMT 22 Aug 88 


[Text] Beijing, August 22 (XINHUA}—China’'s Presi- 
dent Yang Shangkun met here today with Prince Noro- 
dom Sihanouk and Madame Sihanouk where they 
exchanged views on the Kampuchean issue. 


During the meeting which lasted more than one hour and 
which was described as being cordial, Sihanouk reiter- 
ated his position on the Kampuchean issuc. narnely, 
Vietnam must withdraw all its troops from Kampuchea 
by the end of 1989, dismiss the present regime in Phnom 
Penh and set up a four-party coalition government. 


Yang Shangkun expressed appreciation and support of 
this reiteration of Sihanouk’s position. 


Yang said that Sihanouk 1s an old frend of the Chinese 
people and an old acquaintance of many Chinese lead- 
ers. He expressed his picusure at meeting Sihanouk for 
the first time. Sihanouk said he was also delighted to 
meet President Yang. 


After the meeting, Yang held a dinner fur Sihanouk and 
Madame Sihanouk. 


The Chinese Foreign Minister Qian Qichen was also at 
the meeting anc the dinner. 


Cambodian Official Views Khmer Peace Plan 
HK2108082088 Hong Kong SOUTH CiiINA 
SUNDAY MORNING POST in English 21 Aug 88 p ! 


[By Sue Downie in Phnom Penh} 


[Text] The peace plan proposed by the Khmer Rouge 
this week as a way of settling the nine-year-old Cambo- 
dian problem is nothing more than self-seeking publicity, 
according to Cambodia's deputy foreign minister, Mr 
Dith Munty 


INTERNATIONAL AFFAIRS 


The only way to ensure the murderous regime of Pol Pot 
did not return to power in Cambodia was for other 
countries to stop assisting the Khmer Rouge, he said in 
an exclusive interview. 


The A..mer Rouge, which ruled Cambodia with a reign of 
terror from 1957-79 and has since been fighting the Viet- 
namese and Cambodian armies, 1s supplied by China. 


The arms are transported through Thailand, which 1s 
also home to most of the estimated 30,000 troops who 
wage their guerilla war from camps along the Thai- 
Cambodian border. 


The Khmer Rouge issued the |40-point peace plan on 
Tuesday, three weeks after the Jakarta “cocktail confer- 
ence’ between the three resistance groups and the Viet- 
namese-installed Phnom Penh Government. 


After the conference, Khmer Rouge leader Khieu Sam- 
phan refused to sign 4 joint communique with fellow 
resistance leaders Prince Norodom Sihanouk and Son 
Sann, and Prime Minister Hun Sen. 


Instead, this week, he issued his own proposal which he 
said would give equal share to the four factions and 
ensure none would have dominance over the others. 


“Effective measures should be taken to prevent Demo- 
cratic Kampuchea (the Khmer Rouge) from returning to 
power alone and abusing others, and also to prevent one 
party from abusing other parties.” the Khmer Rouge 
Statement said. 


The proposal called for the withdrawal of all Vietnamese 
troops and the establishment of a four-way government 
which would then set up a four-way army to be made up 
of equal numbers of troops from the four fact.ons. 


But Mr Munty described the Khmer Rouge proposal as 
an obstacle to peace and said it would not ensure that the 
“Pol Pot clique” did not regain power. 


“The end of all foreign aid to the Khmer Rouge guaran- 
tees the non-return of the Khmer Rouge,” said Mr 
Munty who 1s expected to take over as foreign minister 
from Mr Hun Sen who has held the post since the 
Vietnamese established a government in Phnom Penh in 
1975 and has been Prime Minister since 1985. 


“If the Khmer Rouge continues to be an obstacle to 
negotiations, they will be more and more isolated, and 
they don’t want to be isolated because they know the 
international community 1s anxious about the return of 
the Khmer Rouge to power” Mr Munty said. 


That anxiety will be measured when the Security Council 
votes on the United Nations seat, held since 1983 by the 
Democratic Coalition Government of Kampuchea which 1s 
made up of the three resistance groups who formed : 
government in exile, headed by Prince Sihanouk. 
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The prince, who resigned last month as head of the 
coalition, has suggested that the seat be declared vacant. 


It has been suggested that Mr Hun Sen and Prince 
Sihanouk could be joint leaders under a new government 
after a settlement. and Mr Munty said that when the two 
leaders met in November, for the third time, they would 
discuss in more detail a new government and Prince 
Sihanouk’s role in a resettled Cambodia. 


Cambodian Forces Repulse Vietnamese Attacks 
OW 1908225988 Beijing XINHUA in English 
0811 GMT 19 Aug 88 


[Text] Beijing, August 19 (XINHUA)}—The Democratic 
Kampuchean National Army has repulsed repeated 
attacks by Vietnamese troops this month in the western 
provinces of Siem Reap and Battambang, Radio Demo- 
cratic Kampuchea reported today. 


The radio said one battalion of Vietnamese occupation 
troops launched an attack on August 8 on a national 
Army camp in Siem Reap District, Diem Reap Province. 
but 20 of its soldiers were killed and 10 0: »ers wounded. 


On August 13, the radio said, national Army guerrillas 
killed or wounded 10 Vietnamese troops in fightings 
against attacking Vietnamese in Mongkol Bore: District, 
Battambang Province. 


It said that on August | 1, guerrillas raided a vietnamese 
company-level stronghold near the no. 3 highway south- 
west of Phnom Penh, killing three Vietnamese soldiers 
and injuring two others. The guerrillas again killed or 
wounded five Vietnamese troops the following day, the 
radio added. 


The secret service personnel of the national army also 
killed nine Vietnamese troops and injured 12 others in 
attacks on four Vietnamese company-level strongholds 
in the northern part of Battambang Province between on 
August 7-8, according to the radio. 


Demonstration in Rangoon Reported 22 Aug 
OW2208095488 Reijing XINHUA in English 
0930 GMT 22 Aug 88 


[Text] Rangoon, August 22 (XINHUA)}—Over 10,000 peo- 
ple began a peaceful demonstration in Rangoon, capital of 
Burma, at about ! 1:00 (local time) this morning. 


The demonstrators included students, workers, resi- 
dents, monks and intellectuals. 


Holding national flags, the picture of General Aung San 
(a Burmese patriot and national hero who led the strug- 
gle for Burma’s independence but was assassinated in 
July 1947) and many posters, the demonstrators 
marched towards the center of the city. 
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According to eyewitnesses, some writers, lawyers, doctors 
and noted film stars were also among the demonstrators. 


They shouted slogans demanding the release of all recent 
detainees, reform of the government and a multi-party 
system, etc. 


In some main streets, troops were deployed. The atmo- 
sphere seemed to be tense. 


However, up to the filing of this news story, the Army 
have not opened fire to disperse the demonstrators. 


The demonstration is the first in such a scale being held 
after Dr. Maung Maung took the posts of the ruling 
Burma Socialist Program Party chairman and the state 
president on August 19. 


Maung Maung succeeded Sein Lwin, who resigned from 
the posts of chairman of the ruling party and the state 
president on August 12, just 17 days after becoming the 
ruling party and state leader on July 26. 


Sein Lwin succeeded Ne Win, leader of Burma in the 
past 26 years, who resigned as chairman of the ruling 
BSPP on July 23. 


After Sein Lwin came to power, on August 8, a large- 
scale anti-government demonstration tock place in 
Rangoon. The Army opened fire at the demonstrators 
during the night to disperse them. 


Since then, a series of demonstrations and disturbances 
have taken place in Rangoon and many other cities in 
Burma. 


The demonstration in Rangoon today 1s still continuing 
up to the filing of this story 


Further on Demonstration 
OW 2208103988 Beijing XINHUA in English 
1008 GMT 22 Aug 88 


[Text] Rangoon, August 22 (XINHUA) —The peaceful 
march began here this morning involving about 10,000 
people ballooned this afternoon to a large sca'e peaceful 
demonstration with 200,000 people taking part in it. 


The demonstrators included students, workers, resi- 
dents, monks and intellectuals. 


Holding national flags and many posters, the demonstra- 
tors shouted slogans demanding the release of all recent 
detainees, reform of the government and a multi-party 
system, etc. 


The demonstrators also held the picture of General Aung 
San, a Burmese patriot and national hero who led the 
Struggle for Burma’s independence but was assassinated 
in July 1947. 
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Zou and his party arrived here this afiernoon for a 
five-day visit to Thailand 


Thailand's Procurator General Visits Beijing 


Holds Talks With Liew Fuzhi 
OW 2008005 788 Soyine VINHL 4 in Englich 
1351 GMT 19 Aug 


[Text] Beying. Ave iS 19 ay Fuzhi. proc 
urator-general of Supreme People's Pesunte 
soto Goth ond hosted 6 Ginest for 6 son from the 
Public Procuratorate Department of land. led by 
Procurator-General Komain Bhatrabhirom. here this 
evening 


The visitors arrived here yesterday This morning Liv 
held talks with Komain Bhatrabhirom and him 
on the reform of China's procuratonal work 


Meets ema 
OW 2008 18388 Bovine XINHUA in English 
1123 GMT 20 Aug 


{Text} ep August 20 (XINHU A}—Peng Chong. vice 
cha Chinese National People’s Congress 
Standing Committee. mei a delegation from the Public 
Procuration Department of Thailand. led by Procurator 
General Komain Bhatrabhirom here this 


Peng expressed his hope for expanded exchange 
procuratonal departments of the two countnes 


Vietnam, USSR To Conduct Joint 
OW 1908232688 Beyine XINHUA in English 
0813 GMT 19 Aug 


[Text] Hano: —— 19 (XINHUA)}—Hanoi announced 
today that the third joint survey of the tropical atmo- 
sphere will be carned out from August 20 to September 
a Soviet-made laboratory aircraft. the I-18 of the 
" category 
The announcement made by Vietnam's General Depari- 
ment of Meteorology and Hydrology. said the survey will 
be taking place “in the airspace over territonal waters 
and the exclusive cconomic zone of Vietnam in the 
Eastern Sea”. 


The South China sea (the name has been recognized by 
the international community). 1s referred to by Vietnam 
as “the Eastern Sea.” 


The announcement said specifications for each flight will 
be given in advance by Vietnam's civil aviation service 


between 


The announcement did not clarify if the scope of the survey 
includes China's Nan Sha islands. some of which have been 
occupied illegally by Vietnamese troops since 1975 


INTERNATIONAL AFFAIRS 
Near Fast & South Asia 


Wu \wegian Attends Funeral of Ziaul Haq 


Accompanied by | iu Shuging 
OW 2008021788 Regine NINHUA in English 
O1S5 GMT 20 Aug AA 


Tent} Lie Lone August 20 (XINHUA}>—Chinese Vice: 
ian left here for Pakistan this morn 

to attend the foneral for Preciéent Mohammad /iau 

Hag who was killed in a midair exaplowon three days ago 


Accompany: 
Minister Liu 


Wu on the trip was Chinese Vice-Foreign 
vqing 


Chinese Foreign Minister Quan Qichen and Pakistan 
ambassador to China Akram Zak: were at the airport to 
see Wu and Lww off 


Arrives in Pakistan 
OW J0OR0946848 Bovine NINH A in English 
0931 GMT 20 Aug 88 


[Text] Islamabad, August 20(XINHUA}—A | 2-member 
Chinese delegation led by Vice-Premier Wu Xuequan 
arrived here this morning to attend the funeral of late 
Pakistan President Ziaul 


The Chinese delegation includes Vice-Minister of the 
F Ministry Liu Shuqing and Chinese Ambassador 
istan Tian Ding 


Leaders and statesmen from vanous countries started 
arriving here yesterday to attend the furneral ceremony 
of Ziaul Haq 


Ziaul Hag died on A 
Bahawalpur southeast 


Ww Xuegian and his party are expected to meci new 
Pakistan: President Ghulam Ishaq Khan and other 
semor officials after the funeral 


17 m an air crash near 
Islamabad 


Wu Xuegian Meets Shultz 
OW 2108152788 Beying Television Service 
in Mandarin 1000 GMT 21 Aug 88 


[Text] Vice Premier Wu Xvueqian last night met with 
U.S. Secretary of State Shultz in Islamabad They 
exchanged views on issues of common interest 
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22 August 1968 


Friendship With Pakistan Stressed 
HK2208 105288 Beying RENMIN RIBAO 


in Chinese 2) Aug 88 p | 
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Also present at the meeting were Chinese Vice Foreign 
Minister Liu Shuqing and Chinese Ambassador to Pak. 
stan Tian Ding. 


Vice Premier Wu Xueqian met with US. Secretary of 
State George Shultz here on the evening of 20 August 
During the meeting they exchanged views on issues of 
common concern. 


Returns to Beijing 21 A 
OW 2108114388 Beying MINHA in English 
L119 GMT 21 Aug 88 


Text] Being, August 21 (XINHUA)}—Chinese Vice- 
remier Wu Xueqian returned here today from Pakistan 
after attending the funeral for President Mohammad 
Ziaul Hag. 


Chinese Vice-Foreign Minister Liu Shuqing, who was 
accompanying Wu on the trip, was also back today 


Yang Shangkun Offers Condolences to Pakistan 
OW 2008153188 Beying XINHUA in English 
1801 GMT 20 Aug 88 


[Text] Beying, August 20 (XINHUA}—This evening 
China's President Yang Shangkun went to the Pakistan 
Embassy in Beiying to offer condolences on the tragic 
death of Mohammad Ziau!l Hag, who was killed in a 
plane crash wednesday 


Yang described the late president of Pakistan as “a 
statesman who played an important world role.” and 
added “his death is a great loss for the Chinese as well as 
the Pakistan people.” 


After standing in silent tribute in front of Ziaul Haq’s 
portrait, Yang wrote in the mourners’s book, “We are 
deeply grieved at the tragic death of President Ziaul Haq. an 
outstanding leader of the Islamic Republic of Pakistan and 
also a respected, old frend of the Chinese people.” 


General Secretary of the Chinese Communist Party 
Zhao Ziyang, President Yang Shangkun, Premier Li 
Peng. the Chinese Foreign Ministry. the headquarters of 
the General Staff of the Chinese People's Liberation 
Army (PLA), the Beijing Municipal Government and the 
Chinese People’s Association for Friendship with For- 
eign Countries all sent wreaths. 


Yang asked the Pakistan Ambassador Akram Zaki to 
convey the condolences of the Chinese Government and 
people to the Pakistan Government and people over 
Ziaul Haq's death, and also asked the ambassador to 
convey his sincere sympathy to Ziaul Haq's family. 


Yang said he believes the friendly cooperation between 
China and Pakistan, established and maintained by 
Ziaul Haq along with China's leaders, and the friendship 
between the two peoples will continue to develop. 
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In response, Akram Zaki said, Pakistan's new president, 
Ishaq Khan, had pledged to pursue the foreign policy set up 
by Ziaul Hag and to maintain and expand relations with all 
fnendly countries. He also said he expects Sino-Pakistan 
Irnendship to grow and become even more secure. 


Beginning of Iran-Iraq Cease-Fire Reported 
OW 2108010988 Beying NINHUA in English 
O48 GMT 20 Aue 88 


{Formal Ceasefire Goes Into Effect in Gulf War (by Xu 
Boyuan and Zhao Y1)"—XINHUA headline] 


[Text] Tehran, August 20 (XINHUA}—A formal cease- 
fire between Iran and iraq went into effect at 6:30 hours 
local time (0300 GMT) along the 1.200 km war front, 
Radio Tehran announced 


The radio described 11 as Iran's first political victory over 
Iraq which set preconditions for implementing the UN. 
Resolution 598 


After people's strong presence in the war front and 
efforts by the lraman diplomatic mission in New York, 
the Iraqi regime was forced to retreat from its early 
stance, the radio said. 


Iraq initially insisted that face-to-face Iran-Iraq talks be 
held before the proposed ceasefire goes into effect, but it 
gave up its demand on August 6. 


The radio noted that Iran has stressed its readiness to 
comply with the ceasefire arrangement and has 
demanded full implementation of the U.N. Resolution. 


Meanwhile the Iraman leadership urged its Armed 
Forces to be prepared to confront any possible violation 
by Iraq. 


U.N. Secretary General Javier Perez de Cuellar declared 
on August 8 the D-Day for ceasefire. A 350-strong U.N. 
peace-keeping force has been in place to monitor possi- 
ble violation. 


Tehran citizens looked excited when the cease-fire dead- 
line passed this morning. A traffic policeman on duty in 
a down-town street told XINHUA right after the cease- 
fire hour.“*the cease-fire is very good indeed.” 


Grasping the reporters’ hands, the policeman seemed too 
excited to express himself. 


Asked to comment on the cease-fire, a revolutionary 
guard in Tehran University linked two of his fingers to 
show his happiness. 


The eight-year-old Iran-Iraq war has costed about | 
million lives and property losses amounting to hundreds 
of billions of U.S. dollars. 
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Radio Commentary on Cease-Fire 
OW 2108000188 Being International Service 
in Mandarin 0900 GMT 20 Aug 88 


[Station commentary. Welcome to the Iran-Iraq Cease-Fire} 


[Text] Iran and Iraq formally came to a cease-fire on 20 
August. Representatives of the two countries will hold 
direct talks on 25 August in Geneva. Afier 8 years of 
wartime suffering, the people of Iran and Iraq have 
finally ushered in the twilight of peace. Peace in the Gulf 
region that the world has long expected has at last 
become likely We warmly welcome the cease-fire 


The Iran-Iraq cease-fire conforms to the present trend of 
peace and development in the world. the aspirations of 
people in both countries, and people worldwide. It 1s the 
result of the wise choice and joint efforts made by the 
leaders of Iran and Iraq, as well as the result of the 
unremitting efforts made by the United Nations and the 
international community to mediate the Iran-Iraq conflict 


Facts prove that resorting to military means to settle 
international disputes gets nowhere and peaceful negoti- 
ation 1s the only correct way to settle disputes. Both Iran 
and Iraq are Islamic nations belonging to the Third 
World. There is no fundamental conflict of interest 
between them. Nevertheless, the cruel 8-year war has 
turned the Gulf region into the worst hot spot in the 
world and caused tremendous calamities and losses to 
the two warring parties. It has also yielded very bad 
effects on other countries and international political and 
economic relations. The cease-fire will no doubt create a 
very important precondition for eliminating the hot spot 
and further relaxing the situation in the Gulf region and 
in the world. 


At the same time, the postwar reconstruction in the Gulf 
region and the restoration of shipping service there will 
also help to relatively stabilize the output quota of the 
OPEC member states and world petroleum prices. This 
is conducive to steady economic development in the 
region and in the world. 


The Iran-Iraq cease-fire is a very good thing. However. 
differences and contradictions are still likely to happen 
before real peace is achieved. People hope that the 
United Nations, which has already played an important 
role in bringing about the Iran-Iraq ceasefire, will con- 
tinue its mediation. At the same time, people also hope 
that Iran and Iraq will put the general interest first, fully 
implement U.N. Resolution No.598, sincerely hold dia- 
logues and consultations, settle their disputes through 
negotiation, and strive for magnificent prospects. 


‘Roundup’ on Peace in Gulf 
OW 2008043488 Beijing XINHUA in English 
0053 GMT 20 Aug 88 


{““Roundup: Iran, Iraq Order Cease-Fire While Keeping 
Vigilance (By Zhu Jiefei)”’—XINHUA Headline] 


[Text] Cairo, August 20 (XINHUA) —As dawn broke 
over the Gulf today, Iran and Iraqi troops along a 
1,100-kilometer frontline silenced their guns, officially 
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ending the cight-year-old war that claimed one million 
lives, the most deadly and longest conflict since the 
World War ll 


Both countries’ supreme military commands declared an 
over-all ceasefire in air, at sea and on ground last night, 
but ordered their troops to keep full alert against any 
violation of the U.N. Cease-Fire Resolution 598 by each 
other's rival. 


Meanwhile, 350-man unarmed U.N. Iran-Iraq Military 
Observer Group (U NITIMOG) supported by about | 000 
military personnel have nearly taken their positions 
along the borders to monitor the ceasefire. 


According to U.N. sources, the UNIIMOG's deployment 
received excellent cooperation from both sides, displaying 
their sincerity in implementing the U.N. Resolution 598. 


UL! N.-sponsored direct talks between the foreign minis- 
ters of Iran and Iraq will open five days later in Geneva, 
focusing on seeking a comprehensive implementation of 
the Resolution 598 which contains a ten-point over-all 
peace plan. 


The plan includes troop withdrawal to the internation- 
ally recognized border, exchange of prisoners of war 
(POW), formation of an impartial panel to determine 
who started the war, and post-war reconstruction. 


Iran's announcement on its official acceptance of the 
U.N. Cease-Fire Resolution 598 and its positive 
response to Iraqi demand for face-to-face peace talks 
came after a series of top-level leaders meetings discuss- 
ing the crucial situation facing the country. 


However, the Iranian leaders have repeated their warnings 
that the cease-fire does not mean the ending of the war. 


While inspecting the southern warfront yesterday, Ira- 
nian President ‘Ali Khamene‘: again urged the United 
Nations to take into serious consideration that a com- 
mittee be formed to identify the aggressor. 


In a cease-fire eve statement, General Command of the 
Iraqi Armed Forces called on its troops to keep vigilance. 
“The war has not formally stopped,” “Iraq may encoun- 
ter more dangerous difficulties,” the statement said. 


A longstanding mutual distrust built up by eight-year-old 
war in addition to historical disputes could hardly expect 
an early over-all lasting peace between Iran and Iraq 
before their ensuing Geneva talks, likely tough and 
protracted, reach a comprehensive agreement, observers 
here predicted. 
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Huaiyuan Leaves Iran For Baghdad 
W2108080888 Beijing XINHUA Domestic Service 
in Chinese 0056 GMT 20 Aug 88 


[Text] Tehran, 19 Aug (XINHUA)—Chinese Vice For- 
eign Minister Qi Huaiyuan concluded his visit to Iran 
and left here for Baghdad, capital of Iraq, today. 


Qi Huaiyuan arrived here on the evening of 15 August as 
head of the Chinese delegation. 


During his visit, Qi Huaiyuan had saparate talks with 
Rafsanjani, speaker of the Iranian parliament; Velayati, 
foreign minister, and Mansuri, vice foreign minister, on 
relations between the two countries. He praised Iran for 
accepting the UN Security Council’s Resolution No 598 
and agreeing to have direct negotiations with Iraq. 


On the cease-fire issue, the Iranian side has repeatedly 
indicated its sincerity for ending the war and for peace. 


On relations between the two countries, Speaker Rafsan- 
jani said that it has been Iran's consistent policy to 
strengthen friendship and cooperation with China. The 
Chinese delegation also expressed the hope that friend- 
ship and cooperation between the two countries can be 
further developed. 


Meets Iraqi Deputy Premier 
OW2108082088 Beijing XINHUA in English 
0723 GMT 21 Aug 88 


[Text] Baghdad, August 21 (XINHUA)—Chinese Dep- 
uty Foreign Minister Qi Huaiyuan said here on Saturday 
that China will continue its cooperation with UN Secre- 
tary General Perez de Cuellar for the overall implemen- 
tation of the UN Security Council Resolution 598 by 
both Iran and Iraq. 


Qi said this during a meeting with Iraqi First Deputy 
Premier Taha Yasin Ramadan. 


Their talks dealt with the situation in Iran and Iraq, and 
bilateral relations between China and Iraq. 


Qi told the Iraqi leader that China welcomes the recent 
positive development in the Gulf region. 


China hopes that Iran and Iraq, motivated by mutual 
understanding and concession, will continue their close 
cooperation with the UN secretary general to solve their 
conflict reasonably and reestablish peace and stability in 
the Gulf region. 


Ramadan replied that Iraq attaches importance to its 
friendly and cooperative relations with China. These 
relations will further develop in the future with a greater 
variety and in more fields, he added. 


INTERNATIONAL AFFAIRS 


Qi also met with his Iraqi counterpart Hazawi [name as 
published] and exchanged views with him on the devel- 
opment of the Gulf situation the same day. 


He expressed the hope that the forthcoming Iran-Iraq 
Geneva talks will yield positive results. 


Hazawi said that Iraq will steadily implement the UN 
Resolution 598 and will join the Geneva talks with 
sincerity. 


Iraq's aspiration is an Overall, lasting, just and dignified 
peace, Hazawi added. 


Qi arrived here Friday evening for a two-day visit to Iraq 
following a visit to Iran. 


Arab League Delegation Visits Beijing 


Visit Announced 
OW2108043988 Beijing XINHUA in English 
0147 GMT 21 Aug 88 


[Text] Kuwait, August 20 (XINHUA)}—A delegation of 
the Arab League's Seven-Nation Committee will start a 
visit to the People’s Republic of China on August 22, 
Kuwaiti Foreign Minister Shaykh Sabah al-Ahmad al- 
Jabir al-Sabah announced here today. 


The delegation’s China visit comes within the commit- 
tee’s activities aimed at following up the peace process 
between Iraq and Iran and in the Gulf region, especially 
after the official cease-fire went into effect today, the 
Kuwaiti minister said. 


Jabir expressed the hope that Iraq and Iran would settle 
their longstanding disputes peacefully so as to concen- 
trate on their post-war reconstruction and to enhance 
security and stability in the region. 


Shaykh Sabah al-Ahmad al-Jabir al-Sabah will head the 
committee's delegation, which also comprises Iraqi Min- 
ister of State for Foreign Affairs Sa‘'dun Hammadi. 


The Arab League decided early this month to send 
delegations to the five permanent member states of the 
U.N. Security Council to seek an early enforcement of 
the U.N. Security Council Resolution 598. 


Now that the official cease-fire has become effective, the 
Arab League will continue its efforts to seek a settlement 
to the suspending issues between Iran and Iraq, the 
minister said. 


The Seven-Nation Committee, set up in April 1987 to 
follow up the development in Iran and Iraq, groups Iraq, 
Jordan, Saudi Arabia, Morocco, Tunisia, Kuwait and 
Arab Yemen. 
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Leaves for Beijing 
OW 2208015588 Beijing XINHUA in English 
0050 GMT 22 Aug 88 


[Text] Kuwait, August 21 (XINHUA)}—Kuwait's Dep- 
uty Premier and Foreign Minister Shaykh Sabah al- 
Ahmad al-Jabir al-Sabah headed a seven-member Arab 
committee delegation to Beijing tonight to explain their 
viewpoints on the Gulf war. 


The committee, entrusted by the Arab League to follow 
up developments in the Iran-Iraq war, decided at a 
Baghdad meeting early this month to contact the five 
permanent member-states of the U.N. Security Council 
On ways to effect a cease-fire between Iran and Iraq in 
accordance with Security Council Resolution 598 
adopted in July last year. 


Shaykh Sabah told reporters Saturday that his visit to 
China falls in line with the nature of the committee's 
assignment and within efforts to boost the peace process 
in the region. 


He said that the committee will endeavor to promote 
peace between the two Gulf neighbors particularly after 
the cease-fire between them officially came into force 
early yesterday. 


The delegation also include Iraqi State Minister for 
Foreign Affairs Sa‘'dun Hammadi. 


Upon his arrival today, the Iraqi minister said that 
Kuwaiti deputy premier and Foreign Minister Shaykh 
Sabah will explain to the Chinese leaders the Arab 
viewpoint on the Gulf conflict. 


He expressed hope that the forthcoming negotiations 
between Iran and Iraq, scheduled to be held in Geneva 
next Thursday under U.N. supervision, must achieve 
durable, honourable and comprehensive peace not only 
between Iran and Iraq but also between Iran and the 
Arab countries in the long run. 


Shaykh Sabah and Sa‘dun Hammadi had visited Mos- 
cow on August 10-11 for the same purpose. Other teams 
from the committee had visited the capitals of the other 
permanent member-states of the Security Council, 
namely London, Paris and Washington. 


Arrives 22 Aug 
OW 2208101388 Beijing XINHUA in English 
0944 GMT 22 Aug 88 


[Text] Beijing, August 22 (XINHUA)}—A delegation 
from the Seven-Nation Committee of the Arab League 
led by Sabah al-Ahmad al-Jabir al-Sabah, deputy prime 
minister and foreign minister of Kuwait, arrived here 
this afternoon for an official visit to China at the 
invitation of the Chinese Government. 
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During its visit, the delegation will explain to the Chi- 
nese side the position of the seven-nation committee on 
the ceasefire between Iran and Iraq and on the acception 
of the U.N. Security Council's No. 598 decision. 


Members of the delegation include Iraqi Minister of 
State for Foreign Affairs Sa'dun Hammadi. 


Al-Sabah told reporters at the airport that the delegation 
has been entrusted by the Arab League Seven-Nation 
Committee and the Arab League committee to confer 
with China on peace not war. 


He said they hoped there would remain lasting and 
all-round peace between Iran and Iraq and in the whole 
Gulf region. 


Syrian Parliament Speaker Leaves for China 
OW'1908134688 Beijing XINHUA in English 
1155 GMT 19 Aug 88 


[Text] Damascus, August 19 (XINHUA)}—Speaker of 
the Syrian People’s Assembly ‘Abd al-Qadir Qaddurah 
left here earlier today for Beijing heading a parliamen- 
tary delegatin for an official 8-day visit to China. 


Speaking to XINHUA before departure, Qaddurah praised 
the 32-year-old Chinese-Syrian relations, saying “My trip to 
China is one of the steps to develop relations between the 
two countries for the benefit of the two peoples.” 


“We, the Syrians, appreciate and respect the People’s 
Republic of China, and I hope to get familiar with all the 
activities of the Chinese people in developing their 
country, in struggling against the imperialistic and Zion- 
ist plots and in supporting peace and justice worldwide,” 
the speaker stressed. 


Qaddurah said that the visit is aimed at boosting bilat- 
eral and parliamentary relations between the two coun- 
tries, exchanging experiences and coordinating the 
stands of the two sides towards the issues of mutual 
interest to serve world peace. 


Arrives in Beijing 
JN2008 132488 Damascus Domestic Se-vice in Arabic 
1115 GMT 20 Aug 88 


[Text] Beijing—People’s Assembly Speaker ‘Abd al-Qadir 
Qaddurah and the delegation accompanying him arrived in 
Beijing today on a visit of several days to the PRC at the 
invitation of Wan Li, chairman of the Standing Committee 
of the PRC National People’s Congress. 


Wan Li welcomed Qaddurah and his delegation. He stressed 
the importance of this visit and its role in promoting 
parliamentary relations between Syria and the PRC. The 
Syrian People’s Assembly speaker also stressed the impor- 
tance of this visit and the meetings that would serve the 
joint parliamentary action and promote relations between 
the two peoples and countries. 
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Meets NPC's Wan Li 
OW 2108085688 Beijing XINHUA in English 
0815 GMT 21 Aug 88 


[Text] Beijing, August 21 (XINHUA)}—Wan Li, chair- 
man of the Standing Committee of the Chinese National 
People’s Congress (NPC), today expressed his rejoicing 
at and congratulations to the official cease-fire between 
Iran and Iraq, which came into effect yesterday. 


“To bury the hatchet and make peace by Iran and Iraq is 
in conformity with the current international trend 
towards peace and development,” he said. 


Wan Li made these remarks at a banquet at the Great 
Hall of the People given by the NPC Standing Commit- 
tee in honor of a delegation from the Syrian People’s 
Assembly led by its President ‘Abd al-Qadir Qaddurah. 


Wan Li said that China has always held that the Third 
World countries should spare no effort to seek and 
defend international peace in order to concentrate on 
safeguarding their state sovereignty, developing their 
national economy and striving to promote and raise the 
living standards of their peoples’ material and cultural 
life. The fulfilment of this historic task needs a good 
international environment of peace, he noted. 


Speaking of the Middle East issue, Wan Li accused the 
Is: aeli authorities of sticking to its stubborn position and 
wantonly suppressing the struggle of resistance by the 
people in its occupied lands and making the Mideast 
situation tense and turbulent continuously. 


The Chinese people always sympathize with and support 
the just cause of the Arab people, firmly support the 
Arab countries and the Palestinian people in strengthen- 
ing their unity and carrying on their just struggle against 
Israeli aggression and expansion and support the convo- 
cation of an international conference on the Middle East 
under the auspices of the United Nations for an overall, 
just settlement of the Middle East issue, he affirmed. 


Wan expressed the conviction that the current visit of 
the Syrian guests to China will surely strengthen and 
promote the friendship and mutual understanding of the 
peoples of China and Syria. 


President Qaddurah said that the Israeli authorties’ 
policy i aggression and expansion threatens the peace 
and security of not only the Middle East but the whole 
world at large. 


He called for the convening of an international peace 
conference under the auspices of the United Nations, 
involving all the conflicting parties including the PLO, 
The sole legitimate representative of the Palestinian 
people. The conference will be attended by all sides on 
equal footing, he stressed, adding that the basis of 
conference should be the Israeli pullout from all its 
occupied Arab territories and guarantee of the legal 
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rights for the Palestinian people, including the right to 
return to their homeland, the right of self-determination 
and the right to build an independent nation on their 
own land. 


Qaddurah thanked the Chinese people for the aid 
granted to the Syrian people in political, economic and 
other fields. He asserted that Syria will always enhance 
and expand relations between the parliaments, parties 
and people of the two countries. 


Prior to the banquet, Wang Li met with the Syrian 
visitors. During the meeting, he expressed his thanks to 
Qaddurah for inviting him to visit Syria. 


Chen Muhua, vice-chairman of the NPC Standing Commit- 
tee, held working talks with the guests in the morning. 


The Syrian visitors arrived here yesterday for a week- 
long goodwill visit to China. 


Bangladesh Foreign Minister Leaves for China 
OW'1908141988 Beying XINHUA in English 
1358 GMT 19 Aug SS 


{Text} Dhaka, August 19 (XINHUA)}—Bangladesh For- 
eign Minister Humayun Rashid Chowdhury left here 
today for Being for an official visit to China. 


The foreign minister told reporters here that he will 
discuss bilateral, regional and international issues with 
his Chinese counterpart Qian Qichen and top Chinese 
leaders during the week-long visit beginning August 21. 


He believed that his visit to China will help explore new 
avenues to strengthen the existing bilateral cooperation 
between the two countries. 


Arrives in Beijing 
OW 2008153988 Beijing XINHUA in English 
1224 GMT 20 Aug 88 


[Text] Beijing, August 20 (XINHUA)}—Bangladesh For- 
eign Minister Humayun Rashid Chowdhury arrived here 
tonight, starting his week-long goodwill visit to China. 


Chinese Foreign Minister Qian Qichen greeted him at 
the airport. 


Meets Qian Qichen 
HK2208085488 Beijing RENMIN RIBAO 
in Chinese 22 Aug 88 p 4 


[XINHUA report: “Qian Qichen Fetes Bangladesh For- 
eign Minister, Urges Superpowers To Carry Out Disar- 
mament in Greater Strides.”’] 


[Text] Chinese Foreign Minister Qian Qichen here today 
urged the superpowers to follow the current popular 
trend and carry out disarmament in greater strides. 
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At a banquet for the visiting Bangladesh Foreign Minis- 
ter Humayun Rashid Chowdhury, Qian said that China 
hopes to see an early removal of regional hot spots 
through fair and reasonable political settlement. 


“The conditions required for the realization of this 
include,” he stressed, “stopping acts of aggression, with- 
drawing foreign troops and letting the local people resolve 
their own problems free from outside interference.” 


Chowdhury said, “We note thai ceriain new develop- 
ments in the relationship between the superpowers have 
taken place recently with perhaps beneficial interna- 
tional and regional implications.” 


With the initiation of the process of withdrawal of foreign 
troops from Afghanistan, he said, it is hoped that Afghan 
situation will be normalized allowing return of Afghan 
refugees to their homes and hearths in peace and honor and 
installing a government of the choice of the Afghan people. 


“The international environment today is still far from 
reassuring, with the situation of conflict continuing in 
some areas including in the Middle East, Kampuchea 
and southern Africa,” he said. 


He also touched upon economic problems in the inter- 
national situation, saying that these problems have wid- 
ened the gap between the rich and the poor nations. 


It is necessary, he said, to ensure meaningful dialogue 
not only at the South-South level but also in North-South 
plane and in doing so pursue a path of realistic cooper- 
ation and conciliation. 


The two foreign ministers also spoke on the friendly 
biaiteral relations. Chowdhury said that Bangladesh 
hopes that the mutually beneficial cooperation in vari- 
ous fields will be a contributory factor in promoting 
peace and stability in the region and in the world at large. 


Qian said that he believed with the common efforts the 
friendly relations and cooperation between the two 
countries will continue to grow in depth and width. 


As a close neighbor of South Asian countries, he said, 
China sincerely wishes to develop good neighborly and 
friendly relations with them and hopes to see peace, 
stability and development in the region. 


He reiterated that China will steadfastly adhere to its 
independent foreign policy of peace and is ready to join 
efforts with Bangladesh and all other peace-loving coun- 
tries to work for the relaxation of international tension 
and maintenance of peace in Asia and the world. 
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East Europe 


Hungary’s Grosz Visit to U.S. Analyzed 
HK 2008035988 Beijing LIAOWANG in Chinese 
No 32, 8 Aug 88 p 46 


{Article by LIAQWANG contributing reporter Zou Guo- 
chang (6760 0948 2490): Grosz’s Visit to the United 
States" } 


[Text] Special dispatch from Budapest—Premier Karoly 
Grosz of the Hungarian Government paid a 10-day visit 
to the United States between 19 and 28 July. It is the first 
time that a major Hungarian leader has visited the 
country in 42 years. 


Grosz’ recent trip to the United States will push the devel- 
opment of Hungarian-American relations to a new height, 
and has signaled that their relations are entering an impor- 
tant phase. Postwar Hungarian-American relations have 
gone through a long process of freezing, defrosting, and 
development. The memories of the 1956 Hungarian inci- 
dent are still fresh in the minds of the American people. 
Since that incident, relations between the two nations 
deteriorated markedly. The United States continuously put 
the so-called “Hungarian issue” on the UN Assembly 
agenda, and bilateral relations were in a freezing phase. It 
was not until 1966 that relations began to defrost, and 
diplomatic relations escalated to the ambassadorial level. In 
1978, the United States returned the Hungarian royal crown 
to Hungary and thus began the continuous development of 
economic and political relations between the two nations. In 
May this year, Grosz was elected general secretary of the 
Hungarian Socialist Workers’ Party; unexpectedly, the U.S 
President sent a congratulatory telegram to him. 


Grosz was the first party general secretary of an East 
European socialist country to become a guest at the 
White House in the 8 years since Reagan took office. 
This fact alone showed that Reagan has set great store on 
Hungary. That is because, according to the Hungarian 
press, “‘the United States regards Hungary as the most 
cooperative nation in the East European region.” Rea- 
gan believes that, “in a broad sense, Hungary has always 
played an active role in East-West relations and will 
continue to do so.” 


The fact that Grosz visited the United States immedi- 
ately after his visit to the USSR is evidence of the 
importance of the Untied States in Hungary’s foreign 
affairs. Hungary’s current foreign policy is “to open up 
primarily to the capitalist world,” and the United States 
is a great power in that world. It is not difficult to see 
what great importance Hungary has attached to Hungar- 
ian-American relations. 


During his recent visit to the United States, Grosz’ focus of 
attention was set on acquiring U.S. financial and technolog- 
ical support. Hungary is bogged down in economic difficul- 
ties. Voluminous funds are needed to repay its debts involv- 
ing some $18 billion. A tremendous sum of money and high 
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technology are needed to improve Hungary's industrial 
enterprises, of which only 3 percent are up to advanced 
world levels. These are all important conditions for 
Hungary's stabilization and its plan for rejuvenation, as well 
as a “turning point” for its economy. 


Therefore, Grosz spent most of his time during the visit, 
meeting with the leading members of major U.S. finan- 
cial groups, banking circles, the World Bank, and the 
International Monetary Fund (IMF). The Hungarian 
National Bank Director (Baldo Frenz) [baoertao feilunci 
7118 7637 0334 6316 0243 5412) also held talks with 
several hundred American bankers. 


Of course, Grosz’ recent visit to the United States did not 
aim at any specific business deals, but focused on briefing 
the United States on how things stand in Hungary and its 
policies to create conditions for developing economic rela- 
tions between the two nations from now on. The Hungarian 
press called Grosz’s visit to the United States ‘one of 
propaganda.” During his stay in the United States, Grosz 
seized every opportunity to make known Hungary’s concep- 
tions and policies on economic, and political reforms. He 
stressed repeatedly that Hungary will take its own road in 
reform and “will be independent of the success or failure of 
reforms in the Soviet Union”; Hungary will implement a 
still more flexible policy for opening up and will guarantee 
still greater democracy and freedom at home. On many 
occasions, he spoke on the need for Hungary to adapt itself 
to, and to participate in, the process of world economy and 
“the need to continuously break down the wall that sepa- 
rates Hungarian enterprises from the world economy.” He 
asked U.S. entrepreneurial circles to participate in 
Hungary’s economic construction, saying that the United 
States might build corporations and make investments in 
Hungary, while providing it with technological aid. He even 
proposed a new policy, saying that “foreign countries may 
purchase stocks of Hungarian enterprises, and even 100 
percent of enterprise ownership.” 


During his visit, the two sides initialled an accord on the 
initiation of a glass works founded with joint investment 
involving $160 million. The IMF and World Bank have 
also agreed to continue to make loans to Hungary. 


Upon his return to Hungary, Grosz said that his recent tnp 
to the United States achieved good results and created good 
political conditions for strengthening Hungarian-American 
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economic cooperation, and great possibilities for economic 
relations between the two nations. He added, “If 10 percent 
of these possibilities are utilized, a solution will be found to 
most of Hungary's existing problems.” He expected that 
U.S. entrepreneurs would vie to come to Hungary, and still 
greater progress in Hunganian-American economic relations 
are on the horizon. 


Zou Jiahua, Zhu Liang Attend Romanian Fete 
OW 2008 100188 Beijing XINHUA in English 
0703 GMT 20 Aug 88 


[Text] Beijing, August 20 (XINHUA)}—Romanian 
Ambassado; to China Angelo Miculescu gave a reception 
at the embassy here today in celebration of the Roma- 
nian National Day, or the 44th anniversary of Roma- 
nia’s victory of social and national liberation, its anti- 
fascist and anti-imperialist revolution. 


Among those present on the occasion were State Coun- 
cillor Zou Jiahua, who 1s also minister of the machine- 
building and electronics industry, and Zhu Liang, head 
of the International Liaison Department of the Chinese 
Communist Party Central Committee. 


Albania, Japan Sign Trade Agreement 
OW 2008024288 Beijing XINHUA in English 
1508 GMT 19 Aug 88 


[Text] Tirana, August 19 (XINHUA) —Albania and 
Japan have signed their first trade and payment agree- 
ment during Japanese Vice Foreign Minister Takujiro 
Hamada’s visit to the country. 


Hamada, who is the first Japanese Government official 
to visit Albania since the two countries established 
diplomatic relations in 1981, also had talks with high- 
ranking officials of the Albanian Foreign Ministry and 
Foreign Trade Ministry. 


Both sides discussed possibility of developing relations 
between the two countries, especially economic and 
scientific and technological ties, and exchanged views on 
the current international situation. 


Hamada arrived in Tirana on August 17. 
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Commentator Views Beidaihe Decisions 
HK2008021288 Beijing CHINA DAILY in English 
20 Aug 88 p 4 


[By CHINA DAILY commentator: “Politiburo Meeting”’] 


[Text] The Communist Party's top decisionmaking body 
has come up with a preliminary strategy on economic 
reform in the next five years after three days of meeting 
in Beidaihe, the seaside resort northeast of Beijing. 


The strategy is aimed at solving the glaring problems in 
the country’s price structure, subjecting all goods to 
market regulation except a few important ones staying 
under government control. 


Its text is yet to be known to the public, held up for 
consultation with academics and discussion at the Cen- 
tral Committee’s conferences scheduled for September. 


However, judging from the facts released thus far, espe- 
cially the outline of next year’s reform, there have 
evidently been some deeper understandings of China’s 
current economic situation. This indicates a prvgr *ss in 
preparing the nation’s future. 


In fact, those points were first reported during General 
Secretary Zhao Ziyang’s inspections in Shanxi and 
Shaanxi provinces in June and northeastern provinces in 
July, and talks with Japanese visitors last Tuesday. They 
are now accepted by his Politburo comrades. 


One main point is the precaution against a spiral of price 
rises as a result of poorly handled price changes. This is 
particularly timely when price indexes are leading a 
double-digital [as received] increase, 19 percent in June 
over the same period of last year. 


End and Means [subhead] 


It is only fair to say that price reform is not the end, but the 
means to achieve a healthier economy. So before a main 
shake-up of the existing price structure, maybe a transition 
is necessary to devise some effective measures to cool 
down the overheated economy and fight inflation. 


The “comprehensive” anti-inflation package includes 
the control of capital investment, which has already 
caused the strain of finance and production materials. 
Some materials have become twice costly now because of 
rampant speculation. 


The package also includes the curb on institutional 
buying, which rose to 36 billion yuan (nearly $10 billion) 
in the first seven months of the year, threatening to 
surpass last year’s 50 billion yuan record. The money is 
lavished on imported cars, banquets, and luxury com- 
modities issued to employees for free. 
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Behind institutional consumption is a tendency to seek 
comfort. And the most comfortable money makers are 
the commercial firms linked with political power, which 
the Politburo claims to be an obstacle, too. 


Another Point [subhead] 


The Politburo’s another main point is the emphasis on 
creating a competitive milieu where entrepreneurs are 
guided by market prices rather than anything else. 


It has long been a goal of the Chinese reform that 
enterprises should be responsible for their gains and 
losses. Never, however, has it come true altogether, even 
though many entrepreneurs have signed contracts with 
the government on specific improvements during their 
tenures. This is because that the “enterprise system” is 
unchanged, in which their decisionmaking powers are 
hampered by too frequent bureaucratic interference. 


Zhao Ziyang was correct by attaching special importance 
to a renovation of the country’s enterprise system. 


These two points, after all, seem to share a common 
theme. It is to gradually eliminate bureaucracy’s damag- 
ing impact on the economy. The reform will have to 
proceed to the point to deprive various levels of admin- 
istration of their interests in fixing prices, deciding 
allocations, setting up investment projects, closing up 
local markets, running profiteering trading companies, 
and muddling in enterprises’ own affairs. This means 
that the price reform is virtually a reform of society’s 
structure of interests. 


With the national leadership coming to grasp this theory, 
the price reform may have a better chance to work. So let 
it work on a solid intellectual basis, though that may not 
necessarily appear so dramatic as some would imagine. 


CPC Central Committee Departments Streamlined 
OW2108145588 Beijing XINHUA Domestic Service 
in Chinese 0533 GMT 21 Aug 88 


[Text] Beijing, 21 Aug (XINHUA) —The structural 
reform in organizations directly under the CPC Central 
Committee has proceeded smoothly. The establishment 
and readjustment of all organizations and institutions 
directly under the CPC Central Committee have been 
basically completed. 


Last December, after the second plenary session of the 
Political Bureau of the CPC Central Committee ratified 
in principle the plan on reforming the organizations 
directly under the party Central Committee, the Secre- 
tariat of the CPC Central Committee, after serious study, 
formulated the “plan for carrying out the reform in 
organizations directly under the party Central Commit- 
tee” and carried out the plan conscientiously. After 
reform, the work organizations and institutions directly 
under the party Central Committee are: the General 
Office, the Organization Department, the Propaganda 
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Department, the United Front Work Department, the 
International Liaison Department, the Political Struc- 
tural Reform Research Office, the Rural Policy Research 
Center, departments of the Central Advisory Commis- 
sion, departments of the Central Commission for Disci- 
pline Inspection; the Work Committee of Departments 
under the party Central Committee, the Work Commit- 
tee of the State Departments of the party Central Com- 
mittee; the Central Party School, RENMIN RIBAO, the 
party History Research Center, the party Literature 
Research Center, and the Central Compilation and 
Translaton Bureau. 


The reforms in organizations directly under the party 
Central Committee have been carried out in accordance 
with the basic principle of separating the functions of the 
party from those of the government, increasing vigor. 
developing enthusiasm, and strengthening and improv- 
ing party leadership. The object has been to change 
functions, draw a clear-cut line of demarcation between 
the responsiblities of the party’s work departments and 
those of the party’s administrative departments, 
improve the relations between the party’s work organi- 
zations and the government organizations, streamline 
the relations between the party work departments, 
improve the relations between the party and mass bod- 
ies, and form a compact and highly efficient working 
system. The main approach to reform has been: Revoke 
those leading groups and administrative bodies which 
overlap the functional departments of the State Council: 
merge institutions which have similar business, clarify 
the functions of working organizations, and reduce the 
staff. After making reforms at the initial stage. the 
Organizations directly under the party Central Commit- 
tee have taken steps in clarifying responsibilities, reduc- 
ing the staff, and raising efficiency, and achieved initial 
success. At present, all units are making efforts to decide 
on various functions for different organizations and 
staffs. All supporting measures for reform are also being 
carried out. 


CPC Sets Up New Party History Research Center 
OW 2008065888 Beijing XINHUA in English 
0629 GMT 20 Aug 88 


[Text] Beiing, August 20 (XINHUA) —The Chinese 
Communist Party Central Committee has set up a new 
party history research center to replace the old, XIN- 
HUA learned today. 


It has also decided to dissolve the Commission for 
Collecting Party Historical Data, according to a commit- 
tee circular. 


Hu Sheng, president of the Chinese Academy of Social 
Sciences, will head the new center. 


Coalition Government Offer to Taipei Reported 
HK2008030788 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Aug 88 p 11 


[By Terry Cheng] 


[Text] Beijing’s offer to Taipei for the formation of a 
coalition government, as reported by an American-based 
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scholar last week, is likely to develop into full-scale 
psychological warfare between the communists and the 
nationalists. 


The new overture, which Professor James Hsiung of the 
New York University attributed to a mainland leader, 
includes some notions that depart from the mainland’s 
existing policies. 


While the mainland has still to speak out on the latest 
manoeuvre, the Kuomintang in Taiwan rejected it as a 
united front ploy and reiterated its position of no con- 
tact, nO compromise and no negotiation. 


One of the main notions contained in the offer stipulates 
that Beiing has agreed to renounce the use of force, 
provided the KMT does not proceed with independence. 


In another major departure, Beijing will not insist on the 
four cardinal principles of socialism: the Communist 
Party leadership, proletarian dictatorship, Marnxist-Le- 
ninism and Mao Tsetung thought. 


Changes to the national flag and a possible new name for 
the People’s Republic would also be subject to discussion 
and negotiation. 


A source in Being yesterday confirmed that Professor 
Hsiung had visited Beying recently and probably had 
met paramount leader Mr Deng Xiaoping. 


Reports said Mr Xu Jiatun, director of the Hong Kong 
branch of the NEW CHINA NEWS AGENCY (NCNA), 
confirmed in Washington recently that Mr Deng had 
told Professor Hsiung of the new offer. However, a 
NCNA official here could not confirm that. 


Beijing's reported overture underlies its desire for unifi- 
cation, so much so that many of the new notions repre- 
sent a radical departure from its previous position. 


Political realities might well have forced Being to 
change its position. 


The KMT'’s consistent stonewalling against all of Be1y- 
ing’s demands meant the communist leadership had to 
adopt a more lenient approach to facilitate a break- 
through. 


The offer of a coalition government should be more 
acceptable to the KMT than the one country, two sys- 
tems model. 


The coalition plan implies the communist and KMT 
administrations will share the same status, while the one 
country, two systems proposal means the Beying Gov- 
ernment will be the central authority with the Taipei 
Government fulfilling the role of a local authority, much 
in the same way as Hong Kong’s envisaged status. 
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While the new proposal appears to be more acceptable to 
the KMT, the way the message was put across makes it 
difficult, if not impossible, for the negotiations on the 
offer to proceed. 


Professor Hsiung, who has high-level connections both 
on the mainland and Taiwan, denied he was acting as 
Beijing's messenger when he made the overture public to 
journalists. 


A scholar writing in the Taiwan press pointed out that 
any plan for serious negotiations should not be disclosed 
to the press first, while Professor Kao Ying-mou of 
Brown University wrote that the disclosure could cause 
confusion in taiwan as the island had not reached 
consensus On the issue of reunification. 


Meanwhile, a spokesman has denied that veteran KMT 
member Mr Chen Lifu was ready to visit the mainland to 
meet Mr Deng in order to work jointly for reunification. 


In Beijing, a non-governmental Taiwan Studies Society 
was founded on Tuesday to promote wide-scale research 
on Taiwan and encourage academic exchange between 
the mainland and the island. 


Mr Huan Xiang, secretary-general of China's Institute of 
International Affairs, was elected as the society's director. 


Mr Chen Yicun, president of the Institute of Taiwan 
Studies of the Chinese Academy of Social Sciences and 
Mr Wong Man-fong, deputy secretary-general of the 
Hong Kong branch of the NCNA, are also on the 
society's staff. 


Satellite Services No Threat to U.S., Europe 
OW 2008 110288 Beijing XINHUA in English 
1034 GMT 20 Aug 88 

{“China’s Satellite Launch Services, Just Another 
Option”"—XINHUA Headline] 


[Text] Beijing, August 20 (XINHUA) —China hopes to 
contribute to outer-space resources through offering 
launch services for the world market, Minister Lin 
Zongtang of the Chinese aerospace industry said here 
toay. 


Lin said that being a developing country China has a 
limited capability to produce launch vehicles and thus 
can only provide about four communication satellite 
launches each year for foreign customers. 


He said the Chinese services are neither competition nor 
threat to American and European launch service organi- 
zations. They merely supplement the world market ard 
give another option for foreign clients. 


He described as untrue Western reports that China’s 
launch vehicles are heavily subsidized by the govern- 
ment and are being dumped at low prices. 
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He said the China Great Wall Industry Corporation, 
responsible for launch service marketing, receives no 
government subsidy and, in fact, has to pay taxes. 


He said the low price of the Long March launch family 
vehicles is due to reliable rocket design, highly successful 
launch record, home-made materials and components, 
and low labor costs. The corporation also doesn t seek 
high profits in its sales. 


The launch service is offered in accordance with the 
internationa, practices, he said, adding that in the future 
the price might have to be adjusted, although “generally 
speaking, China’s launch service price will be still favor- 
able.” 


He said foreign satellites will be exempted from customs 
examination to guarantee technical security and that 
once in China, the satellites or related equipment will be 
under exclusive control and supervision of their owners 
until launching. 


He said China has no intention to obtain technical 
secrets of foreign satellites or equipment from the launch 
Services. 


Satellite Center To Open to Tourists 
OW’ 2108031488 Beying XINHUA in English 
1400 GMT 20 Aug 88 


[Text] Beijing, August 20 (XINHUA)}—China’s Xichang 
Satellite Launching Center in southwest China’s Sichuan 
Province will open to foreign tourists and compatriots 
from Hong Kong, Macao and Taiwan the first of next 
month. 


A spokesman from the National Defense Commission of 
Science, Technology and Industry said, the Xichang 
Satellite Launching Center and the Sichuan branch of 
China Youth Travel Service have just signed an agree- 
ment to open the center, which has already launched 
three telecommunications satellites. 


At the Liangshan area site. tourists can see the 70-meter 
launch tower and the “Long March 3” carrier rocket, and 
also watch videos of satellite launchings. 


Visitors can also tour local scenic and historical spots 
near the center, including a valley passed by the Chinese 
Red Army during the Long March. 
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Personnel Ministry C’ficial Cited on System Reform 
OW 2008203688 Beijing XINHUA in English 
1421 GMT 20 Aug 88 


[Tet] Beijing, August 20 (XINHUA)—An official from 
China’s Personnel Ministry today announced that new 
regulations are expected to be worked out late this year 
for better use of the country’s talented professionals. 


The official, speaking at a forum on how to better use the 
talent concentrated in China's foreign-funded enter- 
prises, said, ““These regulations are aimed at providing 
more choices for the country’s enterprises, including 
joint ventures, and workers.”’ 


The six-part document will deal with problems like the 
resignation and dismissal of government employees, the 
hiring and firing of enterprise management personnel, 
job transfers, and unemployment benefits. 


According to the official, these new regulations are part 
of China’s efforts to reform the country’s personnel 
system, and will also help get more talented professionals 
into the country’s joint ventures. 


The China Center of Science and Technology and Per- 
sonnel development, which was set up in March, was one 
step towards adjusting the personnel system for scientists 
and technicians. 


Those registered at the center can either set up enter- 
prise, by themselves or apply for jobs of their own choice 
at firms including joint ventures. 


“Some of the joint ventures have been very satisfied with 
the technicians they hired via the center,” the official 
said, adding more than 2,000 people are now registered 
at the center, including some professors and experienced 
engineers. 


“Allowing enterprises and individuals freedom of choice 
is essential to giving full play to the talent and promoting 
the development of enterprises,” the official said. 


Zhao Praises Factory’s Managerial Success 
OW2208083088 Beijing XINHUA in English 
0732 GMT 22 Aug 88 


[Text] Beijing, August 22 (XINHUA) —Chinese Com- 
munist Party leader Zhao Ziyang has praised a state- 
owned factory in northeast China that survived an 
operational crisis by introducing managerial methods of 
rural enterprises. 


The Mudanjiang boiler factory in Mudanjiang City in 
Heilongjiang Province was on the verge of bankruptcy 
after losing six million yuan in three years when it was 
contracted last November to a peasant businessman, Wu 
Yancheng. 
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Tne 800-employee, state-owned factory is now back 
making money. In the first six months it earned 318,000 
yuan in profits on an output worth 3.87 million yuan. 
The profits were six percent more than the total planned 
for the whole year. 


The success was due to managerial methods introduced 
from rural enterprises, today’s “ECONOMIC INFOR- 
MATION,” a Beijing-based newspaper said. These 
include less interference from above, abandonment of 
equalitarianism and an improved personnel system. 


Rural and small businesses are full of vitality while big 
enterprises often tend to become sluggish in dealing with 
competition with smaller units, Zhao said to provincial 
leaders following a visit to Wu and the factory director 
late last month. 


Zhao said state-owned enterprises are plagued by unclear 
lines of responsibility, overstaffing, lack of enthusiasm, 
and treating everyone the same regardless of work output. 


‘Big state-owned enterprises have a great potential but 
this potential still remains untapped due to their 
drawbacks,” he said. 


To revitalize big enterprises, Zhao said, three issues have 
to be tackled. The enterprises have to be made respon- 
sible for their own profits and losses. State controls have 
to be lifted and production has to be geared more to 
market regulations. 


During his tour in Mudanjiang, Zhao met with Bi 
Yuanlin, director, and Wu Yancheng, general manager 
of the Longjiang Development Corporation, and held 
candid talks on the difficulties running state-owned 
businesses. 


Bi said he used to work in a state-owned enterprise, 
where the director had difficulty getting anything done 
vecause he had to report to the pariy committee secre- 
tary constantly. If views differed, the matter was simply 
put aside. 


Bi said Wu encouraged him to try out managerial meth- 
ods used in township and village enterprises. 


The organization was streamlined: seven departments 
replaced 21 offices and administration was cut from 122 
to 71, all elected by workers. Deputy-director positions 
were abolished and the director only had an assistant. All 
51 technical staff had to pass qualification examinations. 


Salaries were based on number of hours worked, quota 
met and quality. The top salary was 600 yuan a month. 


The factory bought materials on the open market. A ton 
of rolled steel cost 700 yuan more than the state- 
controlled price but the factory could make up the extra 
cost by adjusting its prices accordingly. 
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Visits Power Plant 
OW 108221588 Beying NINHUA Domestic Service 


in Chinese 111A GMT 21 Aug 8 


~ RENMIN RIBAO reporter Liv Guilan and XIN- 
A reporter Wang Fuji} 
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Tian Jiyun Urges Stop To F Forest Trees 
HK2208074988 Beijing RENMIN RIBAO in Chinese 
16 Aug 88 pi 


Report: “lian Jiyun Sends a Message to Responsible 
omrades of the Forestry Ministry and the Yunnan 
Provincial Government Urging Them To Resolutely 
Stop Arbitrary Felling of Forest Trees”) 


ext) Yesterday (15 A ) RENMIN RIBAO pub- 
4 report entitled “ on the Banks of Jinsha 
Jiang Are Asking for Emergency Help.” On the same day 
Vice Premier Tian Jiyun sent a message to responsible 
SS SS ee 
Provincial Government. message reads A prompt 
decision must be made and resolute and effective mea- 
sures taken to stop arbitrary felling of trees. The carher 
action 1s taken the better. 


Forestry Minister Gao Dezhan and other leaders dis- 
scussed the situation and made arrangements upon 
receipt of Comrade Tian Jiyun’s instructions. Then they 
demanded that the Yunnan Provincial Government take 
resolute and effective measures to stop arbitrary felling 
of trees on the banks of Jinsha Jiang, and also sent a work 
team to the province to investigate the matter For this 
purpose, the Forestry Ministry yesterday sent a cable to 
the Yunnan Provincial Government 
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People in some localities have recently engaged in arbi. 
trary felling of trees. and some forest areas have wit- 
nessed serious cases. On several occasions the Forestry 
Ministry discussed the cases and took action against 
them. In June, the Forestry and Public Security Minis 
tries jointly formed an “office for inspecting arbitrary 
lumbering and hunting.” and also sent a vice minister to 
Hube: Province to help investigate and handle the prob- 
lem of the arbitrary felling of trees in the Shen ia 
forest zone. On 13 August, the Forestry Ministry a 
meeting al which stronger measures were taken to stop 
the arbitrary felling of trees. and arrangements were also 
made for all parts of the country to stop this evil 


tendency 


Airborne Troops’ ——- Increased 
HK210802 3888 Being RENMUIN RIBAO 
in Chinese 18 Aug ASP 4 


[R by Shi Qiubo (4428 0670 31.34) and Cai Shanwu 
(5591 OB10 2976) “Airborne Troops of the Air Force 
Increase Their Overall Fighting Strength’ | 


[Text] China's airborne troops have unfolded complete 
synchronous air-ground exercises a big way, with their 
overall fighting strength increased 


Flight training for modern battles requires complete, 
synchronous, and close coordination with the training of 
nd command and logistics. To achieve this, the Air 
orce required, when training started at the very begin- 
ning of this year. all airborne troops to reform their 
tactical training. with stress on strengthening their over- 
all fighting strength and tactical level. The troops have 
conducted their training strictly according to the require- 
ments of actual combat, in tactical studies as well as 
single-item and comprehensive exercises. Division or 
regiment commanders on the ground would design the 
tasks based on their conceptions of the whole course of a 
combat, then carry them out in exercises. When the fliers 
took off. they would cooperate with the ground com- 
mand as required. and go through all kinds of tactical 
maneuvers, with an aim to improve their ability to deal 
with the complicated and varied situation in the air, The 
ground crew. including telecommunications, radar and 
logistics also attached importance to ground-air coord:- 
nated training. and overcame the phenomenon in which 
the training of the ground crew was not linked to the 


flight training. 


The unfolding of synchronous. complete air-ground 
training has helped in the overall training of the troops. 
Veteran fliers have universally scored new accomplish- 
ments in their tactical and technical training, while new 
flers have completed the required indexes ahead of 
schedule. The organizational and conducting abilities of 
commanders at all levels have markedly improved 
Command and guidance to flying have developed from a 
s batch to many. with a success rate of 80 percent 

up. Close coordination between air and ground 
crews as well as between air battles and logistics has been 
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realized. As a result, fliers have scored remarkable 

ishments in applying tactics under complicated 
conditions, and in the percentage of hits in air-to-air 
attack, as well as attack and bombardment of ground 


targets 


Not Really Needy, Says M 
OW 2108035988 Boyne XINHUA in English 
0755 GMT 20 Aug 


(Text) Beijing. August 20 (XINHUA)}—Most beggars in 


ina are not ng for difficulties in life as was the 
case in the past, but for easy money, the OVERSEAS 
EDITION of “PEOPLE'S DAILY” reported today, 


quoting officials at the Ministry Of Civil Affairs. 


The officials were not clear about the number of people 
going ng. but they were sure that only about 20 
percent of them do have difficulties. 


The rest are able-bodied men and women at least able to 
make ends meet. they said. 


It's not hard to figure out why. In some places, a beggar 
can make more than 100 yuan a day, about the same that 
an ordinary worker earns in a month and no small 
numbers of families—mostly in the country—have 
become rich by begging. 


The richest hauls from begging are in Guangzhou and 
Shenzhen in Guangdong Province, the “gold mines” as 
called by beggars. 


One peasant from Hunan Province said the carnings 
from ing were so good in Guangzhou that 80 percent 
of his villagers have done stints at it and half of 
those have earned enough to build new houses. 


The government now spends an annual average of 50 
millon yuan revurning rs back home by 639 col- 
lecting and repatriating stations nationwide These have 
collected and repatriated 50,000 beggars since | 984. 


In order to solve this social problem. the officials called 
for better coordination local authorities and 


— of transport, ic security and civil 
rs. 


The policy, they said. should be one of preventing people 
without difficulties from going begging while helping 
those in difficulties get better through honest work 


As begging is often associated with crime. they said, 
there is the need to ferret out those law offenders from 
among beggars collected. 
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Zheng Tuobin Views Foreign Economic Relations 


Trade Volume T 
OW 1908142888 Being XINHUA in English 
1409 GMT 19 Aug 88 


[Text] Beying, August 19 (XINHUA)}—China’s total 
import-eaport volume during the past nine years and a 
half was 2.7 times the total for the 1949-78 period, said 
—— minister of foreign economic relations 
and trade. 


The country's foreign trade is developing at an annual 

rate of 14.2 percent, the minister said, adding the sharp 

— is because of foreign trade reform and the open 
icy. 


Statistics show, China's exports in 1987 pulled in 34.6 
billion U.S. dollars, or 3.56 times the 1978 figure. The 
ratio of industrial goods exported increased from 1978's 
46 percent to last year's 61 percent, while the amount of 
raw materials sold on the world market decreased. 


Last year the country spent 33.4 billion U.S. dollars, 3.1 
times the 1978 figure, on imports of most advanced 
technology and equipment, raw materials and daily 
necessities in demand. 


The proportion of exports in the national income has 
increased from 5.6 to 12.8 percent, which shows the 
country’s economy, which was once self-contained, has 
made its way onto the international market. 


Attracting Foreign Investment U 
OW 2208022088 Beying XINHUA Domestic Ice 
in Chinese 2335 GMT 20 Aug 88 


[By reporters Chen Xianxin and Zhang Yi} 


[Text] Beijing, 21 Aug [date as received) (XINHUA)}— 
China's open policy has made way for the utilization of 
foreign funds. Zheng Tuobin, minister of foreign eco- 
nomic relations and trade, revealed not long ago that in 
nearly a decade from 1979 to the first half of this year, 
China utilized more than $40 billion in foreign funds 
which have greatly helped develop China's national 
economy. 


Zheng Tuobin said: Since the implementation of the 
open policy, the practice of forbidding anyone to take 
out foreign loans and preventing foreigners from making 
investments or running factories in China has been 
discontinued We have used various methods to attract 
foreign funds and have actively utilized funds from 
countnes with different social systems and the various 
international financial organizations to develop China's 
economy. According to statistics, of the $41 billion in 
foreign investments that China has actually used from 
1979 to the fist half of this year, foreign loans accounted 
for $29.5 billion. Foreign businessmen have invested 
about $10 billion in running 12,000 Chinese-foreign 
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joint ventures, cooperative enterprises, and enterprises 
run eaclusively with foreign investments and in cooper- 
ating with China in offshore oil prospecting and drilling. 
China has signed a total of 44 contracts in this regard. 
Foreign investments worth $2.2 billion have gone into 
the processing and assembling of goods with materials or 
specifications provided from abroad or conducting com- 
pensatory trade. 


The utilization of foreign funds has partially alleviated 
the shortage of construction funds in China and acceler- 
ated the development of infrastructure facilities and 
technical innovations at existing enterprises. As of the 
end of 1987, China developed more than 200 large and 
medium-sized projects with foreign loans and domestic 
funds. Most of the projects are aimed at further devel- 
oping basic industries and improving facilities to 
develop raw materials, energy resources, transportation, 
and communications. 


The development of Chinese-foreign joint ventures, 
cooperative enterprises, and enterprises run exclusively 
with foreign investment will not only attract foreign 
funds but will also bring in advanced technology and 
managerial experience from abroad. After its comple- 
tion, the Dayawan Nuclear Power Plant in Guangdong 
with joint Chinese and foreign investment will not only 
alleviate the power shortage in South China but will also 
lay the foundation for the initial development of large- 
capacity nuclear power stations in China and for the 
country to master nuclear power generation technology. 
The Wuhan Parker Seal Factory, a Chinese-U.S. joint 
venture, has solved the most difficult technical problem 
in the manufacture of sealing parts which we were not 
able to solve for many years; this has played a positive 
role in developing China's machine-building industry. 


The utilization of foreign funds has also increased Chi- 
na’s export capabilities. The Chinese-foreign joint ven- 
tures, cooperative enterprises, and enterprises run exclu- 
sively with foreign investment earned nearly $1 billion in 
foreign exchange for the state in 1987 by exporting more 
goods. 


Bank of China To Restrict Money Supply 
HK2008030888 Beijing CHINA DAILY in English 
20 Aug 88 p 2 


{By a staff reporter] 


[Text] People’s Bank of China, the central bank, recently 
decided to tighten control over reserves deposited by 
specialized banks to curb the supply of banknotes and 
stabilize the financial market. 


The reserve ratio of the specialized banks will be raised 
from 12 percent to 13 percent beginning September |. 
according to an official of the bank. 


Reserve is a certain amount of cash held by the special- 
ized banks to deal with withdrawals from bank deposits. 
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The increase of specialized banks’ reserve ratio 1s 
designed to restrain the growth of loans and reduce the 
total amount of money supply as outlined under the state 
macroeconomic regulation. 


The | percent rise in reserve ratio means the specialized 
banks will hand in an additional deposit of several 
billion yuan to the central bank. 


As a result, the credit loans granted by the specialized 
banks would be reduced more than 30 billion yuan. 


According to the decision, the specialized banks are also 
asked to hand in the exact amount of their reserves at 
one time when they make the first payment in September 
without being in arrears. 


The | percent reserve increase will be kept by the local 
people's banks for the adjustment of money supply on 
the market. 


When the deposits of a specialized bank drop and the 
reserve is reduced correspondingly, the people's bank 
would reduce the bank's short-term loans in proportion. 


The reserve ratio was fixed at 10 percent in 1983 when 
the specialized banks were established. The ratio 
increased by 2 percent to 12 percent in September last 
year. 


Bank Official Calls for Financial Stability 
OW 2008210988 Beijing XINHUA Domestic Service 
in Chinese 0805 GMT 20 Aug 88 


[By reporter Ding Jianming] 


[Text] Beijing, 20 Aug (XINHUA)}—At a meeting of 
directors of the People’s Bank branch offices that closed 
today, Liu Hongru, vice president of the People’s Bank 
of China, emphasized that currency and credit problems 
concern the overall situation, and we must pay great 
attention to the urgent task of stabilizing the financial 
situation. 


Liu Hongru said: Currency and credit reflect the overall 
situation of the national economy. Whether the money 
supply is a proper amount and the financial situation 1s 
stable has an important bearing on whether the eco- 
nomic restructuring and development, particularly the 
price reform, can proceed smoothly, and on maintaining 
the political situation of stability and unity. 


Liu Hongru pointed out: A conspicuous problem con- 
fronting us at present is the rising prices. Excessive 
increase in currency supply and credit is one of the many 
reasons for the rising prices. The excessive money supply 
is Closely linked to rapid increase in credit. In the first 7 
months of this year, bank loans increased by 69.44 
billion yuan. This year's increase exceeded the increase 
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of last year’s corresponding period by 44.85 billion yuan. 
At the same time, the increase in urban and rural savings 
deposits had slowed down and the recovery of credit was 


not good. 


Liu Hongru emphasized: If we don't adopt resolute 
measures to improve the current monetary situation, it 
will be difficult to limit the amount of currency issued, 
carry out the wage reform and the price reform next year, 
and stabilize economic development. 


Liu Hongru pointed out: From now on, we must reso- 
lutely control the volume of loans and resolutely correct 
the slack loan management in some localities. In order to 
accelerate economic development and increase loans, we 
must tap potential and develop the money market in self 
reliance, and we must not rely on funds from the central 
bank to support high growth rate and credit needs. Liu 
Hongru announced that the People’s Bank will improve 
its management of basic currency, and at the same time, 
take measures to weaken the loan-extending ability of 
specialized banks and other banking institutions. 


Liu Hongru emphasized: While keeping the volume of 
loans under control, we must guarantee the funds for 
producing marketable goods and building key state plan 
projects. We must resolutely curtail loans for investment 
in fixed assets, loans extended to companies engaging in 
illegal resale, loans for rush purchase and hoarding of 
materials, and loans extended to enterprises of poor 
economic efficiency. At the meeting, Liu Hongru partic- 
ularly emphasized the need to ensure the funds for this 
year’s purchase of agricultural and sideline products and 


foreign trade goods. 


Newspaper Criticizes Contract Intervention 
OW 1908173088 Beijing XINHUA in English 
0609 GMT 19 Aug 88 


[Text] Beijing, August 19 (XINHUA)—A decree passed 
by a local government in Mianyang, Sichuan Province, 
that cancelled a contract with a food supplier came under 
sharp criticism in today’s ““PEOPLE’S DAILY.” 


The paper called the cessation of the contract illegal and 
said economic contracts are protected by law. 


The intervention of the administration in a legal matter 
was Outrageous and “too shocking,” the paper said. 


The paper called on the city government to repeal its 
decree immediately. 


Last July 10, the city’s Commerce Department decided 
that its food company should terminate a responsibility 
contract with a local citizen, Wang Bin, on the grounds 
Wang had amassed debts of 1.38 million yuan. 
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When Wang refused to comply, the city government 
ordered on July 31 that transfer procedures be enforced 
at once. Otherwise, Wang would be charged with defying 
regulations. 


The government then ordered new seals for the food 
company and froze Wang's bank account. 


In an appeal to court, Wang argued that cancellation of a 
contract was a legal matter. When one partner of a 
contract wants to end it, he should first have the request 
checked and approved by legal arbitrators. 


Wang admitted that he got into financial trouble when 
the state adjusted its policy last year on his pig-raising 
business. 


But that has passed, said Wang, adding that he expects to 
reduce the debt and even make a profit this year. 


Wang asked for full protection of the law and many 
citizens have voiced support, saying that if a responsi- 
bility contract is not protected by law, no one will ever 
dare to sign one again in the future. 


Bill, Receipt, Printing Inspection Planned 
OW2108063988 Beijing XINHUA in English 
0538 GMT 21 Aug 88 


[Text] Beijing, August 21 (XINHUA)—To deal with tax 
evasions and illegal business operations, China has 
decided to check bills and receipts nationwide in Sep- 
tember and October this year, today’s PEOPLE'S 
DAILY reported. 


A circular, issued by the State Administration of Taxa- 
tion, said that the nationwide inspection will be focused 
on the printing, use and management of bills and 
receipts in 1987 and 1988. 


Emphasis in the all-round inspection will be placed on 
the illicit printing and sales of bills and receipts, tax 
evasions and illegal business operations carried out by 
altering and forging bills and use of unauthorized bills in 
the accounting and the managment of financial affairs. 


Problems revealed in the inspection will be handled 
promptly and those people found guilty will be punished 
according to law. 


Sino-foreign joint ventures and cooperative enterprises, 
and enterprises with sole foreign investment, Overseas 
Chinese, compatriots from Hong Kong and Macao, and 
foreigners are not subjected to the inspection. 
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Speculators Cause Soaring Commodity Prices 
OW 2208064688 Beijing XINHUA in English 
0539 GMT 22 Aug 88 


[Text] Beijing, August 22 (XINHUA)}—Speculators are 
to blame for spiralling prices of commodity goods, the 
latest issue of “MARKET NEWS" says. 


The paper noted that the price of a “Xinfei" refrigerator 
in One store in Beijing was 140 yuan higher than the 
same product sold in another. The price difference on a 
“White Cloud” refrigerator was even higher—380 yuan. 


Speculating suppliers create the situation by buying 
commodities directly from factories at state-set prices 
and then selling them to shops at much higher prices, the 
paper said. 


Sometimes, middlemen are involved sending the prices 
of goods up that much further. 


Such transactions lead to “high-profit exploitation of the 
consumers” and harm circulation and production, the 
paper said. 


Profits should go back to manufacturers to stimulate 
production and not just into the pockets of a few 
speculators, the paper said. 


Economist Interviewed on Price Reform, Inflation 
HK2208050188 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 33, 15 Aug 88 pp 14-15 


[Article by Wu Ming (0702 2494): “Major Difficulty in 
China’s Price Reform: Habitual Inflation—An Interview 
With Dai Yuanchen, Researcher of the Economics Insti- 
tute of the Chinese Academy of Social Sciences”’} 


[Text] Reporter: The State Statistical Bureau recently 
announced that China's industrial growth rate reached 
17 percent in the first half of this year. During the same 
period, the taxi fare in Beijing increased by 50 percent 
per km and the bicycle parking fee was adjusted from 2 
to 5 fen. What do you think of the simultaneous appear- 
ance of the high growth rate and the high inflation rate? 


Dai Yuanchen: The high growth rate that has appeared 
this year is the second highest to the one that arose 
during the “Great Leap Forward.” But prices were 
basically stable in 1958, whereas now prices have 
increased by double-digits. Viewed from the angle of 
economic development, developing countries that prac- 
tice or are beginning to practice the market economy 
cannot avoid facing inflation during the initial stage of 
economic development. China cannot avoid this situa- 
tion during the initial stage of forming a new structure 
for the planned commodity economy. 


Reporter: Please talk about the cause of inflation in 
China. 
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Dai Yuanchen: China cannot control price increases 
because it has lost sight of one aspect of inflation, that is, 
the habitual nature of inflation. The rotational price 
increases and high inflation rates occurring Over the past 
few years prove this point. 


There are many such examples in foreign countries. 
Inflation rates in Yugoslavia increased from single-digit 
to double-digit, and last year witnessed a 140 percent 
increase. Inflation rates in Brazil kept rising every year, 
and a 600 percent rise was registered last year. All this 
was the result of habitual inflation. 


The characteristics of habitual inflation are: When 
money is excessively issued, prices will increase; when 
wages and prices increase in rotation, the increase in 
production costs will also cause an increase in the prices 
of products. These two factors constitute the causes of 
habitual inflation. In the past Chinese economic theo- 
rists paid much attention to the study of inflation 
resulting from aggregate demand being in excess of 
aggregate supply, but did not devote adequate efforts to 
resolving inflation caused by the increase in production 
costs. Therefore, when aggregate demand exceeded 
aggregate supply. prices began to increase, and the econ- 
omy became overheated, they would start controlling the 
amount of money issued, for the purpose of controlling 
aggregate social demand. But this could only help stop 
that part of inflation resulting from the increase in 
demand but could not control that part of inflation 
caused by the increase in production costs. As a result, 
prices kept increasing despite the decrease in aggregate 
demand and the drop in the economic growth. In such 
cases, a depression arose, and what came next was an 
economic crisis. They had no alternative but to relax 
control over demand. This 1s the reason China has not 
been able to effectively institute price reform and why a 
balance cannot be maintained between aggregate 
demand and aggregate supply. 


Reporter: Viewed from the angle of habitual inflation 
you have mentioned, when instituting price reform par- 
ticular attention should be paid to resolving inflation 
caused by the increase in production costs. But will it be 
appropriate to introduce the method of gradual adjust- 
ment of price parities in the future? 


Dai Yuanchen: If the change in the price structure is 
accomplished in one move, a price increase will appear 
only once and there will be no habitual movement. But 
this could cause great social repercussions. Therefore 
China has adopted the method of introducing detailed 
price adjustments. But the problem is that it sometimes 
introduces price adjustments that are too detailed, such 
as adjusting prices department by department or enter- 
prise by enterprise. As a result, prices increase and the 
old price parities remain. Everything had to be done all 
over again. Hence habitual price increases. For example, 
following the adjustment of the prices of meat, eggs. 
sugar, and vegetables in Beijing in mid May, the depart- 
ments under the No 2 Commercial Bureau had to raise 
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the prices of 3,800 types of commodities, accounting for 
90 percent of the total number of commodity types. Thus 
it can be seen that enterprises’ ability to absorb the 
increase in production costs 1s very poor or that they are 
not willing to absorb at all. Under such circumstance, the 
traditional method of “small-scale adjustment” will be 
of no help in stopping rotational price increases. 


Therefore I do not think it will be practical to institute 
price reform on just one occasion. But the strains of the 
people should be accurately estimated before price 
reform measures are worked out. 


Reporter: Do you think the rotational increases in prices 
and wages are the main cause of habitual inflation? 


Dai Yuanchen: In some developing and socialist coun- 
tries, such increases are the main cause of habitual 
inflation. However, China's problems are very compli- 
cated, there are many factors causing inflation. But two 
cases merit attention. The first one is that the livelihood 
of employees in state organs, research institutions, and 
education departments where “everybody is eating from 
the same big pot” is being affected by price increases. It 
is necessary for the state to provide subsidies for them. 
But the wages, bonuses, welfare, and other types of 
income of those who are holding “earthen rice bowls” 
have increased by a large margin, and the state finds it 
difficult to control. Individual traders even mind price 
increases. In other words, the controllable cost of wages 
will inevitably increase and the uncontrollable cost of 
wages 1s already rising. China does not have a complete 
competition mechanism or unemployment mechanism, 
so the average level of prices keeps rising. The conclusion 
is this: Inflation caused by the increase in wages and 
production costs has appeared in China’s economic life 
and will gradually constitute the main form. 


Furthermore, following the implementation of the con- 
tract system, enterprises have increased the prices of 
their products so as to overfulfill the basic tasks under- 
taken by contract, with the aim of gaining a larger 
percentage of profit retention and more bonuses. Follow- 
ing the implementataion of the contract system in the 
delivery of profits and taxes, many localities have 
increased the prices of their products so as to increase 
local finances. The pursuit of interests stimulated by 
these two factors has fallen in line with the people’s 
desire for increasing their income and improving their 
livelihood, thus further aggravating that part of inflation 
caused by the increase in wages and production costs. 


Reporter: It seems that it is impossible for China to 
adjust the average level of wages through an unemploy- 
ment mechanism. So it has to provide subsidies when 
prices increase, while at the same time making efforts to 
prevent the increase in wages and production costs from 
giving rise to habitual inflation. What is the appropriate 
measure to take? 
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Dai Yuanchen: Theoretically speaking, the lower limit 
for the average level of wages should be set in such a way 
that the increase rate of nominal wages is not lower than 
that of prices, and the upper limit in such a way that the 
increase rate of actual wages does not exceed that of 
labor productivity. 


Reporter: Now some people are afraid that the renminbi 
will be devaluated, so they are trying every possible 
means to buy foreign exchange by evading foreign 
exchange control. Is this producing any impact on habit- 
ual inflation in China? 


Dai Yuanchen: Let us view it from the angle of domestic 
and foreign trade. Because China 1s carrying out mod- 
ernization, it needs to import a large amount of 
advanced technology and equipment. Therefore it must 
try what it can to increase its foreign exchange income 
through exports. Under such circumstances, many 
export enterprises have fallen into the habit of purchas- 
ing export commodities at high prices. This has added to 
the difficulties in stabilizing prices and has also caused 
continuous increases in foreign exchange costs. The 
increase in foreign exchange costs has aggravated the 
losses in foreign trade. To reduce losses, foreign 
exchange rates have to be adjusted; once foreign 
exchange rates are adjusted, the purchasing competitive- 
ness of export enterprises in the domestic market 
strengthens, thereby ingniting a new round of price 
increases and an increase in foreign exchange costs. 
Therefore it can be said that habitual inflation resulting 
from the increase in foreign exchange rates and prices 
has also appeared in the country. It is natural for the 
citizens to rush to purchase foreign exchange certificates. 


Reporter: You have explained habitual inflation from 
the three aspects of the adjustment of price parities, the 
increase in wages and production costs, and the increase 
in foreign exchange rates. How should we resolve these 
problems? 


Dai Yuanchen: Apart from the reform measures I have 
mentioned above, I think we should pay attention to that 
part of inflation caused by the increase in wages and 
production costs because this will be the main factor 
causing China’s future inflation. The convergence of 
price and wage system reforms is very important, the 
difficulty in doing so is not providing subsidies for “iron 
rice bowl” holders, but stopping the attempt to increase 
prices following the increase in wages. This tendency 
cannot be controlled by administrative means, therefore 
attention should be focused on how to carry out reforms 
in coordination with each other so that enterprises can 
form a self-control mechanism. 


In addition, efforts should be made to stop the increase 
in exchange rates. This should be studied along with the 
coastal economic development strategy. It is necessary to 
resolutely reform the foreign trade structure and to stop 
the tendency of increasing foreign exchange income 
regardless of costs. 
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In conclusion, I would like to bring people’s attention to 
this: What plays a decisive role in China’s market is not 
independent but monopoly enterprises. Increasing the 
purchase prices of agricultural products and widening 
the price parities of production materials for industry 
have much to do with these monopoly enterprises. 
Therefore the formation of prices should not be allowed 
to shift from state monopoly to enterprise monopoly. By 
saying that habitual inflation is the main danger, I do not 
mean that price system reform should not be carried out. 
My purpose is to remind people of the difficulties and 
danger in price system reform, so that overall reform can 
be introduced. 


Price Reform Depends on Overall Reform 
HK220805 1988 Hong Kong LIAQWANG O%¥ ERSEAS 
EDITION No 33, 15 Aug 88 p 1 


{Letter From Beijing by Bao Xin (7637 0207): ‘Price 
Reform Is Determined by the Deepening of Overall 
Reform’’] 


[Text] Dear Brother, 


Regarding China's price reform, I have mentioned the 
issue ON many occasions in previous letters. Recently, | 
have gradually acquired a better idea of the issue: 
Whether price reform will be a success or not cannot be 
determined merely by the price reform scheme. It will 
inevitably involve the deepening of overall reform, 
including economic structural reform, political struc- 
tural reform, and the deepening of the corresponding 
coordinated reforms as a whole. Otherwise, it will be 
impossible to attain the anticipated results of price 
reform. 


First, there is a question of bearing capacity in price 
reform. If the various reforms including people’s con- 
cepts cannot keep pace with the times, price reform will 
not have a great bearing capacity. If the scheme for price 
reform is not followed by other corresponding reforms 
and if the economic links and mechanism as a whole 
remain unchanged, it will eventually give rise to 
“regression to parity” or “circling round parity.” 
Although the prices of raw materials and farm produce 
have increased, the mechanism as a whole remains 
unchanged. As a result, enterprises have not increased 
their bearing capacity and the market mechanism has 
not yet taken shape. If the prices do not return to a 
rational starting point after a round of increases, but 
form a vicious cycle instead, reform will be of no 
significance. 


Second, control of currency issue should be taken into 
account in carrying out price reform. The simple admin- 
istrative measures adopted to exercise control over the 
issue of currency will result in a failure to control the 
things that should be controlled and a control of the 
things that should not be, leading to grave consequences 
in production. For this reason, the banks should exercise 
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control over the issue of currency and not affect produc- 
tion and attainment of better economic results. We 
should tighten currency through the banks and bring 
about a change in enterprise structure. 


Third, price reform should be combined with the build- 
ing and development of a market. China’s biggest prob- 
lem is monopoly in many fields and administrative 
interference by the regions and departments. Each region 
and department wants to protect its own interests. 
Hence, unless conditions are laid down for establishing a 
market, it will be impossible to make a success of price 
reform. 


Fourth, political link. The most important thing at 
present is to separate government administration from 
enterprise management. Business done by some admin- 
istrative companies through abusing power constitutes 
an essential factor confusing the economy and disrupting 
the market. There are many administrative companies of 
such a kind from top to lower levels. There are also some 
so-called nongovernmental companies in which veteran 
cadres assume the office of director, meddle in others’ 
affairs, write notes and establish contacts, ask for goods, 
and then resell them at a profit “hese are worse than the 
companies run by the admin “-partments. 
Fifth, the corrupt work styl ; in party and 
government organs should be . y eliminated. The 
problems of transparency ana ervision must be 
solved. If the corrupt work style of many organs goes 
from bad to worse, it will be impossible to develop 
reform further. On the one hand, egalitarianism is seri- 
ous; and on the other, the practice of unfair distribution 
prevails. This is closely related to the corrupt work style 
of leading organs. Corruption ¢ -ourages unfair distri- 
bution, while unfair distribution evokes discontent 
among the masses. For this reason, only by practicing 
openness can we exercise supervision which includes 
legal, administrative, mass, and media supervision and 
supervision by party organizations at all levels. In 
essence, it is necessary to establish a series of supervisory 
mechanism. 


Sixth, price reform also involves large enterprises which 
constitute a key problem. Price reform first involves an 
enterprise mechanism and enterprise economic results. 
Following the price increase in raw materials and pro- 
duction costs, if enterprises cannot accept these, it will 
result in reduction in tax revenue on the one hand and an 
increase in prices on the other. A reduction in tax 
revenue will be unbearable for finance, while the 
increase in prices will be unbearable for the masses. 
Therefore, unless we make a success of reform of large 
enterprises, it will be impossible to attain the anticipated 
results of price reform. Hence, it is necessary to invigo- 
rate the large enterprises and make the most of their 
qualified personnel, equipment, and other advantages. 
Here the crux of the matter is to have a perfect mecha- 
nism. The mechanism of large enterprises is currently 
not as invigorated as that of the township and small 
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enterprises. Large enterprises now enjoy more decision- 
making powers, share of benefits, and preferential treat- 
ment. These do not constitute the vitality of the mecha- 
nism of large enterprises. This is the reason why large 
enterprises have not made any major breakthroughs in 
their internal labor, wage, and distribution systems and 
the system of factory directors assuming sole responsi- 
bility. To resolve the mechanism of state-owned enter- 
prises, it is necessary to settle the relations between the 
state and enterprises. What about the future of the large, 
state-owned enterprises? Instead of giving them prefer- 
ential treatment, the state will provide large, state-owned 
enterprises with the conditions for running an operation 
in an open manner similar to the township enterprises. It 
is necessary to completely separate government admin- 
istration from enterprise management, push state-owned 
enterprises to the market, and urge them to assume sole 
responsibility for their profits and losses and carry out 
Operations in an open manner. If they can operate the 
enterprises properly, they may get more distribution. 
Otherwise, they will have to assume responsibility for 
their losses. In this regard the state will not meddle in 
their affairs. Consequently, the internal reform of large 
enterprises will have to follow the mechanism of town- 
ship enterprises. So long as large enterprises carry out 
operations and pay taxes according to the laws, the state 
will no longer meddle in their affairs. Naturally, the state 
can urge large enterprises to carry out thorough reforms 
in the contract, public bidding, shareholding, leasing, 
wage, and labor and personnel systems. 


Bao Xin 


8 August 


Paper Says Workers Should Pay Pension Premiums 
OW 2008093788 Beijing XINHUA in English 
0644 GMT 20 Aug 88 


[Text] Beijing, August 20 (XINHUA) —China should 
replace its current free pension system with one in which 
workers pay premiums, today’s ECONOMIC INFOR- 
MATION [as received] suggested. 


According to the Beijing-based newspaper, demand on 
pensions is increasing as life expectancy lengthens—in 
many places up to seven percent of the population is 
over the age of 65. 


The current pension system, started in the early 1950's 
and making the state and enterprises responsible for 
paying retired workers pensions, is strongly in need of 
improvement in the face of economic reforms under way 
in China. 


The current system poses too heavy a burden for the 
State to bear, the paper said. 
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In 1978, the state spent 1.6 billion yuan on pensions for 
its three million retired workers. Last year it spent 18 
billion for 18 million retired workers. 


By the year 2000 the state will be spending 50 billion 
yuan for 40 million retired workers, the paper said. 


Some sociologists believed the problem can be solved by 
employees making contributions or paying premiums. 


The paper noted that although China’s national income 
is only 400 U.S. dollars per capita, consumers spend 
much more on non-staple food than consumers in South 
Korea whose national income is 1,200 U.S. dollars per 
capita. 


“Why can’t we set aside some of the money spent on 
consumer goods and use it for the army of the retired in 
the future?” The paper asked. 


Reform-Through-Labor Achieves Good Results 
OW 2008090588 Beijing XINHUA Domestic Service 
in Chinese 1413 GMT 19 Aug 88 


[By reporter Chao Wen] 


[Text] Beijing, 19 Aug (XINHUA) —China’s reform- 
through-labor work has achieved great success. Over the 
past 30-odd years since the founding of the People’s 
Republic, this work has not only turned tens of thou- 
sands of criminals, including war criminals, into new 
people, but has also created wealth for the state amount- 
ing to tens of billions of yuan. Particularly in recent 
years, production associated with reform through labor 
has been transforming from the closed to an open type, 
and its nature has been changing from the product to the 
commodity economy. In 1987, the units conducting 
reform and reeducation through labor set an unprece- 
dented record of gross value of industrial and agricul- 
tural output, while the amounts of their tax payments, 
profits, and the products they made for export all 
achieved a record high. The above is what this reporter 
learned from the second congress held yesterday by the 
Research Institute on Law of Reform-Through-Labor, an 
organization of the China Law Society. 


The Research Institute on Law of Reform-Through- 
Labor is a national academic organization in the law 
field. Its task is aimed at seeking scientific methods for 
reforming criminals and for developing the production 
work of those undergoing the process of reform-through- 
labor, while strengthening the theoretical studies of this 
process. Currently, it has established branch institutes in 
20 provinces, autonomous regions, and municipalities, 
with a total membership of 5,351. 


Cai Cheng, minister of justice and honorary director of 
the Research Institute on Law of Reform-Through- 
Labor, attended the congress and made a speech. 
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Newspaper Begins Column for Economists, Scholars 
OW 1908232888 Beijing XINHUA in English 
0644 GMT 19 Aug 88 


[Text] Beijing, August 19 (XINHUA) —A special column 
for economists and scholars was started in today's 
“BEIJING DAILY” to encourage more reportage on 
economic and social development of foreign countries. 


The new column is headed “From 300 Dirs to 4,000 
Dirs.’’ The 300 dirs represents China’s present per capita 
gross national product (GNP) and the 4,000 dirs, the per 
capita gnp of developed countries, an editorial note 
explained. 


“The column is geared to the needs of China’s modern- 
ization and the world development,” the note said. 


It will examine such questions as: 


—What economic and social problems will China have 
to deal with to achieve a 4,000 dirs per capita? What are 
the countermoves? 


—How should China assess its strengths and weak- 
nesses? How does China weigh the advantages and 
disadvantages of various models for economic reform 
and development? 


—What should China do to meet challenges and oppor- 
tunities from other parts of the world? 


The column began with a summary of a forum sponsored 
by the newspaper and attended by economists and 
scholars from various state, university and political 
bodies. 


The participants concluded that research is of “strategic 
and practical importance” for China and should concen- 
trate on such questions as price, consumption and mar- 
ket, the structure of industry, the export of labor ser- 
vices, education, agriculture and transportation as well 
as ways to deal with corruption. 


Tan Yueheng, a scholar from the China Academy of 
Social Sciences, said that great importance should be 
paid to detailed study of developing industrial countries 
and regions. he said the success and failure of their 
policies should be delved into, in particular, the back- 
ground and conditions that allowed them to carry out 
their policies. 


Cao Yuanzheng, from the State Commission for 
Restructuring Economy, suggested that reserachers 
should consider China’s practical conditions, serve the 
country’s strategic development and seek orientation for 
China’s modernization program. 
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Survey Conducted on Students’ Concepts of Value 
HK 2008024088 Beijing CHINA DAILY in English 
20 Aug 88 p 4 


[By Wang Zhenyu, on the research staff of the Institute 
of Sociology of the Chinese Academy of Social Sciences: 
“Student Concepts of Value Have Changed”’] 


[Text] Young Chinese students are experiencing great 
changes in their concepts of value. No matter how these 
changes are considered, they will have strong effects on 
China’s social progress. 


These young students no longer hold the traditional 
social values their parents and grandparents had trea- 
sured. But their own values are not always clear. The old 
values are fading away; the new ones have not yet taken 
shape. 


However, most of these young people are growing up in 
favour of the country’s economic and social develop- 
ment. Months ago, I initiated a survey of more than 
1,000 Beijing students in middle schools and universities 
to find out their moral concepts, their outlook on life, and 
views On successes. 


Moral Concepts [subhead] 


Among the 930 survey papers that were returned, 29 
percent are from junior middle schools; 30 percent from 
high schools; 28 percent from university undergraduates; 
and 13 percent from university graduates. 


The students come from the Beijing Teachers’ Univer- 
sity, Beiing Economic College, the Fourth Middle 
School, the 120th Middle School, two other colleges and 
three middle schools in Being. 


For thousands of years traditional Chinese moral con- 
cepts prefer rmghteousness to profits and modesty to 
competitiveness, prefer ease to risk-taking and ° o. 
Straint to self-expression. Despite many atten. t 
change during the past century, such concepts have 
lasted because China’s social structure based on agricul- 
tural economy had not been changed. 


However, 10 years after the present economic reform 
started, the student’s moral concepts are undergoing 
serious changes. Compared with the generations before, 
young students now value money as well as achieve- 
ments; they emphasize self-interest in choosing their 
own careers. 


Among the students surveyed, 91.8 percent hope they 
will have high incomes, or incomes as high as possible; 
83.5 percent think money is indispensable in this world. 
If opposition existed between making big incomes and 
reaching career success, most of them would try to do 
both. Among those who did not respond that they 
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wanted high incomes, 20 percent say they would sacrifice 
money because they think career successes can result in 
more money or the economic loss can be made up in the 
future. 


Nearly 6 percent of the total regard money as the best 
thing in the world. However, 56 percent of these students 
do not believe in simply earning money for money’s sake 
with no other purpose in life. 


Although 82 percent of them think one can make the 
most money in commercial and industrial enterprises, 
21.5 percent of the total selected business as their best 
career. Only 2.9 percent of the students regard the richest 
family as the most admirable. Most others choose those 
families who emphasize affection or who can help others 
to succeed. And 76.8 percent of the students prefer poor 
but affectionate friends to rich but insensitive ones. 


Competitiveness has long been disdained in Chinese 
tradition. But this time only 2 percent of the total 
surveyed rated it as bad. 


Modesty, which has been cited as good morality for 
centuries, has become uch less important. When asked 
what a pair of good friends should do if only one good 
job is available for the, 79.1 percent answered “fight for 
it according to each’s capability.” 


Nevertheless, only about 40 percent of them like risk- 
taking and new-trail-breaking, although most of them 
loathe dependence and have high esteem for self-expres- 
sion. The traditional idea of modeling after the old still 
affects the youth and the current education does not 
teach creativity. 


What is more alarming is that some students have lost 
their elementary social ethics. Asked What they would 
do if an old lady stood beside their seat on a bus, 3.8 
percent answered: “I would sit on and feel at ease and 
justified.” 


As for heroes who sacrifice their own interests, even their 
lives, for the benefits of others, 2.6 percent of the total 
said these people were silly. Another 4.5 percent said 
they would never do such things. But 76.6 per->nt still 
answered that they would not hesitate to do then,. 


The students long for a new set of moral concepts, but 
the transfer from the old is ‘ar from being completed. 
And it is urgent for the society to teach these young 
people about creativeness and bravery in taking chances. 


Outlook on Life [subhead] 


Unlike the young Chinese in the 1950s and 1960s, many 
young students now worry about their future instead of 
being simply optimistic. 


NATIONAL AFFAIRS 


Asked their opinions about their own future, 56.3 per- 
cent of the surveyed students think their prospects are 
unpredictable; 9.1 percent say their futures are worri- 
some; and another |.3 percent actually say their futures 
will be very bad. 


The difference reflects that the current world is far more 
changeable. The students’ wishes for a peaceful future 
may encourage them to study and work hard. 


On the other hand, many students are heavyhearted and 
easily upset. Facing reverses in life, 19 percent of the 
students say they will be disheartened and can do noth- 
ing about it. 


Three per cent of the students I surveyed answered that 
they might commit suicide. Therefore, improvements in 
the schools are necessary. The education these students 
receive must help them gain confidence in life. 


Views on Successes [subhead] 


When asked what the first need in life is the students 
vary a great deal. But 29.6 percent of them answered 
friendship, which shows that the young long to be 
understood. 


Things which the students get vexed about also vary, 
although two-thirds of the worries are concerned witi life 
and society. Middle school students worry most about the 
misunderstanding of their teachers and parents. 


Most of the students have strong ideas on successes. 
Among these surveyed, 93 percent of them say they pay 
much attention to achievements. 


But about 6 percent of the students care little about 
whether they achieve much in their careers. And 11.2 
percent think they would feel despair if they failed. 


Life for these students has been easy compared with their 
parents and grandparents and there is little shadow of 
failure in their minds. Yet 67.3 percent of those surveyed 
say they are confident of their own capability to succeed. 
Failures, if any, they believe would be caused by unfair 
fate and lack of enough effort. 


For about 70 percent of the students surveyed, scientific 
and technical research and becoming businesspeopie in 
large enterprises are their best careers. Another 7 percent 
want to become politicians. 


Most of the students choose their career according to 
what they enjoy and where they can best display their 
ability. Another 8.8 percent, mostly the older students, 
choose careers they think will make them rich. This 
shows that more and more people would prefer work 
with high pay. Asked what the best success is, 57.5 
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percent of the students selected major contribution in 
special field of study. And 6.8 percent of them would 
preter having a huge amount of money. 


The great variety in students’ opinions on ideal careers is 
in accord with the country’s need of various kinds of 
special personnel in construction. As the country fur- 
thers its economic and political reforms, the students 
concepts of value will change further. Adjustments in 
China’s educational policy will be necessary to keep pace 
with these changes. 


State Urged To Avert Threat of Water Loss 
HK200803 1288 Beijing CHINA DAILY in English 
20 Aug 88 p I 


[By staff reporter Guo Zhongshi] 


[Text] China’s environmental experts are calling for 
immediate State action to halt the indiscriminate and 
worsening pollution and extraction of underground 
water, a main source for most urban areas. 


The country’s chronic water shortage has resulted in an 
over enthusiastic and uncontrolled extraction of under- 
ground water, especially in the northern and eastern 
parts of China, creating what the experts described as a 
serious “underground water crisis.” 


A recent survey conducted by the environmental 
researchers on 27 major cities across the country 
revealed the alarming figures that the middle under- 
ground water level in the northern cities has fallen by 10 
to 30 metres over the past several years due to indiscrim- 
inate exploiting. The survey shows that the sharpest drop 
in water level in a few cities has reached 70 metres. 


These experts warned that the present average under- 
ground water level falling rate of about 2 metres every 
year will definitely continue, aggravating the current city 
surface subsidence which, in some parts, has already 
reached 1,500 millimetres. 


Aside from that, experts of the Ministry of Geology say 
that the quality of underground water is also going from 
bad to worse as it has been exposed to industrial and 
agricultural pollution as well as that caused by urban 
refuse. 


The continuous growth in both industry and population 
has boosted China’s total urban sewage and waste outfall 
from 20.3 billion to 34.2 billion tons a year over the past 
several years and official figures show that 80 percent of 
this was discharged into rivers without any treatment. 


The geologists also cited serious agricultural pollutions 
that pose a direct threat to underground water into which 
large amounts of fertilizers and pesticides have permeated. 
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Experts say that to avert this situation, the country faces 
the difficulties caused by the shortage of funds and the 
lack of urban sewage system and waste water treatment 
facilities. 


Despite the total of 12.5 billion yuan investment devoted 
by the State to combat water pollution for the five years 
from 1986 to 1990, the waste water treatment rate 
remains at around 30 percent, far from being able to 
meet the need, according to environmental experts. 


However, since this year, the State has already taken 
active steps to curb industrial pollution by issuing a 
licence system aimed at controlling enterprises that 
cause pollu‘ )v failing to dispose of their waste water 


properly. 


The total of fines levied against firms that discharge of 
more pollutants than State-issued limits reached 1.428 
billion yuan last year and fines imposed on 150,000 
industrial enterprises totalled 6.55 billion yuan in the 
past nine years. 


To solve the fund shortage problem, the central govern- 
ment has recently decided to set up foundations at the 
provincial and county levels to provide funds for pollu- 
tion control. 


More Women Working in Technology Fields 
HK 2008023088 Beijing CHINA DAILY in English 
20 Aug 88 p 4 


[Text] The number of Chinese women in employment is 
falling, but those in work are now more than ever in the 
fields of technology rather than working the land. 


A survey conducted last year found that 69.23 percent of 
the total number of women aged above 15 had a job. 
This number is relatively low compared with 70.06 
percent in 1982, the Central Statistics Bureau said in a 
WOMEN'S DAILY article. 


Two main reasons for this fall, the paper said, are: 


First, more women in the age group from 15 to 19 are 
staying in full-time education. The number of these 
women is 23.34 percent, which is 8.24 percent higher 
than in 1982. 


Second, more and more women are working as house- 
wives. 


The survey also shows that women are drifting away 
from heavy manual labour and the low technical fields. 
The number of women working on construction sities 
and public transport has fallen w vile the total in careers 
such as commerce, social welfare and party and govern- 
ment administration offices keeps rising. 
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In the economic fields, the percentage of woman workers 
has increased from 38.92 in 1982 to 50.75 percent in 
1987, surpassing the number of men. 


They survey also shows that women in Henan, Guangxi, 
Guizhou, Yunnan, and Tibet are mostly engaged in 
manual labour, and the number of women who work is 
as high as 78 percent. Women in these five provinces and 
regions work in agriculture, forestry, animal husbandry 
and fishing, while the number of women in other fields is 
the lowest in the whole country. 


Rare Earth Magnet Venture Formed in Beijing 
OW 2008050288 Beijing XINHUA in English 
1218 GMT 19 Aug 88 


[Text] Beijing, August 19 (XINHUA)}—Twelve major 
producers of rare earth permanent magnets and some 
research institutes connected with the work formed the 
“China Rare Earth Magnet Venture Group” in Beijing 
Thursday. 


The magnet, made of neodymium iron boron, invented 
in 1983, is said to have wide potential applications and 
a promising future. Scientists believe the material will 
bring revolutionary changes to the machinery and elec- 
tronics industries. 


As in the field of superconductors, competition in the 
research of magnetic materials is fierce among scientists. 
In recent years, Chinese scientists have made great 
progress in the research and they have been recognized 
internationally as leaders along with their colleagues in 
the United States and Japan in this competition. 
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Statistics show that China commands rich reserves of 
rare earth resources. It is estimated that the country has 
75 percent of the world’s rare earths and 80 percent of its 
neodymium. 


The newly-formed rare earth magnet venture group will 
produce three quarters of the country’s permanent mag- 
nets, officials disclosed here. 


Family Planning Education Making Headway 
OW2208064888 Beijing XINHUA in English 
0536 GMT 22 Aug 88 


[Text] Qigihar, August 22 (XINHUA)}—More than 150 
million Chinese people are now accepting birth control 
measures, a report on a national meeting on family 
planning education says. 


The report says the achievement is the result of a change 
in the methods of family planning, which once were 
based more on restriction and punisiiment and now use 
education and persuasion. 


More and more people are opting for smaller families. 
Last year, the percentage of people who gave more births 
than their quota allowed dropped to 16.8 percent. 


Education on population theory, family planning polli- 
cies, the law, and contraceptives is carried out in many 
parts of China. 


In Keshan County in northeast China’s Heilongjiang 
Province, 91.3 percent of the peasants have received the 
education. In the past three years, the county’s birth rate 
has remained below one percent and the natural popu- 
lation growth rate between 4.1 And 5.7 per thousand. 
Close relative marriages have ended. 
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East Region 


Fujian Governor Stresses Anticorruption Drive 
OW2108045988 Beijing XINHUA in English 
1357 GMT 20 Aug 88 


[Text] Fuzhou, August 20 (XINHUA) —"China’s on- 
going campaign to wipe out corruption does not mean 
the country has opened up too wide or the time has come 
to close up,” said Wang Zhaoguo, the governor of Fujian 
Province. 


““On the contrary,” Wang said, “making the government 
honest will accelerate the reform, promote the economy 
and open China even wider.” 


Speaking at an executive session of the provincial gov- 
ernment, Wang called on top officials to take the lead in 
Carrying cut their duties honestly. 


“Even though most officials and government organiza- 
tions have done a good job in carrying out the reform, 
corruption still exists,” he said, adding people are upset 
about a few officials who accept bribes, practice graft, are 
involved in blackmail and seek personal gain by abusing 
their power. 


While demanding a quick solution to this problem, 
Wang said, “no political movement should be set in 
motion and education should be emphasized.” 


Wang called on officials to improve their work style, 
strictly observe party discipline and the law, and go all 
Out in serving the people. 


Fujian To Issue ‘Samurai Bonds’ in Japan 
OW 1908114588 Tokyo KYODO in English 0920 GMT 
19 Aug 88 


[Text] Hong Kong, Aug. 19 KYODO—China’s Fujian 
Province is to raise | 5 billion yen on the “samurai” bond 
market, the Chinese language TA KUNG PO reported in 
Hong Kong Friday. 


The yen-denominated bond issue will be made by the 
Fujian Investment and Enterprise Corporation (FIEC) 
through a newly-established securities company. 


Through FIEC, Fujian Province has been one of China’s 
biggest issuers of bonds overseas in recent years. 


Two previous 10 billion yen samurai bond issues were 
made in 1985 and 1987. The new company, FIEC 
Securities, will undertake securities-related business 
both inside and outside China, the report said. 
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Fujian Improves Investment Environment 
HK2208 145188 Beijing CEI Database in English 
22 Aug 88 


[Text] Fuzhou (CEI}—Fujian Province steps up the 
construction of infrastructure to improve its investment 
environment. 


The coastal province now has an electricity network with 
an installed capacity of 2.66 million kw. Under construc- 
tion are the Shaxikou hydropower station with an 
installed capacity of 225,000 kw, Shuikou hydropower 
station with an installed capacity of 1.4 million kw and 
Fuzhou thermal power plant with an installed capacity of 
700,000 kw. The total installed capacity of the province’s 
power generation is expected to reach 3.7 million kw by 
1990. 


Meanwhile, efforts are also being made to improve 
transportation by sea. The province's ports have a han- 
dling capacity of 11.284 million tons. The province is 
speeding up the construction of sundries berths of the 
Dashikeng coal dock in Fuzhou, the Xiaocuo dock and 
the Heping passengers dock in Xiamen, which are 
expected to add 1.5 million tons to the province’s port 
handling capacity. 


In the next step, the province will start the construction 
of nine cargo berths of deep water cargo wharves and 5 
middle and small-scale berths, which will add another 
11.42 million tons to the province’s port capacity. 


Major coastal ports of the province are expected to have 
a total handling capacity of 24.2 million tons by 1995. 


Opinions on Draft Basic Law Sought in Fujian 
HK2008064788 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1345 GMT 15 Aug 88 


[Report b\ reporter Zeng Xiancheng (2582 2009 2052): 
Li Hou Arrives in Fujian To Collect Opinions on the 
Basic Law (Draft) for Hong Kong] 


[Text] Fuzhou 16 Aug (ZHONGGUO XINWEN 
SHE)—Li Hou, secretary general of the Drafting Com- 
mittee for the Basic Law of the Hong Kong Special 
Administrative Region (HKSAR) of the PRC, and con- 
currently deputy director of the Office in Charge of Hong 
Kong and Macao under the State Council, will call three 
forums beg ‘nning with one today in Fujian, to collect the 
opinions of leading organs at provincial level and rele- 
vant personelities of various circles on the Draft Basic 
Law of the HKSAR of the PRC (for solicitation of 
opinions). 


Leading members of the Fujian Provincial People’s 
Congress Standing Committee, provincial CPPCC, and 
responsible persons of relevant departments attended 
the first forum held today. The participants in the forum 
believed that the formulation of the Draft Basic Law of 
the HKSAR was a pioneering undertaking in the world 
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Technology in the Shanghai Economic Zone™| 
{Excerpts} Shanghai. |9 Aug (XINHUA)— The reporters 
recently heard two shocking figures in Shanghar 
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in the 1970's. However, we still need to spend approx- 
mately $50 millon on importing parts every year. 
because we have not yet mastered the techniques and our 


in Yantai, Li went on, and within ten years, 60 percent of ability to develop the equipment remains very poor 
[passage omitted] 


ry te 
yl yey ty | 
Each year 300.000 square meters of apartments are built 
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Japan has spent a large amount of money on research 
and on transformation of imported technologies I has 
leaped to the front ranks in many industrial fields in the 
world. [passage omitied] 


There is one thing calling for deep thought Both China 
and Japan imported high-pressure polyethylene equip: 
ment with an annual output capacity of 35.000 metric 
tons from Britain 10 years ago Japan. paying atiention 
to assimilation and transformation soon made further 


In the meantime, our country has stayed in a rut and 
failed to make any progress. Today. we are importing 

and equipment developed by Japan 
on the basis of the British equipment 


When can we stop this “indigestion” Currently, while 


we have not yet “digested” the imported technologies 
and equipment, we are continuing to import blindly and 
are making the “ on” worse So far. Shanghai has 


p ye ay 000 tech . but it has made 
to utilize only some 400 of them While many 


Receives $654 Million in Foreign | oans 
OW 1908174788 ae VINHU 4A in Enelish 
0546 GMT 19 Aug 


(Text) Shanghas. August 19(XINH! A}—Shangha. Che 
na’s leading industrial center in China has received 654 
million US. dollars in foreign government ioans by the 
end of last June 


The loans, from 13 countries, have gone to 47 projects 
involving import of up-to-date technology and cquip- 
ment to upgrade small enterprises and the processing of 
raw matenals and farm produce 


The city’s No. Eight Milk Product Factory. with a loan 
two production lines last year 
ith alfoil in sealing bottles The factory 

iters of fresh milk and 10 000 Inters 
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borrowed mone, from the World 
U.S. dollars for a sewage treatment 
River—and has floated bond 
million U.S. dollars im Japan and 
tion, it has carned 180 million US 
compensation trade and leasing 


Lie 
Hf 


The city has 363 enterprises. with a com- 


foreign-funded 
bined foreign investment of 197 million US. dollars 
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To Use More Foreign Government Loans 
—_ Bevying CEl Database in English 
¥ Aug 


[Text] Shangha: (CEl)}—Shanghai municipality has 
decided to use more foreign ment loans. In the 
past five years, it has gained 47 such loans totalling 654 
millon US. dollars. 


5) 7 Bureau Breaks ‘Iron Rice Bow!’ 
OW 2208131288 Shanghai JIEFANG RIBAO 
in Chinese 16 GMT 16 Aug 88 p / 


[By correspondent Hong Huimin and reporter Qiu 
Huaiyou] 


Excerpts} It took only several sheets of thin paper to 
the “iron nce bow!” held by the Shangha: Munic 
ipal Communications and Transport Bureau for the pas! 
WO vears and more, and to start a new policy under which 
the bureau and all its subordinate units will assume 
financial responsibilities for their own operations 


The sheets of paper which have attracted so much 
attention are an agreement signed on | 2 August between 
the Shanghai Municipal Government's ( ommunications 
Office and Finance Bureau on the one hand and the 
Municipal Communications and Transport Bureau on 
the other. The si of the agreement. which 15 legally 
binding. affects the fate of the bureau's 80.000 workers 


According to the agreement. state and local enterprise: 
engaged in land transportation. inland water transporta. 
tron. cargo loading and unloading, transshipment. trans 
portation industry, and supply and marketing busines: 
under the jurisdiction of the municipal communications 
and transport bureau will assume financial responsibility 
for their respective operations |passage omitted] 


The agreement 1s valid for 5 years, during which no party 
18 allowed to revise, terminate. or abrogate the agrec. 
ment [passage omitted] 
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Private Traders Major Buyers in Shanghai 
OW 1908175388 Beying XINHUA in English 
24 GMT 19 Aug 88 


[Text] Beiing, August 19 (XINHUA)}—Private traders 
were the mayor buyers of expensive apartments auc- 
tioned Tuesday in Shanghai, “CHINA YOUTH NEWS" 
reported today. 


Eight apartments were put on the block in the housing 
auction, the third held in the city this year. 


Many people simply walked away after private traders, 
considered the nchest people in present China, drove up 
the prices, the paper said. 


The paper said experts have complained the auction 
does little to control prices of housing or help develop- 
ment of housing reform. 


Central-South Region 


Launches Crackdown on Serious Crime 
HK220805 1188 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 22 Aug 88 


[Text] At present the public security organs throughout 
Guangdong are launching a concentrated drive to crack 
down on serious crime, to protect people's lives and 
property. and maintain social order 


Our reporter recently interviewed provincial Public 
Security Department Director Wen Guangzhi on this 
crackdown. Director Wen Guangzhi pointed out that the 
main thrust of this concentrated drive 1s against crimi- 
nals who commit serous crimes such as murder. rob- 
bery. rape. mayor thefts, and pickpocketing. It 1s essential 
to crack down hard on criminals on the run, because 
many serious crimes are being committed by them. The 
public security organs will vigorously step up their work 
of detection and cracking cases, and extensively mobilize 
the masses, with combined efforts of urban and rural 
areas and inside and outside the units concerned, thus 
forming a network of crackdown on criminals on the run 
At the same time, we must crack down according to law 
on tnads and other lawless elements who come in from 
outside to commit crimes. 


During the crackdown, the public security organs will 
work together with the departments concerned to 
Straighten out complex public places and exercise strict 


order control, to mop up ugly phenomena in society. 
Action will be taken to close down premises sheltering 


evil people and practices. 


Director Wen Guangzhi said that cracking down on 
crime 1s a long-term task. The whole of society must act 
in concert to maintain social order He expressed the 
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hope that all units and the masses will go into action and 
work with the public security organs to wage struggle 
against the criminal elements and maintain good social 
order. 


From midnight on 21 August to the early morning of 22 
August, the Guangzhou City public security subbureaus 
organized forces for a concentrated drive to catch vari- 
ous criminal elements, with criminals on the run as the 
main target. Last night, patrolling policemen from the 
(Xinhua) Street Police Station in Liwan District caught 
three thugs who were preparing a robbery. These three 
were found to have come from northeast China. The 
previous evening they had robbed a passerby of 5,000 
yuan and 2 gold ornaments on | 9th Street. 


Last night, with the help of the cadres and workers of the 
Nanfeng Emporium, policemen caught a criminal in the 
act of stealing merchandise. The criminal initially admit- 
ted to over 10 similar offenses. 


During this drive, public security organs in every district 
cracked some cases and caught some criminals on the 
run and other lawless elements. They also seized a 
number of weapons. pornographic materials, and stolen 
money and material, and smashed a number of criminal 


gangs. 


Cadres Discuss Dishonesty in Units 
HK1908151388 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 19 Aug 88 


[Text] Yesterday, the meeting of the party and govern- 
ment cadres at and above the departmental and bureau 
levels of the provincial party committee conducted 
group discussions, centered on Comrade Lin Ruo’s 
speech and Comrade Wang Zongchun’s report. 


In the course of discussion, many comrades disclosed 
instances of dishonesty existing in their own units, such 
as leading cadres’ children engaging in commerce and 
running enterprises and leading cadres relying on all 
kinds of relations to grant approval by signing on brief 
informal notes, reselling materials in short supply, send- 
ing their children abroad for further studies, and occu- 
pying more housing space °nd carrying out more deco- 
ration work than the standard. 


In dealing with the main reasons for these problems, the 
comrades who spoke said: Many unhealthy trends have 
been blown down from leadership organs and leading 
cadres. Due to the fact that some people have taken the 
lead, some people who go in for the unhealthy trends 
become unscrupulous. 


In his speech, Comrade (Huang Hou) said: To solve 
these problems, |) it is essential to put the legal system 
on a sound basis and to keep people within the bounds of 
the specific laws and regulations so that those in power 
cannot manipulate power for personal ends. 2) It is 
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imperative to increase the degree of transparency and to 
implement the system of the registration of property. 
The ownership of property must be public information. 


Guangzhou Investigates Well-Known Church Leader 
HK2008013988 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Aug 88 p 1 


{By David Chen] 


{Text} Guangzhou authorities have stepped up their 
action against what they regard as illegal religious ser- 
vices and have tried to detain a well-known church 
pastor. The Reverend Lin Xiangao, who has not regis- 
tered with the authorities as stipulated by state regula- 
tions, was told to report to a police post on August 5 to 
explain why he had been holding church services without 
approval. 


Christian bodies in Hong Kong said Mr Lin, the pastor 
of the Damazhan Church, was followed by about 300 
churchgoers who remonstrated with the police. 


The police finally let the preacher go, although they 
could have detained him. They did, however, erect a 
notice outside the church saying it had not been regis- 
tered as a place of worship and any activities in the 
building would be regarded as illegal. Nevertheless, the 
reports say, religious activities have continued. 


Mr Lin is a prominent pastor in the city and has run the 
church since 1980. He has a large group of friends in the 
United States, including senators, congressmen and staff 
members at the White House. Two years ago, a group of 
Americans visiting him carried with them a letter and a 
souvenir from President Ronald Reagan. And in April, 
evangelist Dr Billy Graham preached at his church. 


The police action is the latest in a series of similar moves 
by security forces around the country. 


Some Christian bodies in Hong Kong received the 
reports with alarm. Although the police activities do not 
amount to actual religious persecution, they fear these 
could herald a more stringent interpretation of the rules 
on religious worship. 


Shenzhen Party Cadre Admits Embezzlement 
OW 2008045588 Beijing XINHUA in English 
1011 GMT 19 Aug 88 


[Text] Shenzhen, August 19 (XINHUA}—An official 
who embezzled 3,000 yuan has showed repentance by 
returning 3,300 yuan to the government and writing a 
letter of apology. 


However, the official, who claimed in his letter that he 
was an elderly cadre and member of the Communist 
Party, did not provide his real name. 
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He gave two pseudonyms, one in a postal money order 
and another in the letter which he sent to the bureau of 
supervision in Shenzhen City, one of China's special 
economic zones. 


Bureau Director Li Haidong said the repentant admitted 
in his letter, “when I saw many people making a lot of 
money I got so heady that I followed suit and abused my 
power and position and obtained by graft 3,000 yuan on 
separate occasions.” 


The anonymous writer said that he wanted to have the 
figure checked by the government but was afraid he'd be 
laughed at and looked down upon by others at a time 
when he 1s about to retire. 


“| was uneasy and under a constant mental stress and 
was often haunted by terrible dreams when I had the 
money not belonging to me,” he confessed. 


He said he added another 300 yuan to the money order 
as interest on the money he got illegally and as a 
self-imposed penalty. 


“When I mailed the money | felt much better. I hope 
those who have gone astray realize their errors and 
crimes and mend their ways by disclosing the cases to 
authorities for the leniency from the government, and 
that is the only way out,” he concluded. 


He signed it “a person with a new lease on life.” 


Guangxi Police-Peasants July Clash Reported 
HK2208083888 Hong Kong AFP in English 0807 GMT 
22 Aug 88 


[Text] Beijing, Aug 22 (AFP)}—A pitched battle between 
police and peasants left four dead and | 3 wounded in the 
southern Chinese province of Guangxi, a Shanghai daily 
reaching here Monday reported. Police said they opened 
fire in self-defense, the daily reported. About 100 “‘law- 
breakers” had since June been “illegally occupying” 
lands belonging to a state farm, the XINMIN WANA- 
BAQ, an evening newspaper, said. 


During the night of July 15, the peasants, armed with 
clubs, hatchets and shovels, attacked about 50 police 
officers who had come to protect farm officials, the 
newspaper said. Early the next morning they took two 
officials hostage, tying them up and beating them 
severely. 


When police tried to free the hostages, “nearly 100 
lawbreakers pounced on the policemen, shouting and 
throwing stones at them,” the newspaper said. At first 
the police fired warning shots into the air, but when the 
crowd became menacing, they opened fire “to defend 
themselves,” killing four people and injuring 13, it said. 
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XINMIN WANABAO gave no information about the 
peasants’ motives or why the incident was reported more 
than a month after it occurred. 


In the past few years it has not been uncommon for 
peasants to rise up against the expropriation of their land 
by the state, observers said. 


Fighting in late June between thousands of peasants and 
police in a Beijing suburb left several dead, witnesses 
said. The farmers were protesting against a polluted 
water supply. 


Hainan Province CPPCC Meeting Opens 22 Aug 
OW 2208113288 Beijing XINHUA in English 
1049 GMT 22 Aug 88 


[Text] Haikou, August 22 (XINHUA)}—The first session 
of the First Hainan Provincial Committee of the Chinese 
People’s Political Consultative Conference began here 
today. 


Attending are 221 members. Of them 86 are Commu- 
nists (38.9 percent of the total), 135 local non-Commu- 
nists and |! noted personages from Hong Kong, Macao 
and overseas. 


The session will elect leaders of the committee, including 
its chairman and vice-chairmen. 


Hainan’s Yangpu Zone To Become ‘Free Port’ 
OW 1908234888 Beijing XINHUA in English 
1418 GMT 19 Aug 88 


[Text] Haikou, August 19 (XINHUA)}—Hainan Island, 
China’s newest province and largest special economic 
zone, will open a “free port” in the Yangpu Develop- 
ment Zone, to local official Liang Xiang announced 
today. 


According to Liang, the Yangpu Development Zone will 
be built into a “free port” and the provincial government 
will draw up administrative regulations governing the 
zone’s construction. 


Located in the province’s northwest, the Yangpu Devel- 
opment Zone will eventually have a deep-water harbor, 
which will be able to handle ships up to 10,000 dwt. 


One local observor said, “building the Yangpu Develop- 
ment Zone on the model of a ‘free port’ is a wise 
decision, because this will rapidly boost the local econ- 
omy and yield more profits in a short time.” 


“In addition, setting up a ‘free port’ will have a positive 
effect on the island’s economy and the country’s overall 
economy,” he added. 
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“Competition will be encouraged in the zone and eco- 
nomic order will be maintained via legislation,” Liang 
said, adding the zone will also adopt free foreign trade 
policies to ensure the free exchange of goods, funds and 


people. 


Basic Facilities in Hainan Increase Sharply 
HK2208112288 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 21 Aug 88 


[Excerpts] Hainan lacked projects for basic facilities in 
the past. This problem perplexed the province for many 
years. Recently, however, basic facilities in Hainan have 
been increased immensely following the decision to 
make Hainan a province and build it into a large special 
economic zone. [passage omitted) 


With regard to land transport, after many years of 
efforts, a criss-cross network of highways covering 
14,000 kilometers has been built across the island. From 
south to north, there are three arterial highways, most of 
them reaching the third-grade standard, and the quality 
of four highways from east to west on the island has been 
somewhat improved, with most of them having an 
asphalt surface. The work of transforming a trunk road 
in the east has started, and it will be gradually built into 
a two-lane expressway. First-phase preparations for the 
(Shilu-Nadashuan) sector of the belt railway on the 
western part of the island have started, and it will be 
open to traffic in 1990. The whole project will be 
completed during the Eighth 5-Year Plan. 


Regarding sea transport, 20 harbors have been built 
across the island, plus 42 piers with annual loading and 
unloading capacity of 8 million tons. The major harbors 
are at Haikou, (Basuo), and Sanya, having 25 piers with 
annual loading and unloading capacity of 6.5 million 
tons. The project of (Yangzi) Harbor, whose construc- 
tion is under way, will be built into the largest deep-water 
wharf on the island. 


So far as air transport is concerned, the project for 
expanding Hainan airport is in full swing. It is expected 
that construction will be completed by the end of the 
year. The airport can now accommodate the landing and 
takeoff of medium-sized aircraft. Aside from the ai: 
routes from Haikou to Guangzhou and from Haikou to 
Hong Kong, last year some new air routes by chartered 
flights were opened, including the Haikou-Betjing, Hai- 
kou-Shanghai, Haikou-Kunming-Chengdu, Haikou- 
Singapore-Bangkok routes. A pre-feasibility study for 
building the Fenghuang Airport in Sanya into an inter- 
national airport has been made, and its construction will 
start by the end of the year. 


With regard to energy, the province now has installed 
generating sets with a combined capacity of 38,000 
kilowatts, generating 800 million kilowatt hours of elec- 
tricity. The Hainan (Nanqgilong) Power Plant, with an 
installed capacity of 2 times 24,800 kilowatts, was com- 
missioned last year. The (Masengliu) Power Plant in 
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Haikou with an installed capacity of 2 times 50,000 
kilowatts will [words indistinct] and will generate power 
soon. Construction of the second-phase of the project 
with an installed capacity of 2 times 125,000 kilowatts is 
already started, and it is expected that it will be com- 
pleted by the end of 1989 or at the beginning of 1990. 
[passage omitted] 


Hainan Working Committee Head Cited on Agriculture 
HK2208 105888 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 21 Aug 88 


[Excerpts] According to HAINAN RIBAO, when conduct- 
ing an investigation and study at Chengmai, Changjiang, 
and Baisha, Xu Shijie, secretary of the provincial Working 
Committee, pointed out: Expanding developmental agri- 
culture is a major way to promote the vigorous develop- 
ment of Hainan’s economy. All localities must give full 
scope to their advantages in line with local conditions to 
vigorously expand developmental agriculture. 


From 15 through 18 August, Xu Shijie conducted an 
investigation and study of 11 villages, 3 specialized 
households, and 9 factories in Chengmai, Changjiang, 
Baisha, and the state-run Longjiang Farm, and listened 
to reports made by local leaders on their work. He noted: 
Expanding developmental agriculture can help the peas- 
ants attain prosperity as quickly as possible and promote 
a sharp increase in local revenues and the development 
of the processing and transport industries. This is a 
major way to reinvigorate Hainan’s economy. Our prov- 
ince still has many agricultural resources that call for 
exploitation. By giving full play to local natural advan- 
tages, all localities should vigorously develop cash crops 
that are marketable in local markets, fish breeding, 
poultry raising, animal husbandry, and different kinds of 
developmental agriculture in line with local conditions 
and in a proper way while promoting agricultural pro- 
duction. [passage omitted] 


Xu Shijie pointed out: After developmental agriculture is 
developed, attention must be given to deepen processing 
of farm and sideline products so as to raise the prices of 
farm and sideline products and create some fist products 
with Hainan’s salient features so as to create conditions 
for Hainan products to take their place on the interna- 
tional market and earn more foreign exchange through 
export. 


Xu Shijie stressed: Leaders at various levels should give 
more leadership over production of developmental agri- 
culture, provide it with different types of services. and 
Sirive to ensure that good returns will be acquired 
wherever land is developed. At present the greatest 
difficulty is the lack of funds. All localities should 
actively raise funds by absorbing foreign investment and 
encouraging people to become shareholders. [passage 
omitted] 
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When conducting the investigation and study, Xu Shijie 
also visited some factories and discussed with local 
leaders ways to develop industry. He noted: While trans- 
forming the existing enterprises, all localities should 
make good use of the preferential policies especially 
formulated for Hainan to build a number of new enter- 
prises, both small and large, as quickly as possible. If 
there is lack of funds, funds can be raised in every 
possible way. Old enterprises are also encouraged to 
build some small factories to increase production and 
provide more job opportunities. 


Hainanese in Hong Kong Disappointed About Future 
HK2008015388 Hong Kong SOUTH CHINA 
MORNING POST (REVIEW) in English 20 Aug 88 p 5 


[Text] Prominent Hainan representatives in Hong Kong 
are unhappy that the new Hainan province—once prom- 
ised as an investors’ paradise—will have its liberties 
limited in a way tr be endorsed in the forthcoming 
People’s Conference. 


Local Hainanese are anxiously awaiting the conference 
which will see their homeland become China’s 31st 
province, but not with much excitement. 


Mr Ng Tor-tai, a Hong Kong member of the province's 
preparatory committee, criticised the province's working 
group. What was meant as a major preparatory organi- 
sation hadn't even met yet. he said one week before the 
conference's opening. 


Local Hainanese were also disappointed that only a 
conference will be held—starting on Monday in Hai- 
kou—instead of the usual full-fledged congress. But 
provincial party secretary Mr Xu Shijie said the move 
was necessary. 


Observers say the act has downgraded Hainan’s status. 
But Mr Xu said the “immaturity” of the local political 
climate made a “‘lesser-scale’’ of endorsement necessary. 


Hainan, originally api f Guangdong province, 
has never held a People ongress before. Normal 
practice could not be followed, Mr Xu said. 


The standing committee of the National People’s Con- 
gress empowered Hainan’s preparatory committee to 
Organise the new government and gave permission for 
the People’s Conference to take the place of the usual 


congress. 


All this points to the watering down of the status of 
China’s most open and special province to a special 
economic zone. 


There will be no “differential election” of government 
officials, a common practice in other provinces, counties 
and even the central government. 
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The official excuse, given by Mr Xu, is that there is no 
precedent to follow. More understanding, adjustment 
and familiarisation are needed before local inhabitants 
can choose their candidates rationally, he says. 


The new China News Agency announced recently that 
Hainan’s 291 deputies have been lined up, with 213 from 
cities, counties and autonomous counties. The other 78 
were recommended by factions such as the People’s 
Liberation Army, democratic political parties and peo- 
ple’s groups. 


The agency said 70 percent of the deputies were local 
Hainan people. 


Mr Xu has made special mention of the controversial 
issue Of mainlander domination in the provincial gov- 
ernment. Mainlanders only made up one-third of the top 
level, and 13 percent of department deputies or cadres, 
he said. 


There has been no more mention of an unprecedented 
privately-owned newspaper for the province and Mr Xu, 
so welcoming to media delegations in May, did not 
invite the press to cover the conference. 


Journalists will have to obtain permission and pay for 
their own bed and meals; they may not even be allowed 
to attend the opening and closing sessions; they will be 
barred from the balloting session; and Hong Kong and 
foreign press interviews must go via the conference's 
information unit. 


The province's inflexible working style also invites much 
criticism. Mr Ng, who is also a businessman in Hong 
Kong, cited his own experience when buying a plot of 
land for a commercial and residential complex as a 
typical example. 


“We could only get a good site from a private owner. It 
is disappointing to find that the official offer is always at 
an unreasonable price. 


“We are by no means demanding too much by wanting 
to get a convenient location in town so as to guarantee a 
better view, bearing in mind that the building is meant to 
be a 40-floor skyscraper.” 


Hunan Secretary Inspects Drought-Hit Area 
HK2008030188 Changsha Hunan Provincial Service 


in Mandarin 2200 GMT 19 Aug 88 


[Excerpts] Xiong Qingquan, secretary of the provincial 
party committee and governor, visited the Xiangxi 
Autonomous Prefecture from 16 to 18 August to find out 
the drought situation and mobilize the masses to brace 
spirits and promote self-salvation through production to 
beat the drought. [passage omitted] 
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Xiong Qingquan said: The drought in the autonomous 
prefecture is indeed very serious and has caused very 
great difficulties in production and daily life. The party 
and government organ cadres at all levels must go down 
to carry out self-salvation through production with the 
masses. When the masses are in difficulties, they should 
do more good and practical deeds for them. We should 
launch the masses to expand the measures of self- 
salvation through production. At present the autono- 
mous prefecture should pay attention to grasping 
autumn and winter sowing, labor export, the develop- 
ment of new projects, and arrangements for the masses’ 
daily life. [passage omitted] 


Southwest Region 


Sichuan’s Chongqing Sets Up ‘Science Town’ 
OW 2108033688 Beijing XINHUA in English 
0659 GMT 20 Aug 88 


[Text] Chongqing, August 19 (XINHUA}—A “science 
town” has taken shape in the Shapingba district of 
Chongqing City, Sichuan Province, in accordance with a 
provincial government decision. 


The district covers 117 sq km and has 17 schools of 
higher learning. The city 1s also running 130 types of 
scientific and technological development enterprises 
there. 


According to a spokesman of the city government, 
research units schools of higher education, firms and 
individual specialists are welcome to set up enterprises 
there, where land, taxation, foreign trade, credit and 
price privileges are available. 


Tibetan Chairman Urges Good Work Style for Growth 
HK1908142988 Beyine RENMIN RIBAO in Chinese 
13 Aug 88 p 1 


[Report by reporter Zhang Chunbao (1728 2504 0202): 
Tibetan Chairman Doje Cering Urges Taking Good Care 
of the People and Building a New Tibet"} 


[Text] Lhasa, 11 Aug (XINHUA) —The Tibet Autono- 
mous Regional People’s Government held the first meet- 
ing for all the leading members on the morning of 9 
August. At .ve meeting, Doye Cering, chairman of the 
regional people's government advocated the growth of 
the spirit of reform and development, the practices of 
bringing forth new ideas, dealing with concrete matters 
relating to work, achieving high efficiency, and honesty. 
These requirements should be taken on by each person. 
These requirements are also necessary for the important 
responsibility of leading the people of all the nationali- 
ties in the region to build a united, rich, and civilized 
socialist new Tibet. 
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Doje Cering said that the autonomous regional people's 
government and all departments should strengthen the 
setting up of laws, and should enhance supervision from 
above and from below. They should act according to 
laws, where they exist, should enforce laws strictly, and 
should investigate and deal with cases that have violated 
the laws. 


In the meeting, he also emphasized the questions of 
honesty and adherence to law. He said that the thinking 
of serving the people with one heart and one mind 
should be established, and the government should be 
willing to become people’s public servants, should listen 
to the call of the masses, should be concerned about the 
weal and woe of the masses, and should not bend the law 
for the benefit of relatives and friends. Moreover, in 
doing all work the fine working style of hard struggle, 
hard work, and thrift should be developed. Apart from 
these, luxurious and wasteful practices should be 
regarded as shameful. 


He also said that when the government sends personnel 
to lower levels, no entertaining, welcoming and sending 
off activities should be organized. The ability to resist 
temptation should be strengthened, all forms of malprac- 
tices and corrupted phenomena should be resisted and 
opposed resolutely . Moreover, government personnel 
should not accept gifts, should not accept invitations to 
dinner, should not use power to generate private benefit, 
should not enjoy treatments more than that stipulated by 
the state, and should be able to stand the test of reform 
and opening up, and all beneficial relations. 


Seminar on Tibetan Development Strategy Opens 
HK2208014788 Lhasa Tibet Regional Service 
in Mandarin 1330 GMT 21 Aug 88 


{Excerpts} A seminar on Tibet's economic and social 
development strategy, sponsored jointly by the regional 
planning and economic commission and the regional 
economic and social development research center, 
opened in Lhasa on 20 August. [passage omitted] 


(Xiang Yang), director of the regional planning and 
economic commission, chaired the seminar. In a speech, 
he pointed out that this is the first time that Tibet has 
convened a meeting specifically to study economic and 
social development strategy. The convening of this meet- 
ing is of great significance for further implementing the 
important instructions delivered by Comrade Qiao Shi 
during his investigation in Tibet, consistently putting the 
development of social productive forces in the primary 
position in all work, formulating [words indistinct] 
development policy, promoting the long-term, stable, 
and coordinated development of the region’s economy 
and all other undertakings, and making economic man- 
agement work more visible. 


The main agenda of this meeting consists of correctly 
analyzing the difficulties and the strong points in the 
region's economic development, studying and probing a 


REGIONAL AFFAIRS 


regional economic development strategy, striving to 
explore a development path suited to Tibet realities, and 
Studying a strategic policy for speeding up the region’s 
economic development. [passage omitted] 


North Region 


Beijing Disciplines Corrupt Party Officials 
OW 2008083288 ‘«iiing XINHUA in English 
0638 GMT 20 Ang ** 


[Text] Beijing, August 20 (XINHUA)—Seven local offi- 
cials of the Chinese Communist Party have been 
expelled and three others disciplined following allega- 
tions of corruption dealt with by the Beijing Municipal 
Discipline Inspection Committee. 


The cases were among 15 involving 19 local party 
officials examined by the committee in the first half of 
this year, today’s “BEIJING DAILY” reported. 


The paper said only 0.05 percent of the party members in 
the capital were disciplined for corruption in the past 
first six months. A total of 787 discipline cases were 
brought against party members. 


The paper said 9.7 percent of the cases involved abusing 
power for personal gains, 8.4 percent violating financial 
disciplines, 7.9 percent embezzelment and 7.6 bribery. 


Beijing Businesses Fail Due to Poor Management 
OW2208044988 Beijing XINHUA in English 
0202 GMT 22 Aug 88 


[Text] Beijing, August 22 (XINHUA)—Poor manage- 
ment and stiff competition have forced the closure of 
5,532 service trade businesses in Beijing in the first 
seven months of this year. 


About 40 percent of the businesses went bankrupt and 60 
percent changed to other lines of business. 


The closures involved 2,898 private businesses, 2,280 
collectively-run businesses and 354 state-run ones. 


A municipal government official said the service trades 
in Beijing have become highly competitive. 


Meanwhile, about 10,900 additional service trade busi- 
nesses started up in the first seven months of this year, 
bringing the total to 114,932 in operation in the city. 
Most are collectively-run. 


Northeast China, Mongolia Work Conference Held 
SK2108073988 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 20 Aug 88 


[Text] A joint conference on the CPPC work of the three 
provinces in Northeast China and the Inner Mongolia 
Autonomous Region was held in Hohhot this morning. 
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About 50 comrades from the Heilongjiang, Jilin, and 
Liaoning Provincial CPPCC Committees and the Inner 
Mongjolia Autonomous Regional CPPCC Committee 
attended the conference. Attending the conference were 
some regional party and government leaders, including 
Wang Qun, Qian Fenyong, Chen Bingyu, and Alatanao- 
qier. Kong Fei, member of the Standing Committee of 
the National CPPCC Committee, also attended the 
conference. Shi Shengrong, chairman of the regional 
CPPCC committee, presided over and gave a speech at 
the conference. 


He said: In line with the new tasks for the united front 
and the CPPCC put forth at the | 3th party congress, this 
conference will concentrate on exploring and discussing 
issues that concern how to make the CPPCC bring into 
fully play its role as a storehouse of various kinds of 
skilled persons to serve the two civilizations, particu- 
larly, the current work of reform and opening to the 
outside world; how to unite personages of various 
nationalities on all fronts to expand the patriotic united 
front, to achieve nationality religious work and work 
concerning women, and to promote the reunification of 
the motherland; how to make the CPPCC exert itself to 
establish a new order of socialist commodity economy; 
how to conduct social consultative and dialogue activi- 
ties—and how to build socialist democracy and politics. 


Shi Shengrong said: The Heilongjiang, Jilin, and Liaon- 
ing Provincial CPPCC Committees have accumulated 
rich experiences in their work through their bold prac- 
tices and brave explorations over the past few years. So, 
the comrades of our regional CPPCC Committee should 
study their experiences with open minds. Comrades of 
the brotherly provincial CPPCC committees are wel- 
come to help and guide our work. 


Alatanaogier introduced to participants our region’s 
social and economic development situation and the 
fighting goals of the future. 


Xu Shaofu, chairman of the Liaoning Provincial CPPCC 
Committee; Liu Yunzhao, chairman of the Jilin Provin- 
cial CPPCC Committee; and Guo Shouchang, vice chair- 
man of the Heilongjiang Provincial CPPCC Committee, 
made speeches at the conference. 


Inner Mongolian Officials Open Sales Exhibit 
SK2208004888 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 21 Aug 88 


[Excerpt] The first Inner Mongolia regional sales exhibi- 
tion of brand-name, special, and quality products of 
various provinces, cities, and regions and the meeting to 
order goods and to popularize new technological 
achievements opened ceremoniously at the Neimenggu 
Exhibition Hall. 


Pei Yingwu, vice chairman of the regional government, 
presided over the opening ceremony. Bu He, chairman 
of the regional government, addressed the ceremony and 
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cut the ribbon. Wang Qun, secretary of the regional party 
committee; Liu Zhongyi, vice minister of the State 
Planning Commission; Jiang Xi, former vice minister of 
commerce; Liu Zuohui, and Alatanaogier, vice chairmen 
of the regional government; Tu Ke, vice chairman of the 
regional CPPCC Comm ‘itee; and leading comrades of 
the relevant departments concerned of the regional and 
Hohhot City governments, attended the opening cere- 
mony. 


More than 1,700 people from various provincial, city, 
and regional delegations throughout the country and 
several thousands of masses attended the sales exhibi- 
tion. 


On behalf of the regional party committee and govern- 
ment, Comrade Bu He warmly welcomed the comrades 
of various fraternal provincial, city, and autonomous 
regional delegations, various participating firms, various 
provinces, cities and regions and the locai PLA office. 
[passage omitted] 


Tianjian Technical Development Zone Booming 
OW2008 190188 Beijing XINHUA in English 
1444 GMT 20 Aug 88 


{Text} Tianjin, August 20 (XINHUA)—As of the end of 
this June, the number of foreign-funded enterprises in 
the Tianjin technical development zone had climbed to 
93 and total foreign investment was listed at 116 million 
U.S. dollars. 


According to first-half statistics released by zone author- 
ities, 17 joint ventures, cooperative projects and solely 
foreign-funded enterprises got the seal of approval and 
pulled in 24.4879 million U.S. dollars in foreign money 
between this January and June. 


During the same period, 47 of these enterprises scored an 
output value of 115 million yuan (31.1 million U.S. 
dollars) and logged profits 25.4 perceat higher than last 
year’s figure. 


These firms also increased their foreign currency earn- 
ings by 24.9 percent over last year’s total and their 
foreign currency income exceeded expenditures. 


Northeast Region 


Heilongjiang Leader Comments on Productive Forces 
SK2008082588 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 18 Aug 88 


[Text] From 15 to 16 August, Sun Weiben, secretary of 
the provincial party committee, made an inspection tour 
of Wuchang County. During the tour, while offering his 
opinions, he pointed out that the key to overcoming 
difficulties arising in the commodity price and wage 
reforms lies in increasing economic results. 


FBIS-CHI-88-162 
22 August 1988 


In offering his opinions, Sun Weiben stated: The com- 
modity price reform connected with wage reform that we 
face is an unavoidable rectification with great difficulty. 
To overcome this difficulty, there is a lot of work to be 
done, which can be summarized as adopting ways and 
means to increase economic results. 


He stated: Efforts should be made to orient competition 
and the risk-taking mechanism into all enterprises. With 
regard to enterprises which suffer losses for the sake of 
policies, their losses are not totally caused by the imple- 
mentation of policies. Therefore, by no means should 
they regard losses caused by the policy as legal, reason- 
able, and unalterable. They should carefully account for 
the losses caused by the policy and then enforce the 
responsibility system for changing losses into profits. We 
should show no concern to their extra losses and should 
have them retain the money earned by reducing losses, 
which can be used in developing the economy and 
establishing collective welfare. Enterprises which have 
suffered losses caused by poor management must change 
their losses into profits within the given date. 


In offering his opinions, Sun Weiben stated: The propor- 
tion of town-run and individually owned enterprises is 
smaller in our province, and we should go all out to 
develop such enterprises. We may deal with the problem 
concerning the technique of developing town-run enter- 
prises by establishing lateral economic associations and 
with the problem concerning funds for developing these 
enterprises by carrying out the stock system. Efforts 
should be made to encourage social institutions and the 
masses to buy shares. In this way, not only can we handle 
the fund shortage of developing town-run enterprises but 
we can also reduce the excessive accumulation of funds 
available for social consumption. 


In offering his opinions on the discussion of the criterion 
of productive forces, Sun Weiben stated: Efforts should 
be made to implement the existing policies satisfactorily 
and in a lively way. By no means should we put aside 
policies which have been formulated through all-out 
efforts and discussion just because we have already 
issued the document concerning these policies. We 
should concentrate our effort chiefly on having these 
policies be practically implemented and must have them 
turn out new productive forces. 


In the course of organizing all social forces to implement 
these policies, we should replenish or improve what we 
have proved to be demerits. 


He Zhukang Briefs Envoys on Jilin Reforms 
SK2208011188 Changchun JILIN RIBAO in Chinese 
29 Jul 88 p 1 


[Text] From 21 to 28 July, 40 Chinese ambassadors and 
counsellors who had come home for consultations con- 
ducted investigations and studies in Jilin Province, 
investigating and learning about the province's situation 
on reform and opening up. 
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Leading comrades of the provincial party committee and 
the provincial government, including He Zhukang, 
Wang Zhongyu, and Liu Xilin, briefed these diplomatic 
envoys on the achievements scored by the province in 
Carrying out reform and opening to the outside world in 
the past few years, the problems in this regard, and the 
tentative plans on further carrying out reform and open- 
ing to the outside world. 


These diplomatic envoys had an informal discussion 
with comrades of the provincial Planning and Economic 
Commission, the Commission of Foreign Economic 
Relations and Trade, the Economic and Technological 
Commission, the Education Commission, the Tourist 
Bureau, the Trust and Investment Company, the eco- 
nomic and technological cooperation company, and the 
press circles. These diplomatic envoys also travelled to 
Changchun and Jilin cities to investigate and learn about 
the situation in industry, agriculture, science, and edu- 
cation as well as the development of the export-oriented 
economy. Through investigations and studies, they fur- 
ther understood the province's situation on reform and 
opening up, and offered many valuable suggestions. At 
the same time, they introduced to the province the 
current situation on foreign economic relations and 
trade as well as technological cooperation. They stated 
that in the future, they would spread further word about 
Jilin to foreign countries in order to expand its influence, 
and will act as brokers for the province to develop the 
economy and trade and to conduct technological coop- 
eration with foreign countries. They also expressed the 
hope that Jilin Province would exchange information 
with embassies stationed abroad. 


Jilin Leaders Visits Author of Military Song 
SK2208035588 Changchun JILIN RIBAO in Chinese 
29 Jul 88 p | 


[Text] On the afternoon of 28 July, provincial leaders He 
Zhukang, Wang Zhongyu, Gu Changchun, and Chen 
Xingyin drove to out to visit Comrade Gong Mu, a noted 
poet, a professor at Jilin University, and writer of the 
lyrics to the “Military Song of the PLA,” at his residence. 


When provincial leading comrades entered the yard of 
Gong Mu's residence, the 78-year-old Gong Mu walked 
fast and vigorously down the stairs, and firmly shook 
hands with them with a smile. 


When provincial leaders were guided to the study room 
and took their seats, He Zhukang, on behalf of the 
provincial party committee, the provincial government, 
and the provincial Military District, congratulated Gong 
Mu on the selection of the song with lyrics written by 
him as the “Military Song of the PLA.”’ Gong Mu 
modestly answered: “This is due to the good music 
composed by Zheng Lucheng.” Wang Zhongyu added: 
“Both the music and the words are good.” 
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The lyrics of the “March of the PLA,” which was 
formerly entitled as the “March of the 8th Route Army” 
and recently designated as the “Military Song of the 
PLA,” were written by Gong Mu at the Anti-Japanese 
College in Yanan in 1939. Looking back on the situation 
in those days, Gong Mu said: “Although our army 
sometimes did not have enough food to eat, they were 
confident of victory in the battle and fought for the 
independence of the nation and the liberation of the 
motherland.” Chen Xingyin said: “This song has been 
sung for 50 years, and has contributed to the building of 
the People’s Army. Therefore, you are appreciated by the 
army.” He Zhukang added: “You are also appreciated by 
the people!” Gong Mu laughed and said: “I was trained 
by the army, and educated by the people and the 
soldiers.” 


Gu Changhun, who has frequently visited Gong Mu, said 
to other leaders: “Professor Gong Mu is still taking on 
graduate students, and is continuing his writing with a 
full workload.”’ Hearing this, He Zhukang said: “Instead 
of being overloaded with work, you should strike a 
proper balance between work and rest.’’ Then Gong Mu 
laughed, along with the other leaders. 


Immediately before their departure, provincial leaders 
held Gong Mu’s hands, and wished him a happy life and 
the best of health. 


Kang Shien, He Zhukang Inspect Jilin Oilfields 
SK2208012288 Changchun Jilin Provincial 
Service in Mandarin 2100 GMT 21 Aug 88 


[Excerpts] Comrade Kang Shien, member of the Stand- 
ing Committee of the Central Advisory Commission, 
recently came to our province to inspect and give guid- 
ance to our work and put forward important guiding 
suggestions for developing oilfields near Shuangyang 
County. At the invitation of the provincial party com- 
mittee and government, Kang Shien arrived in Chang- 
chun from Harbin on the afternoon of 19 August. That 
evening, revered Kang who is over seventy years of age 
heard briefings given by comrades of the provincial 
Petroleum Administrative Bureau, despite weariness 
caused by the long journey, until 2300. 


On the morning of 20 August, Comrade Kang Shien 
went to an oilfield in Shuangyang County in spite of the 
rain. Walking on a muddy road, he inspected a collective 
plant at the (Chang No 10) high-yield oil well. He shook 
hands with the veteran workers he met and conveyed 
regards to them. He also came to the workers cafeteria to 
ask them about their catering situation. He said sin- 
cerely: Drilling high-yield oil wells is your great contri- 
bution to the socialist construction. This is very mean- 
ingful. Men should have this revolutionary desire and 
ideal. During his inspection tour, Comrade Kang Shien 
offered many guiding suggestions for developing Jilin 
oilfield, particularly oil wells near Shunagyang County. 
[passage omitted] 


REGIONAL AFFAIRS 


He Zhukang, Wang Zhongyu, Zhang Fengqi, and Gao 
Yan, and other leading comrades of the provincial party 
committee, the provincial Advisory Commission, and 
the provincial government in turn visited and accompa- 
nied Comrade Kang Shien. On 21 August, they gave 
briefings to revered Kang on Jilin Province’s economic 
and political situation, industrial and agricultural devel- 
opment, economic and political reforms, and the petro- 
leum industrial situation in particular. During the brief- 
ings, Comrade Sheng Huaren, deputy manager of the 
China National Petrochemical Corporation, was also 
present. On the afternoon of 21 August, Comrade Kang 
Shien left Changchun. 


New Departments Set Up in Jilin Province 
SK2008072288 Changchun Jilin Provincial 
Service in Mandarin 2100 GMT 19 Aug 88 


[Text] In order to suit the demands of reform, the State 
Council approved the abolishment of the provincial 
labor personnel department and the provincial scientific 
cadres bureau and the setting up of the provincial 
personnel affairs department and the provincial labor 
department. The (organizational system) of the abol- 
ished provincial scientific cadres bureau was amalgam- 
ated into that of the provincial personnel affairs depart- 
ment. So far, these two departments have started to 
define their functions and organizational systems. 


Liaoning Leader on Honesty of Government Organs 
§K1908 132088 Shenyang Liaoning Provincial 
Service in Mandarin 0930 GMT 18 Aug 88 


[Text] On the afternoon of 17 August, while speaking at 
the forum of city, county, and prefectural party commit- 
tee secretaries, Quan Shuren, secretary of the provincial 
party committee, stressed: Strict administration over the 
party should begin with the leading party and govern- 
ment organs and the party-member leading cadres. The 
dishonesty of party and government organs is currently a 
conspicuous problem. We must approach the honesty of 
party and government organs by regarding it as an issue 
that has an impact on the will of the people, the success 
of reform, and the fate of the party. Dishonesty among 
party and government organs will not only affect party 
style and the entire social atmosphere, but also hamper 
the development of reform and opening-up. Therefore, 
leading organs at all levels must list the work of preserv- 
ing honesty as an item on their daily agenda and adopt 
practical measures to actually grasp this work. 


Quan Shuren said: We should resolutely investigate and 
deal with dishonesty among party and government 
organs. Only when officials are held accountable for their 
dishonesty will the people [words indistinct]. Supervi- 
sory departments should set up crime control centers to 
encourage the masses to report and reveal the corrupt 
behavior of party members and cadres. 
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Quan Shuren also said: We should also depend on the 
deepening of reform to solve the dishonesty of party and 
government organs. We should strengthen the building 
of systems in order to root out the soil which may cause 
dishonest behavior. 


Northwest Region 


Gansu’s Li Ziqi on Propaganda, Ideological Work 
HK2008024988 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 19 Aug 88 


[Text] The provincial propaganda and ideological work 
conference concluded in Lanzhou on 19 August. The 
participants held earnest discussions on how to further 
strengthen among the cadres and masses the idea of 
regarding economic construction as the core, and how to 
improve and step up propaganda work focusing on this 
core. 


Provincial Party Committee Secretary Li Ziqi spoke at 
the conclusion of the meeting. He put forward specific 
demands and tasks for future propaganda and ideologi- 
cal work. He said: We must evaluate Gansu’s propa- 
ganda and ideological work in terms of the overall 
situation in the province’s reforms and construction. 
Reviewing the course we have followed in the past few 
years, the discussion on the criterion for truth stimulated 
great emancipation of the mind throughout the province. 
The discussion on the productive forces criterion is a 
continuation and development of the discussion on the 
criterion for truth, and constitutes a further emancipa- 
tion of the mind. Upholding the four cardinal principles 
has ensured the correct : gon for reforms and 
opening up. Upholding o:: 2r and two basic points 
has unified people’s thinki..g and concentrated the will 
of the whole party. 


In all this work, the propaganda, theory, journalism, 
publishing, radio, and television departments have done 
a great deal and made great efforts. The social benefit 
{shehui xiaoyi} produced can hardly be estimated. The 
provincial party committee endorses this work fully. 


Li Ziqi said that propaganda and ideological work must 
serve reforms and economic construction. We must 
promptly find out the trends of thought among the 
cadres and masses and find out from them the new 
conditions and problems that have arisen in reform. 
Thus we can clear away ideological obstacles and mobi- 
lize and encourage the cadres and masses to work in 
concert to traverse the difficult passes of reform. 


On improving and stepping up propaganda and ideolog- 
ical work, Li Ziqi said: The most basic method in 
propaganda and ideological work in the new period is to 
uphold the principle of seeking truth from facts. Our 
evaluation of the situation must be appropriate. We 
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must have a correct understanding of certain signs of 
confusion and corruption that have appeared in society 
at present. We should regard people as equals and 
convince them with reason. 


Li Ziqi spoke in conclusion on improving the quality of 
the propaganda and ideological work cadres, stepping up 
the building of the contingent, strengthening leadership 
over propaganda and ideological work, and so on. 


Gansu Leaders View Technology Development Zone 
HK2108013188 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 20 Aug 88 


[Excerpts] On 19 August, Gansu and Lanzhou leaders 
including Li Ziqi, Jia Zhijie, Wang Jintang, Liu Shu, and 
Ke Maosheng inspected the Ningwozhuang new technol- 
ogy development zone. This is one of the five small 
experimental economic development zones set up on the 
Gansu section of the upper Huang He, and is situated in 
the Ningwozhuang district of Lanzhou City. The total 
area is 3 square kilometers. A large number of scientific 
research and education establishments are located there, 
including the Lanzhou branch of the Academy of Sci- 
ence, Lanzhou University, and Lanzhou Medical Col- 


lege. [passage omitted] 


On 20 August, the provincial party committee and 
government summoned responsible persons of the devel- 
opment zone and of units concerned to discuss some 
specific issues in speeding up the development of the 
zone. Provincial Party Committee Secretary Li Ziqi and 
Governor Jia Zhijie spoke at the meeting. Li Ziqi called 
on every research unit in the zone to lead forward at least 
one factory or else place one new product on the market. 
He also expressed the hope that the research units will 
work hard to stabilize the science and technology force, 
improve their pay and conditions, and do a good job in 
organizing unified and coordinated service work. 


Jia Zhijie said that the development zone has already 
made a good start. In the next stage, it is necessary to 
truly convert science and technology into productive 
forces ard convert the fruits of science and technology 
into products. [passage omitted] 


Gansu Circular Details Currency Control 
HK 1908150188 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 18 Aug 88 


[Text] The provincial government general office issued a 
circular recently on strictly controlling the amount of 
currency put into circulation and stepping up the with- 
drawal of currency from circulation. 


The circular says: Since the beginning of this year, our 
province has recorded continuous economic growth, the 
circulation of commodities has been unremittingly 
expanded, the social purchasing power has been 
enhanced by a wide margin, and the gross amount of 
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commodities supplied has increased. The salient prob- 
lems of excessive demand, exorbitant price rise, and 
excessive currency put into circulation still exist in the 
present economic life. By the end of July, the whole 
province had actually put currency into circulation some 
470 million yuan more than last year. If such a tendency 
continues, the plan for putting currency into circulation, 
which the state has sent down, will be exceeded greatly 
and the whole province’s economic development will be 
affected very adversely. 


With a view toward stabilizing the economy and prices 
and on the basis of the spirit of State Council’s relevant 
directive, the circular demands: The commissioner's 
Offices of all prefectures, the people’s governments of all 
cities and autonomous prefectures, and all departments 
of the provincial government must do the following 
several aspects of work: 


1. It ts necessary to satisfy the requirements of economic 
reform and to step up control over cash. 


2. With economic results as the center, it is essential to 
step up the withdrawal of currency from circulation. In 
light of all kinds of demands, the industrial production 
enterprises must promptly readjust the product mix. 
They must strive to produce the products which the 
market needs urgently now so as to strengthen the 
market supply ability and to further withdraw currency 
from circulation through extensive sale of commodities. 
The commercial and supply and marketing departments 
must try in every possible way to develop the source of 
goods, to clear goods kept in stock, to promote sale of 
commodities, to enliven the market, and to give full play 
to their role as the main channel of withdrawing cur- 
rency from circulation. At the same time, it is necessary 
to step up the procurement, allocation, and transport of 
agricultural and sideline products. The foreign trade 
departments must promptly supply the markets of the 
places within our province which lack foreign currency 
the commodities which are suitable for sale in the 
domestic market. The grain departments must expand 
and increase the supply of grain and oil at negotiated 
prices and do a good job in processing nonstaple food to 
step up the withdrawal of currency from circulation. 


3. It is imperative to expand labor service and to develop 
the tertiary industry in order to step up the withdrawal of 
currency from circulation in the aspect of noncommodity. 


4. The banks must strengthen macroeconomic control in 
finance, strictly contrul the scale of credit and monetary 
issuances, and do good work to stabilize the prices and 
the economy. 


5. The banks at all levels must take all effective measures 
to absorb the money in the hands of the masses into the 
banks and strive to overfulfill all items of financial work 
for this year. 
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6. It is necessary to strictly control the purchasing power of 
the groups in society and to vigorously reduce the admin- 
istrative funds, particularly the expenses for meetings. 


Qinghai Accelerates Development of Qaidam Basin 
OW 2208013588 Beijing XINHUA Domestic Service 
in Chinese 0007 GMT 21 Aug 88 


[By reporter Sun Ninghai] 


[Text] Xining, 21 Aug (XINHUA)—Acting on the rec- 
ommendations of experts, Qinghai Province has decided 
to establish a scientific, technological, and economic 
development zone in Qaidam Pendi. 


In the 25-sq-km basin of Qaidam Pendi in western 
Qinghai Province, deposits of over 300 kinds of minerals 
have been found. Already verified are large reserves of 
some 50 kinds of minerals, including the nation’s largest 
deposits of sylvite, magnesite, lake salt, lithium, bro- 
mine, and asbestos. The basin also has rich reserves of 
petroleum, natural gas, and coal as well as lead, zinc, 
gold, strontium, and many other kinds of nonferrous and 
rare and precious metals. The total lake salt deposit in 
the basin’s 20-odd lakes is estimated at over 50 billion 
metric tons, which makes it an ideal base for developing 
salt-related chemical industries on a gigantic scale. What 
is particularly noteworthy is that the basin has 97 per- 
cent of China’s total sylvite deposit, which is badly 
needed by China’s agriculture. 


The experts point out that because of Qaidam Pendi’s 
relatively high altitude and desolate conditions, living 
conditions will be harsh there. They suggest that, instead 
of fighting a war of attrition with backward technology, 
advanc:d technology, both domestic and foreign, be 
used in the basin in order to achieve quick results in 
scientific and technological development. They further 
suggest that scientific and technological personnel work- 
ing there be paid better on the condition that good 
economic results are achieved. 


Qinghai Province has decided that the immediate target 
of its main effort will be developing Qaidam Pendi’s lake 
salt resources. In tapping the lake salt resources, the 
manufacturing of potash fertilizer will be the major 
project which, in turn, is expected to bring along the 
other industries in boron, lithium, magnesium, iodine, 
strontium, mirabilite and other minerals. A Salt Lake 
City of China will be built in Golmud City to develop a 
chemical industry using lake salt as its raw material. 


Song Ruixiang, governor of Qinghai Province, has 
pointed out: A good foundation has already been laid for 
Qaidam’s development. The present is a good time for 
developing a raw and processed materials industry there. 
After a long period of study, scientific research depart- 
ments and industrial plants concerned have already 
mastered many kinds of necessary technology for 
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ext) The provincial organizational work conference 
concluded in Xian on 20 August. Provincial Party Com- 


mittee Secretary Zhang Boxing made an important 
speech on reforms in organizational work and on party 


{T 


PRIS-C H1-AB 162 
22 August 1988 


building The meeting which on 15 August, 
relayed the spirit of the oe © & work 


and summed up organizational work in the 
province over the past 5 years Representatives of nine 
units introduced their capenences 


= his eenmaate —pt 7hang Boxing pointed out that 

ust ensure the implementation of 
oo —~ ‘ bene line and suil the new situation While 
upholding the criterion of four transformations of the 
cadre force. it 1s essential to uphold the productive forces 
criterion The productive forces criterion is fundamen- 
tal. the four transformations criterion is practical 


He said In the party's cadre and organizational work. it 
is essential to take as the sole criterion the question of 
whether the promotion of the country’s social ive 
forces in helped In judging the performance of a cadre or 
a leadership group. we can only look at whether they 
have done practical deeds in promoting national eco- 
nome and social development Therefore. upholding the 
productive forces criterion is the first issue to be ved 
in reforming organizational work In addition. in carry- 
ing out this reform. we must also work hard to introduce 
democracy and make our work more visible This is an 
important content of organizational work reform It is 
both a method and the fundamental goal of organiza- 
tonal work We must also introduce the competitive 
mechanism into 4) —+-- work and further imple- 
ment the social ress principle 


. we must do 
@ good job of handling the tough problems of how the 
party committees should lead the economy and the 
ideological field and how to handle the relationship 
between party management of the cadres and the legal 
appointment of administrative cadres. We must truly 
ensure that the party manages itself and governs itself 


Zhang Boxing therefore demanded that the party com 
mittees at all levels tangibly step up investigations and 
the study of new conditions and problems in party 
building in the situation of reforms and opening up. It 1s 
essential to eliminate weakness in enforcing discipline. 
and govern the party with strictness We must regard 
keeping the party and government organs clean and 
honest as the key to governing the party with strictness. 


On spurring the four transformaions of the leadership 
groups, Zhang Boxing first set out the difficulties in 
selecting and promoting young cadres. and stressed that 
it 18 Necessary to unify understanding. improve basic 
work. and speed up the four transformations of the 
leadership groups 
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organizational work, Zhang Boxing ye 4 that i. is 

essential to do a good job of rhein the numb 

man. We must not take a ray 

~ dy gp ge ye oe ery 
| we must take steps to deal with them in 

decisive fashion 

Dong Jichang and Mou Li deputy secretaries of 

the provincial party committee Qi, Wang Xibin, 

and An Qiyuan. eS Committee of 


(Zhi Yin), director of the provincial organization 
depariment attended the mecting 


Shaanxi Oilf old Theft 
HK D00802 178 Nian Shaan Provincial Service 
in Mandarin 2330 GMT 19 Aug AA 


[Excerpt] There 1s extremely serious sabotage of equip- 
ment and theft of crude oi at Y wiheld “The 
Yanan Prefectural Commissioner » has 
steps to improve security work at the oilfield 


The oi! industry «6 a backbone trade in Yanan Prefec- 


ning of this month. the office held a meet 
work for the oilfield. =. 
education in protecting t 
ber. and October and to 


criminal sabotage of pr 


omitted] 

—_—— Denounces Separatism 
WK 121 rumq Xinnang Regional Service 

in Mandarin 0000 GMT 22 Aug 88 


[Text] According to XINJIANG RIBAO. during a recent 
inspection of work in Yili Kazakh Autonomous Prefec- 
ture, Regional Party Committee Deputy Secretary Jana- 
bil stressed with great emphasis that it 1s essential to 
further strengthen nationality solidarity to preserve the 
political situation of stability and unity and ensure the 
smooth progress of deepening the reforms and the four 
modernizations drive 
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Speaking at a gathering of cadres convened by the 
prefectural party committee on 15 August, Janabil 
out that since the Md Plenary Session of the | ith 
Central Committee, and especially since Comrade 
Wang Enmao returned to take charge of work in Nine 
jang, nationality solidarity work im the region has 
embarked on a correct track, and nationality solidarity 
and political stability have been consolidated and devel- 
contir ually The situation in nationality solidarity 


throughou the region is now very good 
While vic wing this fine situation, we should also soberly 


ing Nationality solidarity so a8 to split the unity of the 
motherland and wreck the political situation of stability 


Janabil said China is a united multinational socialist 
country Xinjiang has been an inseparable part of the great 
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Janabil said that the idea that the Hans and the minority 
nationalities cannot do without cach other accords with 


betwee the people of all nationalities. including those 
between the minorities and the Hans. in striving toger- 
the for common prosperity 
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Janabil said in upholding nationality solidarity, we 
must uphold the Maraist view of nationality and reso 
lutely oppose bourgeows nationaliom and great Haniwm 
We must also oppose local nationaliwm This is clearly 
laid down in the PRO constitution Al present certain 
people do not acknowledge at all that there is local 
Nationalism, and still less that there is nationality sepa 
ratiem. Such a view does not accord with reality or with 
the constitution, and it is still less helpful for strength. 
ening Nationality solidarity 


Strengthening nationality solidanty and preserving the 
political situation of stability and unity constitute the 
overall picture in Ninjang and represent the fundamen- 
tal interests of the people of all nationalities We must 
teach the party members. cadres. masses. young people. 
and students to take the overall situation into account, 
consciously preserve the cacelient situation of stability 
and unity. which was not easily gained and consciously 
contribute to speeding up the region's economu devel- 
opment and its reforms and opening up 


To Take Stock, Straighten Out ( ompanies 
WA? 2788 Crum@: \innang Regional Service 


in Mandarin 0000 GMT 20 Aue 88 


[Excerpts] A recent Standing ( ommitice meeting of the 
regional party commitice decided to set up a regional 
leadership group for taking stock of and straightening 
out companies. in order to implement the spirit of the 
circular of the general offices of the CPC Central Com- 
mittee and State Counci! on resolving the problem of 
lack of division between government and enterprise in 
companies. The group 1s headed by Zhang Sixue. deputy 
secretary of the regional party committee Its general 
office 1s located in the regronal economics commission 


[passage omitted] 


Five kinds of companies need to be taken stock of and 
straightened out 


| Companies run by party and government organs 
2 Companies run by party and government cadres 


3. Companies where there 1s no separation between or 
integration of government and enterprise 


4 Companies whose finances are not [word indistinct] 
by the departments in charge. and where the organs take 
capital from the companies for use as capenditure 


5. Companies where posts are held by retered party and 
government cadres 


The regional leadership group has demanded that all 
depariments. commissions. offices. burcaus. and mass 
organizations actively organize personnel and st up 
organs for taking stock of ant straightening oul compa- 
nies, 10 get a clear picture of the sate of the companies 
under the scope of ther jurisdiction. together with the 


existing problems (passage omuiticd) 
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Mainland Power Stifles Progress and wage controls as a face-saving device. According to 
OW 2208055988 Taipei International Service some of the observers, the controls my be the result of 
in English 0200 GMT 22 Aug 88 compromise, if so, to Chao and the reformists, they 


—— commentary “Peking Promises Price and Wage 
eform"™’| 


[Text] The leadership of the Chinese Communist regime 
in Peking has ended its annual summer meeting in 
Peitaiho with promises to push forward economic 


factional disputes 


weeks ago, the talks were stalled by infighting and were 
briefly postponed. On Thursday, however, Chinese 
Communist Party chief Chao Tzu-yang, who is in the 

party, along with Communist 
China's paramount leader Teng Hsiao-ping emerged to 
tell reporters that the reform process is still intact and 
that the party leadership agreed on a system of price and 
= reforms and controls so as to minimize nsks while 

i 


The meeting was embroiled in a controversy or squabble 
over what to do about inflationary pressures that have 
crept up for the first time in 4 decades on mainland 
China. Introduction of market incentives on a limited 
scale have caused prices of both manufactured goods and 
basic foodstuffs to rise as much as 1,000 percent in 
recent months. C ing the problem is the fact 
that the Communist Party has been readjusting outdated 
price structures. This has also meant drastically cutting 
the subsidies of the old iron rice bow! days, thus causing 
—. in basic everyday necessities such as flour, nice, 
milk. 


The rise of inflation caused serious headaches for the 
reformist faction at this summer's meeting. The die-hard 
Maoist faction used the inflation in its attacks on the 
economic reforms, and tried to paint a bleak picture of 
the mainland economy with a Marxist brush, saying the 
reforms were capitalist and thus against the grain of the 
communist regime's cardinal principles. 


In addition to inflation, the communists have also had to 
face an increasingly chaotic money supply problem. 
Loans were given out left and right in the early eighties. 
overstretching the regime's financial strings and causing 
inflation due to an oversupply of money in an otherwise 
slow moving market. 


At an informal meeting with the press on Thursday. 
Chao Tzu-yang tried his best to give the impression that 
the meeting ended in harmony o.. resolutions. He also 
went out of his way to argue that the reform process was 
not grinding to a halt and that the new price and wage 
reform package was desi to push the process for- 
ward, not check it. But was not seen as all that 
convincing, and many experienced observers of main- 
land politics are saying that Chao may be using the price 


would indeed represent a kind of check on the reform 
process. 


It remains to be seen just how the decisions made at 
Peitaiho will be played out in the months to come, but 
one thing is still certain, the power struggle in Peking will 
continue to stifle the mainland’s progress. No amount of 
emergency measures can overcome that fact. 


SRV Trade Mission To Attend T Import Fair 
yay 788 Taipei CNA in English 0248 GMT 
Aug 88 


{Text} Taipei, Aug. 22 (CNA)}—Manufacturers from 32 
countries will take part in the 1988 Taipei Import Fair to 
be held in Taipei from Aug. 26 and to Sept. 4, the China 
External Trade Development Council (CETRA) has 
announced. 


Viewed as a “small Olympiad” of developing countries, 
the fair will display products in 350 booths from 32 
countnes around the world and will draw reporters from 
18 countries. 


In addition, 10 nations will send trade delegations to 
visit here during the 10-day exhibition period, although 
three of the nations—Singapore, Honduras and Saudi 
Arabia—will not take part in the fair. 


CETRA has also decided to receive a trade mission from 
Communist Vietnam. 


The fair is being held to give developing countries a 
chance to take fuller advantage of opportunities in 
Taiwan's rapidly expanding markets. 


The fair will provide a unique opportunity to explore 
import and investment opportunities in what are often 
neglected and unknown source areas, and visitors to the 
fair will be able to make business contacts in such fields 
as tourism, shipping and aviation, CETRA said. 


CETRA will also sponsor seminars and other promo- 
tional events, for the “partner countries” and assist them 
in staging national day activities and holding press 
conferences in Taiwan. 


Mainland Youths Appear on Hijack Charges 
OW 2008231088 Taipei CNA in English 1533 GMT 
20 Aug 88 


[Text] Taipei, Aug. 20 (CNA)}—Two mainiand Chinese 
youths who forced a Communist Chinese civilian air- 
liner to land in the Republic of China [ROC] on May 12 
iu what they said was a bid to seek freedom in Taiwan 
told a Taipei court Saturday that they did not “hijack” 
the plane, and neither did they have had any intention 
to. [sentence as received] 
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The two defendants—Lung Kuei-yun and Chang Ching- 
kuo, both 28—admitted to the court that they had used 
a fake bomb to force the pilot of the mainland airliner, 
on way from Canton to Amoy, to change its course and 
fly the plane to Taiwan. 


The ROC Government allowed the mainland plane to 
return with all its crewmembers and passensgers except 
Lung and Chang a few hours after it landed at an air base 
in central Taiwan. 


The two stressed, however, that they had no intention of 
committing any crimes or hijacking the plane, and 
neither did they know that their act had violated the 
international civil aviation law. 


The court said it will hold another session at a later date. 
The two defendants were remanded. 


Premier Yu Promises Help for Farmers 
OW 2008230788 Taipei CNA in Enelish 1528 GMT 
20 Aug 88 


[Text] Taipei, Aug. 20 (CNA)—The central government 
has decided to provide low-interest loans to help farmers 
hit by the Aug. 14 floods, Premier Yu Kuo said Saturday 
when inspecting several central and southern Taiwan cities 
and counties affected by the worst floods in 20 years. 


The premier, who cut short a visit to Paraguay and returned 
to Taipei Thursday to oversee the rehabilitation work after 
the floods, inspected Yunlin County, Chiayi County and 
Chiayi City Saturday in the company of Defense Minister 


TAIWAN 


Cheng Wei-yuan, Communications Minister Kuo Nan- 
hung, Chairman Yu Yu-hsien of the Council of Agriculture, 
and Taiwan Governor Chiu Chuang-huan. 


After arriving in Yunlin at 9 A.M., Premier Yu was given 
briefings on the losses the natural disaster has caused to 
the three central Taiwan counties of Yunlin, Changhua 
and Nantou. He also inspected a township hit hardest by 
the floods caused by days of torrential rains. 


In the afternoon, Premier Yu proceeded to Chiayi 
County and Chiayi City, where he heard reports on the 
flood damage and the rehabilitation work. 


The premier instructed the city and county governments 
to offer all possible assistance to help the residents 
rebuild their homes and assist the floods-stricken farm- 
ers to regain their normal livelihood. He assured them 
that the central government will give them the biggest 
possible financial support and will ask local banks to 
offer low-interest loans to the needy farmers. 


Yu told the heads of the local governments that they 
should give top priority to restoring electricity and water 
supplies to the disaster areas and repairing damaged 
roads so that the residents’ lives could return to normal 
as soon as possible. To prevent the outbreak of epidem- 
ics, the governments should take immediate actions to 
clean and fumigate the disaster areas, he added. 


Since the floods could be partly blamed on the ineffec- 
tiveness of the drainage systems in the areas, Premier Yu 
said the local governments should map out plans to 
improve the drainage systems in order to prevent similar 
floods from occurring in the future. The Aug. |4 floods 
have caused an estimated damage of more than NT dirs 
{new Taiwan dollars} 3 billion. 
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Xu Jiatun Returns to Hong Kong From U.S., Canada 
HK2208092088 Hong Kong HSIN WAN PAO 
in Chinese 22 Aug 88 p | 


(Report: “Xu Jiatun Returns to Hong Kong After His 
3-Week Trip to the United States and Canada”) 


[Text] After winding up his 3-week trip to the United 
States and Canada, Xu Jiatun, director of the Hong 
Kong Branch of XINHUA NEWS AGENCY, returned 
to Hong Kong at 0726 today aboard Singapore Airlines 
flight SQ-1. He said that his trip was generally good. 


He added that he visited many places with the principal 
aim of understanding the politics, economies, and cul- 
tures of the United States and Canada, and that the trip 
was good as a whole. He pointed out: Capitalism has 
different manifestations in different places. Capiialism 
in the United States is different from that in Canada. 
Therefore, capitalism in Hong Kong should also be 
different trom theirs. 


Some reporters asked Director Xu Jiatun: After the trip, 
do you think that capitalism is good? He replied: There 
are some good things and some bad things in capitalism. 
The specific things cannot be explained in a few words. 


Some other reporters asked him to talk about the issue of 
Hong Kong residents immigrating to the United States 
and Canada. Xu said that since he had repeatedly talked 
about the reasons Hong Kong people immigrated, he did 
not want to repeat himself on the subject. 


According to a newspaper report, while Xu Jiatun was in 
the United States and Canada, once during an interview 
he mentioned the establishment of the party Central 
Committee in Hong Kong. Today, Xu Jiatun stressed 
that there was some discrepancy between what he said 
and what was reported. He explained that since the party 
Central Committee is a nationwide organization, it was 
unnecessary to establish it in Hong Kong. In the United 
States, he had already denied the report. In addition, 
with regard to the report on scholar Hsiung Chieh’s visit 
to China, Xu Jiatun said that no such thing had hap- 
pened, and that nobody asked him about this issue. 


A few days ago, Ke Zaisuo, director of the Hong Kong 
and Macao Office under the Foreign Ministry, stressed 
that the Hong Kong Government's approval of U.S. law 
firms practicing in Hong Kong violated the Sino-British 
Joint Declaration. When reporters asked Xu about this 
matter, he replied that he had heard about it, but that he 
did not know the details of the matter. 


This morning, those who welcomed Xu Jiatun back at 
the airport included deputy directors of the Hong Kong 
Branch Zheng Hua and Zhang Junsheng. Xu’s grand- 
daughter, and others. 
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Governor Says No Quick Solution for Refugees 
HK2008014188 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Aug 88 pp 1, 2 


{By Simon Macklin] 


{Text} Hong Kong was a long way from solving the 
problem presented by increasing numbers of boat people 
arriving in the territory, the Governor, Sir David Wil- 
son, said yesterday. 


Sir David speaking on his return from London where he 
held talks with officials from the British Foreign Office, 
said he could see no quick solution to the probiem. 


He said the Foreign Office had briefed him on the talks 
between Vietnam and a Hong Kong delegation at the 
beginning of the month in Hanoi, adding that he did not 
think repatriation would happen very quickly. 


“But at least we have started the process of talking to 
Vietnam about the problem and that has some encour- 
agement in it,” Sir David said. 


Hong Kong officials had been optimistic that the first 
direct talks with the Vietnamese Government repre- 
sented a breakthrough that could mean an end to the 
flood of boat people who have been arriving in the 
territory for the past |3 years. 


“There are two key issues in solving the problem of the 
Vietnamese boat people, one is the outflow of boat 
people from Vietnam should stop...the second point 
obviously is to start the return of people who hare 
defined as not being genuine refugees.” 


Sir David said it was too early in the discussions to talk 
about what arrangements should be made for returning 
the boat people. 


The Political Adviser, Mr Richard Clift, who led the 
delegation in Hanoi, had said before the talks he hoped 
to begin discussions on the practicalities of repatriating 
the boat people to Vietnam. 


But the delegation appears to have failed even in per- 
suading Hanoi to advertise Hong Kong's tough policy in 
an attempt to stop more boat people from leaving 
Vietnam. All they secured was an agreement to meet 
again as a matter of urgency. 


Since the middle of June, all arrivals have been treated as 
illegal immigrants and only those found to be genuine 
economic refugees will be allowed to be resettled. The 
others are being held pending repatriation. 


The Governor said yesterday there had been no discus- 
sion about the Hong Kong Government making pay- 
ments to the Vietnamese authorities in exchange for the 
return of the boat people. 
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He said Foreign Office officials had promised their full 
support in the negotiations. 


“They are very well aware of the enormous problem for 
Hong Kong of the continued influx of Vietnamese boat 
people and they will put all the efforts they can into 
trying to reach a solution in cooperation with us,”’ Sir 
David said. 


“The tragedy of what is happening at the moment 1s that 
here are hundreds, thousands, of people setting out in 
unsafe boats looking for resettlement elsewhere in the 
world which is just not a real possibility.” 


A further 138 Vietnamese boat people sailed into Hong 
Kong yesterday, bringing the number to have arrived 
since the Government introduced its new policy on June 
16 to 8,350. 


The number of arrivals for the first 10 days of the month 
averaged 30 to 40 a day but in the past week the figure 
has risen to an average of more than | 30. 


Further on Boat People 
OW 1908234188 Beijing XINHUA in English 
1455 GMT 19 Aug 88 


[Text] Hong Kong, August 19 (XINHUA)}—Hong Kong 
Governor David Wilson today reaffirmed the Hong 
Kong Government's policy that Vietnamese boat people 
who have arrived after June 16 this year and found not 
to be genuine refugees are to be treated as illegal immi- 
grants and be detained until their eventual repatriation 
to Vietnam. 


He was speaking to reporters at the airport this afternoon 
on his return from an annual trip to London with Lady 
Wilson. 


He said he had been encouraged by Hong Kong's recent 
direct talks with the Hanoi Government and the 
decreased number of Vietnamese boat people arriving in 
Hong Kong. 


But he noted that the repatriation of the Vietnamese 
refugees would not happen quickly. 


He said the issue of Vietnamese refugees was one of the 
key topics during his discussions with the British Foreign 
and Commonwealth Office. 


He said foreign office officials assured him about a 
continuous British support in dealing with Hong Kong's 
refugee problem. 


“They would put all the efforts they can into trying to 
reach a solution in co-operation with us,” he said. 


But he said he did not feel it right to talk about practical 
details at the present stage. 
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Considering Hong Kong's recent policy change, the 
governor said, a continuous arrival of boat people was 
Clearly a tragedy. 


“There are hundreds of boat people setting out by unsafe 
boats, looking for resettlement elsewhere in the world 
which 1s just not a real possibility. That's the tragedy,” 
he said. 


Mainland Questions New Law Firm 
HK2008013588 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Aug 88 p 2 


[By Chris Yeung] 


[Text] China has strongly hinted that the Government's 
proposed new policy on foreign law firms might go 
against the Joint Declaration. 


The Chinese leader of the Joint Liaison Group [JLG], 
Mr Ke Zaishuo, has expressed worries that there might 
be “some problems” with the Government's plans. 


He said: “The issue 1s related to the stipulations in the 
Joint Declaration.” 


Under the present system, overseas lawyers are barred 
from advising on Hong Kong law. 


But the Legal Department 1s putting together a package 
of measures to allow foreign law firms to practise Hong 
Kong law through the employment of qualified local 
solicitors. 


The proposal has met severe criticism from the Law 
Society, which has warned of greater abuse of Hong 
Kong's legal system and possible breach of the joint pact. 


“On the basis of the system previously operating in Hong 
Kong, the Hong Kong Special Administrative Region 
shall on its own make provision for local lawyers from 
outside the SAR to work and practice in the SAR,” says 
Section III in Annex I of the agreement. 


Speaking at a cocktail reception hosted by the China 
funded Everbright Group headed by Mr Wang Guangy- 
ing yesterday, Mr Ke said: “The issue touched on 
whether the future SAR should adopt the present profes- 
sional practising system for lawyers. 


“If the answer ts yes, then the proposed new policy might 
change the system even before the setting up of the SAR. 


“We've only learned of the proposed change through the 
media. 


“I could not rule out the possibility of seeking more 
details from the Government. 


“We're waiting for a formal announcement of the policy 
change from the Government. 
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“The JLG has to discuss the issue if the well-bring of 
lawyers and other professions are affected as a result of 
such change. 


“If the professional practising system of lawyers can be 
changed, others can be changed in the future. 


“If American lawyers are allowed, those from other 
places will make the same demand,” said Mr Ke. 


Mr Ke, who has been in Hong Kong as head of the 
Chinese office of the JLG since July, said they had not 
been approached by the Law Society. 


Another Chinese JLG member, Mr Zheng Weirong, also 
told reporters at the reception he considered the pro- 


posed new policy was a very drastic change. 


Fujian Holds Forum on Hong Kong Basic Law 
HK2108090088 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0749 GMT 19 Aug 88 


[Report: “Li Hou Says Fujian People’s Opinions on 
Hong Kong Basic Law (Draft) Have Great Referential 
Value”) 


[Text] Fuzhou 19 Aug (ZHONGGUO XINWEN 
SHE)—Having called three forums in Fujian, Secretary- 
General of the Drafting Committee for the Basic Law of 
the Hong Kong Special Administrative Region 
(HKSAR) of the People’s Republic of China Li Hou 
believed that many people in Fujian’s various circles 
have a good understanding of the conditions in Hong 
Kong, and their speeches were enthusiastic but scrupu- 
lous as well as enlightening. The Drafting Committee 
would seriously take into consideration their opinions. 


The activities of calling forums to solicit opinions on the 
Draft Basic Law in Fujian concluded yesterday. 


There were 69 people, all told, participating in the Fujian 
forums. The participants included leading members of 
party and government organs as well as responsible 
persons of relevant departments, personalities of various 
democratic parties and non-party members, legal spe- 
cialists from the judicial system, and leading members 
and workers of the foreign economic relations and trade 
system. 


While affirming the Draft Basic Law, the participants of 
the forums aired their opinions on the preamble, rela- 
tions between the central authorities and the Hong Kong 
Special Administrative Region, fundamental rights and 
duties of the residents, and the method of electing the 
chief executive of the HKSAR and the president of the 
Legislative Council of the HKSAR as proposed in the 
chapter “Poliiical Structure” in the draft basic law of the 
Hong Kong Special Administrative Region of the Peo- 
ple’s Republic of China (for solicitation of opinions), 
and believed that there was room for discussion and the 
need to make some changes in wording. 
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During the stay of Li Hou and his company, Fujian 
Provincial Party Committee Secretary Chen Guangyi, 
Deputy Secretary and concurrently Vice Governor Wang 
Zhaoguo, and Deputy Secretary Jia Qinglin met with Li 
Hou and his company on several occasions, and held 
talks with them. 


Solution of Nationality Issue Not Expected 
HK2008014588 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Aug 88 p 5 


[Text] Mainland Basic Law drafters are not expected to 
offer any solution on the controversial question of dual 
nationality when they visit Hong Kong next month. 


The deputy secretary-general of the Basic Law Consul- 
tative Committee (BLCC), Mr Shiu Sin-por, said the 
delegation may not be able to shed any new light on the 
thorny nationality issue. 


Although details of the visit are still being arranged, a 
second delegation of mainland drafters is tentatively 
scheduled to arrive on September 4 for a three-week 
visit. 


The delegation is expected to be headed by the deputy 
secretary-general of the Basic Law Drafting Committee. 
Mr Lu Ping. 


Three reference papers surrounding the nationality issue 
were released by the BLCC at a press briefing. 


According to the Chinese nationality law enacted in 
1980, dual nationality is prohibited. If the question is 
not resolved, many Chinese nationals holding foreign 
passports would be regarded as foreign nationals who 
enjoy less privileges after 1997. 


This Chinese law is supposed to be interpreted by the 
Standing Committee of the National People’s Congress 
(NPC) and does not fall within the jurisdiction of the 
drafting committee. 


Although the Chinese drafters who are scheduled to visit 
Hong K ong will include members of the NPC's Standing 
Committee. they would not come up with any official 
interpretation of this complicated law next month. 


Indian Community Concerned 
HK 2008015188 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Aug 88 p 5 


{By Stanley Leung] 


[Text] Leaders of the 17,000-strong Indian community 
have expressed deep concern to the Chinese authorities 
over the draft Basic Law which fails to adequately 
protect minority rights after 1997. 
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The Council of Hong Kong Indian Associations—the 
umbrella body of all seven leading Indian business and 
social organisations including the powerful Indian 
Chamber of Commerce—yesterday made its official 
een to the Basic law Consultative Committee 
( ). 


Council president, Mr Hari Harilela, also a BLCC mem- 
ber, has asked that their views be forwarded to mainland 
drafters for consideration. The drafters are scheduled to 
visit Hong Kong again next month. 


This is the Indians first official response to the draft 
since it was published on April 28. The council's submis- 
sion was drawn up following lengthy study of the draft 
and consultation with its members. 


Since the Hong Kong question was raised, the Indians’ 
major concern has been their status after Hong ry is 
handed over to China in 1997. Their demand for a full 
British passport was rejected in 1986 by the British 
Government. 


And now, they are worried that even their future right of 
abode in Hong Kong may be taken away. 


Mr Harilela told the BLCC in the submission that the 
question of permanent residence was causing consider- 
able anxiety among their members. 


He said they felt that some of the articles in the draft 
were clouded with uncertainty and feared that the word- 
ing could be subject to different interpretations. 


The council is particularly concerned with the definition 
of Hong Kong permanent residents as spelt out in Article 
23. The article says that one of the six categories of 
people eligible for a permanent identity card should be 
those “persons of non-Chinese nationality who have 
ordinarily resided in Hong Kong for a continuous period 
of no less than seven years and have taken Hong Kong as 
their place of permanent residence before or after the 
establishment of the Hong Kong SAR”. 


The article goes on to say that these residents’ locally 
born children who are under 21 years of age are also 
eligible for permanent residence. 


Mr Harilela said the meaning of “having taken Hong 
Kong as their place of permanent residence” was too 


vague. 


Most of Hong Kong's |7,000 Indians, holding British 


Dependent Terntories passports as well as Indian pass- 
ports, have been permanent residents for generations. 


Their permanent residence and that of their children and 
descendants has been guaranteed by the present laws of 
Hong Kong, he added. 
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Therefore, the council proposed that people born in 
Hong Kong should automatically have the right of per- 
manent residence. 


By the same token, he urged that people born in Hong 
Kong after 1997, irrespective of their ethnic origin, 
should automatically enjoy the right to live here perma- 
nently. 


The council is also worrried that those consulates with- 
Out diplomatic relations with China but who have sig- 
nificant trade relations with Hong Kong would faced 
problems after 1997. If these consulates are turned away, 
Hong Kong's economy would be affected, he said. 


The draft stipulates that only those countries with dip- 
lomatic relations with China could maintain a consular 
mission in Hong Kong. The establishment of all foreign 
consular and other official or semi-official missions will 
have to be approved by China. 


‘Left-Wing’ Unions Demand Council Spot 
HK2008013188 Hong Kong HONGKONG STANDARD 
in English 20 Aug 88 p 6 


{By Kris Chan] 


[Text] An association of left-wing civil service unions 
affiliated with the pro-Beijing Hong Kong Federation of 
Trade Unions has demanded a place on the civil service 
Consultative Council. 


The 3,600-strong Government Employees Association's 
(GEA) bid to join the council is apparently aimed at 
increasing it and the federation’s influence over the civil 
service, an area pr0-China unions have found difficult to 
penetrate. 


The GEA, which represents seven civil service unions, 
has timed its demand to join the Model Scale | Staff 
Consultative Council to coincide with a Government 
review of the civil service consultative machinery, due to 
be completed next month. 


The council is the official consultative body on matters 
relating to the welfare of junior civil servants. 


The GEA is also considering joining the Senior Civil 
Service Council (SCSC). 


The SCSC is the consultative body for civil servants on 
the master pay scale. 


GEA secretary Mr Chow Hung said the bid to join the 
two consultative bodies was solely in the interest of 
members. 


But a veteran civil service unionist said the pro-China 
civil service unions hoped to attract more members. 
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These civil service unions have had difficulty attracting 
new members as civil servants have always been reluc- 
tant to associate with pro-Beijing elements,” the unionist 
said. 


Joining the consultative bodies would boost the GEA’s 
status and attract more members. 


But the unionist said the association stood little chance 
of having its application approved “‘as its representative- 
ness is not adequate”. 


The Civil Service Branch has deferred a decision on the 
GEA’s application pending the results of a Standing 
Commission on Civil Service Salaries and Conditions of 
Service review. 


The commission has invited all civil service unions to 
make submissions on ways of improving the representa- 
tiveness of consultative bodies. 


The Hong Kong Chinese Civil Servants Association 
(HKCCSA), one of the three civil service unions that sits 
on the SCSC, has suggested opening up the council to 
Other civil service unions. 


‘But to join, the unions must have a proper representa- 
tiveness in terms of membership and a proper cross- 
section of civil servants they represent,”” HKCCSA chair- 
man, Mr Kwok Yuen-hon, said. 


Mr Kwok suggested elections could be held to elect one 
or two council members from civil service unions that 
did not satisfy the criteria. 


“This will ensure that all 150 civil service unions are 
represented to a certain extent on the council,”” Mr Kwok 
said. 


The SCSC has been criticised for not being adequately 
representative because only three civil service unions sit 
on it. 
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Some radical civil service unions have demanded that all 
council members be returned through elections. 


‘Right-Wing’ Unions To Block Bid 
HK2208014988 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Aug 88 p 2 


{By Terry Lee] 


[Text] Right-wing, independent and civil service unions 
will join forces to block the left-wing Federation of Trade 
Unions from gaining too much power in October's 
Labour Advisory Board (LAB) elections. 


They will back veteran unionist, Mr Lee Cheuk-yan, 
from the outspoken Christian Industrial Committee 
(CIC). 


Unionists are convinced that the only strong candidate 
to challenge Mr Lee will come from the Federation of 
Trade Unions (FTU). 


Mr Lee is the general-secretary of the Clothing Industry 
Workers General Union, one of the few independent 
unions closely affiliated with the CIC. 


“We are confident he will be returned with the wide 
support of other unions,” said CIC director Lau Chinshek. 


He added that the CIC had already secured the support 
of the right-wing trades union council, the independent 
Federation of Hong Kong and Kowloon Trade Unions 
and the Federation of Civil Service Unions. 


At present the three groups, as well as the leftwing FTU, 
each have a representative on the LAB. 


But the board is increasing the number of seats for 
employees representatives from four to five and observ- 
ers fear this could revive the rivalry between the FTU 
and the CIC. 
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